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Alliant Perpetual and Subsidiaries
Diractors' Report
For the year ended 31 January 2021

S95 of the Building Society Act 1965 (NZ) requires Directors to attach a report to the Financial Statements.
(Section 95: replaced, on 1 April 2014, by section 7 of the Financial Reporting {Amendments to Other
Enactments) Act 2013 (2013 No 102)).

The Directors are pleased 1o present the financial statements of Alliant Perpetual and Subsidiaries for the
year ended 31 January 2021.

INCORPORATION: The Alliant Perpetual Building Soclety (the "Soclety”} was Incorporated on 28 April
2008, pursuant to the Building Society Act 1965 (N2).

ACTIVITIES: The main activities of the Society were the provision of investment management
and assaciated services for members and non-members.

RESULTS: As per the financial statament, the result for the period was a loss of $423,333
(2020: profit of $155,887).

CAPITAL; As per the financial statements, the Society's issued capital is $79,339 with net
liabilities of $43,268.

QOFFICES: The Society maintains two offices:

(1) Registered Office: Level 3, 18 London Street, Hamilton, New Zealand. Records
are held at this address.
(2) Australian Office: Level 18 Watarfront Place, 1 Eagle Street, Brisbane,

Austraiia.
EXECUTIVE: Mr Clive P. Kay - CEO

Mr Ross J. McKinnon ~ Director
AUDITOR: IRCS Limited

SIGNIFICANT EVENTS:
The facts in this report relate to investment and operational matters of Alliant Perpetual.

During the reporting period the Group's shareholders entered into a Share Purchase Agreement (SPA) with
an acquirer and investor. The payment schedule agreed to in the SPA was to be concluded prior to the end
of the reporting period, however, has been significantly delayed beyond this as result of travel restrictions due
to COVID-19. The acquirer/investor has made alternative arrangements and expecis to complete the
transaction in Q2 2021. Per Note 6 the maximum agreed capital investment is AUD$12,000,000
{NZD$12,706,225) which will have a significantly positive impact on the capital base.

Covid-19 has had minimal impact on the operations of the Group for the period. The Group has been
proactive in mitigating any impact on its operations by increasing its engagement with the portfolio in addition
to the fund manager and engaging an independent valuer. In response to the market changes brought about
by the pandemic management has requested early divestment of its assets which is progressing well albeit
slowly. We continue to support the fund managers in their efforis to accommodate this request through our
professional and capital networks.

Despite these conditions, the portfolios Investees remain sufficiently capitalised given their current activities
and access to government support (grants, R&D tax rebates, COVID suppont etc.) for qualifying investee
companies have been received, where applicable. Whilst the ongoing disruptions pose a liquidity risk emong
the portfolio, the fund manager is making progress in divesting portfolic companies where the market or
transactional value meets or exceeds their intrinsic value.



Alliant Perpetual and Subsidiaries
Directors' Report
For the year ended 31 January 2021

SIGNIFICANT EVENTS (CONTINUED}:

The Groups investments could still incur a permanent loss of capital in the event of bank defaults, which
could trigger a deeper and more substantial financial and economic crisis. This would in tum impact the
broader macro-econamic environment and reduce investor sentiment and interest when divesting the funds'
assets. We consider bank defaults highly unlikely, given the global banking system has been resilient. Most
importantly, the RBNZ and RBA continues to reassure the public that their respective domestic banks have
unlimited access to liquidity.

We continually review our conservative approach to liquidity, in the context of both the operations of the
Group and broader impact on our assets and liabilities. The Group continues to have no material/direct
exposure to significantly impacted industries like hospitality, tourism, and airfines. Most of the portfolio
companies are in industries that have had increased investment interest as a direct result of COVID-19,
namely Software-as-a- Service (SaaS) in online health care, education, cleaning & hygiene management,
agricultural technology, and financial technology.

We believe the markets are recovering following significant government stimulus and successful vaccination
programs globally. With this recovery the Group's investments have been minimally impacted at this stage,
nonetheless, management has accelerated its divestment strategy to bring the Group to a stronger liquidity
position to accommeodate current and potential early divestment requests from clients. Further management
has developed a rcbust growth strategy into niche markets and is actively capital raising to support this
growth. In support of this Clive Kay, being a Director and member has contributed additional cash under
convertible notes to assist in accelerating the strategies outlined above,

Clive Kay as a Director and member has invested A$90,000 into Alliant Perpetual by way of a Convertible
Note during the period. The convertible note is an instrument containing a future right to Shares, similar in
form and content to a deed, purchased for the purpose of funding the acceleration of Socigty's capital raising
activities. The convertible note terms provide the right to convert the invested amount into ordinary shares at
a valuation cap of A$25m with a zero percent discount rate. Alternatively, the invested amount can be repaid
with interest at 10% per annum. Subsequent to year end, Clive Kay invested a further A$70,000 into
convertible notes with the same conditions.

Other than the above no cther matters or circumstances have arisen since the end of the financial year which
significantly affected or may significantly affect the operations of the Company, the results of those
operations, or the state of affairs of the Company in future financial years.

The Directors report that; the attached Statement of Financial Position is a true, fair and accurate report of

the Society as per the Intemational Financial Reporting Standards (NZ IFRS) and Generaily Accepted
Accounting Princlples (GAAP} in New Zealand.

For and on behalf of the Board of Diractors:

ﬂ%f Mras WeKunon

Mr Clive P~ Kay Mr. Ross J McKinnon
Dated: 16 June 2021 Dated: 16 June 2021




Alliant Perpetual and Subsidiaries
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 January 2021

Group
Notes 2021 2020
$ $
Revenue
Interest Received 478 4 635
Interest Income 374,493 376,042
investment Management Fee 2 240,434 254,265
Expenditure
Foreign Currency Gainaf(Losses) 13,839 (9.773)
Rent Expense 1 {38,647) (63,302)
Administration Expenses (278,421) {217.414)
Audit Fees 7 (119,482) {64,449)
Capital Raising Expenses - {29,462)
Impairment of Financial Assets (800,314) {160,512)
{Loss)/profit before incoms tax (607,619} 90,030
Income Tax Benefit 8 184,105 66,951
(Loss)iprofit for the year {423,514) 158,981
Other comprehensive loss
Hems that may be reclassified subsequently ta profit or loss
Foreign exchange translation 181 (1,094)
Total comprehensive {loss)/profit for the year ‘423,333! 155,887
]

The above statement of profit or loss and other comprehengive income should be read in conjunction with the
accompanying notes

" —— .
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Alliant Perpetual and Subsidiaries
Statement of Financial Position
As at 31 January 2021

Group
Notes 2021 2020
$ $
Current Assets
Cash and Cash Equivalents 14 58,925 1,144 552
Receivables 3 2,280 56,845
Financial Assets _ 4 3,001,659 -
Current tax receivable 77 -
Total Current Assets 3,062,941 1,201,397
Non-Current Assets
Financial Assets 4 8,747 650 11,449,910
Deferred Tax Asset 5 283,009 98,804
Total Non-Current Assets 9,030,669 11,548,714
Total Assets 12,093,610 12,760,111
Current Liabilities
Contract Liability 16 2,810,200 141,443
Accrued Expenses 70,228 50,538
Accounts Payable 266,831 111,840
Borrowings 15 95,264 -
Current tax liability - 1,963
Total Current Liabilities 3,242,523 305,784
Non-Current Liabilities
Contract Liability 16 8,894,356 12,064,263
Total Non-Current Liabilities 8,894,356 12,064,263
Total Liabliities 12,136,879 12,370,047
Net Liabilities/Assets (43,269) 380,064
 ———

Equity
Issued Capital 6 79,339 79,339
{Accumulated losses)/Retained Eamings {121,645) 301,869
Reserves (983) {1,144}
Total Deficit/Equity (43,269) 380,084

L ]

W Asae Welsnnon

Mr. Clive P, RE;- Director Mr. Ross J. McKinnon - Director
Date: 16 June 2021 Date: 16 June 2021

The above statement of financial position should be read in conjunction with the accompanying notes
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Alliant Perpetual and Subsidiaries
Statement of Changes in Equity
for the year ended 31 January 2021

Retained Foreign
Earnings/ Currency
Issued {Accumuiated Transilation
Capital Losses) Rasgerve Total
Group Notes $ $ $ $
Balance at 1 February 2019 78,211 144,888 (50) 223,049
Profit for the year - 156,981 - 156,981
Other comprehensive loss - - {1,094) {1,094)
Total comprehensive income for the year - 156,981 {1.,094) 155,887
Transactions with owners
Shares issued 1,128 - - 1,128
Balance at 31 January 2020 79,339 301,869 (1.144) 380,064
- I ——
Loss for the year - (423,514) - {423,514)
Other comprehensive income - - 181 181
Total comprehensive loss for the year - (423,514) 181 {423 333)
Balance at 31 January 2021 79,339 {121,645) (963) (43,269)
N N

The ahove statement of changes in equity should be read in conjunction with the accompanying notes
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Alliant Perpetual and Subsidiaries
Statement of Cash Flows
For the year ended 31 January 2021

Group
Notes 2021 2020
$ $
Operating Actlvities
Client contract receipts 197,852 120,632
Payments to suppliers {564,963) {(4,226)
Income tax expense {186,245) (65,970)
Net cash (used in)/provided by operating activities {6553,356) 50,436
Investing Activities
Purchase of investments {244,844} {2,330,177)
Net cash used in investing activitios {244,844) {2,330,177)
Financing Activities
Funds received from clients 629,256 1,379,662
Funds repaid to clients (1,035,559)
Proceeds from borrowings 95,264 -
Net cash (used In)/provided by financing activities {311,039) 1,379,662
Net decrease in cash held (1,109,239) {900,079)
Cash and cash equivalents at baginning of year 1,144,652 2,039,402
Effect of exchange rate change 23,612 5,229
Cash and cash equivalents at end of year 14 58,925 1,144,552

The above statement of cash flows should be read In conjunction with the accompanying notes

6
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Alllant Perpetual and Subsidiaries
Notes to the Financial Statements
for the year ended 31 January 2021

1. Statement of Accounting Policies

Reporting Entity

The consolidated financial Statements presented are those of Alliant Perpetual Building Socisty (the "Parent") and
subsidiaries (collectively the Group consists of the Alliant Perpetual Building Society (the "Parent”) and its wholly owned
subsidiaries (Alliant Perpetual (AU) Pty Lid domiciled in Austraiia and Alliant Perpetual (HK) Limitad domiciled in Hong
Kong).

The Group's primary activifies are, invesiment management, irade finance and loans to wholesale / sophisticated
investors. The Group is domiciled in New Zealand with its current management and investments primarily located in
Australia.

The financial statements have been prepared in accordance with the Building Sociefies Act 1965, the Financial Markets
Conduct Act 2013 and the Financial Reporting Act 2013. The Soclely Is an FMC Reporting Entity under the Financial
Markets Conduct Act 2013 (“The FMCA").

Statement of Compliance

The financial statements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice
{{NZ} GAAP). They comply with New Zealand equivalents to Intemationat Financial Reporting Standards (N2 IFRS), and
other applicable Financial Reporting Standards, as appropriate for profit-oriented entities. They comply with International
Financial Reporting Standands.

These financial statements are prepared in New Zealand dollars (NZD} rounded to the nearest doilar.

The Group has adopted all of the new or amendad Accounting Standards and Interpretations issued by New Zealand
IFRS that are mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.

Where applicable, comparative information has been reclassified to ensure consistency with the current period's
presentation.

Basis of Preparation
The financial statements have been prepared on the historical cost basis excapt for the debt and financial assets
measured at fair value.

Fair values have baen determined for maasurement and/or disciosure purposes based on the following methods:

Assets and liabilities
The determination of fair values of assets and Kabilities are based on observable data as far as possible except for the
investments in early venture capital invastments for which there is no observebla comparable market. These have been

recorded at cost less assessed impairmant losses. Management are of the view that this approximates the fair value of
the assets. There is no observabie market data for thase Invastments,

Basis of Consolidation

Subsidiaries are entities controlled by another Group entity. Control exists when one entity has the power to gavern the
financial and operating policies of another entity so as to obtain benefits from its activities. In assessing control, potentia!
voting rights that presently are exercisable are taken into account. The financial statements of subsidiaries are included in
the consclidated financial statements from the date that control commences until the date that conirol ceases. The
purchase method of accounting is used in the preparation of these financial etatements. The effects of intra-group
transactions and balances are eliminated in preparing the consolidated financial statements.

Accounting Estimates, Judgements and Assumptions
The preparation of financial statements requires management to make judgements, eslimates and assumptions that

affect the application of accounting policies and the reported amounts of assets, liabifities, income and expenses. Actual
results may ulfimately differ from these estimates.

IRCS



Alliant Perpetual and Subsldiaries
Notes to the Financial Statements
for the year ended 31 January 2021

1. Statement of Accounting Poficies (continued)

Accounting Estimates, Judgements and Assumptions {continued)

Estimates and underlying assumptions are reviewad on an on-going basis. Revisions lo accounting estimstes are
racognised In the period in which the estimate is revised and in any fulure pericds affected. The Directors have
considered the appropriateness of the following critical judgements and estimates:

- Impairment testing of investments

All ioans are assessed on a loan-by-loan basis and if any loan is identified as being uncoliectible (whether in part or in
full) the carrying amount Is adjusted with the uncollectible portion written off. Refer also impairment of financial assets
policy note.

Significant Accounting Policles
The following accounting policies have been applied by all Group entitles consistently in all periods presented in these
financial statements.

Revenue and Expense Recognition

Revenue from contracls with customers

Revenue is recognised at an amount that reflects the consideration fo which the consolidated entity is expected to be
entitied in exchange for transforring goods or services to a customer. For each contract with a customer, the consolidated
entity: identifies the contract with a customer; identifles the performance obligations in the confract; determines the
transaction price which takes into account estimates of variable congideration and the lime value of money; allocates the
transaction price to the separate performance obligations on the basis of the relative stand-alone selling price of each
distinct good or service to be delivered; and recognises revanue when or as each performance obligation is satisfied in a
manner that depicts the fransfer to the customer of the goods or services promised.

Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as
discounts, rebates and refunds, any potential bonuses receivable from theé customer and any other contingent events.
Such estimates are determined using either the 'expected value' or 'most likely amount’ method. The measurement of
variable consideration is subject to a constraining principle whereby revenue will only be racognised to tha extent that it is
highly probable that a significant reversal in the amount of cumulative revenue recognised wil not occur. The
measurement constraint continues until the uncertainty associated with the variable consideration is subsequently
regolved. Amounts received that are subject to the constraining principle are initially recognised as deferred revenue in
the form of a separate refund liability.

Interest income and expense are recognised as they are realised. The application of this methad has the effect of
recognising income and expenses for the financial asset or liability. Investment management fee revenue is recognised
when the enfitlement passes under contractual arrangement.

Expenses are recognised on an accrual basis,

Impairment of Non-Financial Assets

An impairment loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount. Impaimment
logses directly reduce the camrying amount of assets.

Provisions

A provision is recognised if, as a result of a past evenl, thers is a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outfiow of economic benefits will ba required to settle the obligation.
Provisions are determined by discounting the expected future cashflows at a pra-tax rate that reflects current market
assessments of the time value of money and the risks specific to tha liability.

Trade and other payables

These amounts represent liabilities for goods and services provided 1o the group prior o the end of financial year which
are unpaid. The amounts are unsecured and are usually pai¢ within 30 days of recognition. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their falr value and subsequently measured at amortised cost using the effective interest method,

IRCS



Alliant Perpetual and Subsidiaries
Notes to the Financial Statements
for the year ended 31 January 2021

1. Statement of Accounting Policles {continued)

impairment of Financial Assets

At each reporting date the Group assesses whether there ie objective avidenca that financial assets are impaired.
Financial assets are impaired when objective evidence demonsirates that a ipss event has occurred after the initial
recognition of the asset, and that the loss event has an impact on the future cash flows on the asset that can be reliably
estimated, Evidence of impaimant ts considered at a spacific asset level.

Loans are regularly reviewed for impaimment. Credit impairment provisions are raised for lnans that are known to be
impaired.

Loans are impaired if there is objective evidence of impairment as a result of one or more loss events that occurred after
the initial recognition of the loan and that loss event(s) has had a reliably measurabie impact on the estimated future cash
flows of the individual loan or the loans portfolio.

Equity
Financial assets are impaired where the fair value of the investment can be reliably measured and the carrying amount of
the investment exceeds its fair value.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised inclusive of GST. As of 27th April 2018, the Commissioner of Inland
Revenue considers that the Society does not have a taxable activity in accordance Section 6{1) of the Goods and
Services Tax Act 1985, and accordingly is not entitled to be registered for GST and not allowed to file GST retumns.

Income Tax Expense
income tax expense comprises current and defarred tax. Income tax expense is recognised in profit or loss except ta the
extent that it relates to items recognised directly in equity, in which case it is recognised In equity.

Current tax is the expected lax payable on the taxable income for the year, using applicable tax rates at the reporting
date, and any adjustment to tax payable in respect of previous vears.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is8 nof recognised for the following
temporary differences: the initial recognition of assets or liabilities in a transaction that is not a business combination and
thet affects neither accounting nor taxable profit, and differencea relating to investments in subsidiaries to the extent that
they probably will not reverse in the foreseeable future. Defarrad tax is measured at the tax rates that are expected to be
applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted at the reporting date,

A deferrad tax asset is recognised to the extent that it is probable that future taxable profits will be available against which
temporary diffsrences can be utilised. Defarred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

investments and other financial assets

{) Classification

The group classifies its financia! assets in the following measurement categories:

+ those to be measured subsequently at fair value (either through QCI or through profit or loss), and
« those to be measured at amortised cost.

The classification is based on our business model for managing the financial azsats and the contractual terms of the cash
flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For investments in
equity instruments that are not held for trading, this will depend on whether the group has made an imevocable election at

the time of initial recognition to account for the equity investment at fair value through other comprehensive income
{FVOCI).

The group reclassifies debt investments when and only when its business model for managing those assats changes.

IRCS



Alliant Perpetual and Subsidiaries
Notes to the Financial Statements
for the year ended 31 January 2021

1. Statement of Accounting Policies {continued)

Investments and other financial assets (continued)

(i) Recognition and deracognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the group commits
o purchase or sell the asset. Financial assets are derecognised when the rights to receive cash fiows from the financial
assots have expired or have been transferred and the greup has transferred substantially all the risks and rewards of
ownership.

(iii) Measurement

At initial recognition, the group measures & financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss {(FVPL), transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carmied at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows
are solely payment of principal and interest.

Debt instruments

Subsequeni maasurement of debt instruments depends on the group’s business model for managing the asset and the
cash fiow characieristics of the asset. There are three measurement categories into which the group classifies its debt
instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows rapresent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial assets is
included in finance income using the effective interest rate method. Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented in other gains/{losses) together with foreign exchange gains and
losses. Impairment losses are presented as separata [ine item in the statement of profit or loas.

«  FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets’' cash flows represent solely paymenis of principal and interest, are measurad at FVOCI. Movements in the
carrying amount are taken through QCt, except for the recognition of impairment gains or losses, interest income and
forelgn exchange gains and losses which are racognised in profit or loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and recognised in other
gains/({losses). Interest income from these financial assets is inciuded in finance income using the effective interest rate
method. Foreign exchange gains and losses are presented in other gains/{lcsses) and impairment expenses are
presented as separate line item in the statement of profit or loss.

»  FVPL: Asaets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on a
debt investment that is subsaquently measured at FVPL is recognised in proft or loss and presented net within other
gains/{losses) in the period in which it arises.

Equily instruments

The group subsequently measures all equity investments at fair vaiue. Where the group’s management has elected to
present fair value gains and losses on equity investments in OCI, there is no subsequent reclassification of fair value
gains and losses to profit or loss foliowing the darecognition of the investment. Dividends from such investments continue
to be recognised in profit or loss as other income when the group's right to receive payments is established,

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the statement of profit or

loss as applicable. Impaimment losses {and reversal of impairment losses) on equity investments measured at FVOCH are
not raporied separately from other changes in fair value,

(iv) impairment
The group assesses on a forward looking basis the expected credit losses associated with its debt instruments carried at

amortised cost and FVOCI. The impairment methodology applied depends on whether there has besn a significant
increase in credit risk.

For trade receivables, the group applies the simplified approach permitted by NZ IFRS 8, which requires expected
lifetime losses to be racognised from initial recognition of the receivables.
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Alliant Perpetual and Subsidiaries
Notes to the Financial Statements
for the year ended 31 January 2021

1. Statement of Accounting Policies {(continued)

Cash and Cash Equivalents

Cash and cash equivalents compriss cash balances, floats and bank deposits. Bank overdrafts that are repayable on
demand and form an integral part of the Group's cash managemant are inclugded as a component of cash and cash
equivalents.

Borrowings

Loans and borrowings are non-derivative financial assats with fived or determinable payments that are not qucted in an
active market and that the Group does not intend to settle immediately or in the near temn. Loans are initially measured
at falr value plus incremental direct transaction costs, and subsequently measured at their amortised cost using the
effactive interest method, less any impairment loss.

Restructured Ioans are those that have been restruciured due to degeneration in the borrower's financial position and
where the Group has made concessions that it would not otherwise consider. Contractual changes, including loan
exiensions that arise in the nomal course of business are not considered to give rise to restructured loans.

Convertible loans

Convertible notes are separated into the host liability and embedded derivative components based on the terms of the
agreement. On issuance of the convertible notes, the liability component of hybrid financial instruments is initially
recognised at the fair value of a similar liability that does not have an equity conversion opfion. The embedded derivative
compenent is initially recognised at fair value. The host debt is carried at amortised cost using the effective interest
method until it is extinguished on conversion or redemption.

Embedded Dsrivalive
An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host confract with the
effect that some of the cash flows of the combined instrument vary in & way similar {0 a standalone derivative,

The embedded derivalive is separated from the host contract and accountad for a8 a derivative if the economic
characteristics and risks of the embedded derivative are not closely related to the economic characteristics and risks of
the host contract. The embedded derivative Is measured at fair value with changes in value being recorded in profit or
loss.

Da-racognition of financial liabilities

The Group de-recognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or
they expire, The difference between the carrving amount of the financial liabllity derecognised and the consideration peid
and payable is recognised in profit or loss.

Deaposits
Deposits are funds received from customers for investment.

Deposits and Redeemable shares are initially recognised at fair value plus transaction costs and subsequently measured
ot amortised cost.

Contract Liabilities

Contract liabilities represent the Society's obligafion to satisfy its performance obligations to a customer when a customer
pays consideration, or when the Sociaty recognises a receivable to reflect its unconditional right to consideration
(whichever is earlier) before the Sogisty has transferred the obligation to the customer.

Statemant of Cash Flows
The Statement of Cash flows has been presented using the direct approach modified by the netting of certain items.

Cash flows in respect of bank deposits and debt that have been rofled-over under arranged banking facilities have been
netted in order to provide meaningful disciosures,

Cash flows for deposits are net cash flows in order to provide more meaningful disclosure, as the cash flows are received
and disbursed on behalf of customars and reflect the activities of the customers rather than those of the Group.

il
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Alliant Perpetual and Subsidlarles
Notes to the Financial Statements
for the year ended 31 January 2021
1. Statement of Accounting Policies (continued)

Fair value measurement of financial instruments

The fair value of private equity investment funds in Estrala is provided by the investment manager at balance sheet date.
Thae inputs to these modals are taken from observable markets where possible, but where this is not feasible, a degree of
judgement is required in establishing fair valuss.

Depending on the nature of the underlying instruments, the investment manager may usa observable market prices, their
own modeis or they may engage independent valuars who use models to obtain the fair value of investments. The
investment manager has engaged Cooke Capital to value the underlying investments in Estrala,

Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
related fo these factors could affect the reported fair value of financial instruments.

12

IRCS



Alliant Perpetual and Subsidiarles
Notes to the Financlal Statements
for the year ended 31 January 2021

2. Revenue Group

2021 2020
$ $

Revenue from contracts with customers
Investment Management Fee (i} 240,434 254,265
N

{i} Client Principal Investmants totalling $10,122,625 are guaranieed by Alliant Perpetual to their customers per their
contractual agreements. This investment management fes is not the same as the guarantee per NZIFRS 9. The fee
represents 5% fee per annum on investment of funds into the ESVCLP Fund, The fea recognised for the year was
$240,434, dollars {2020 $254,265).

Cumulative fees received as at 31 Jan 2021 are $741,599 (2020 $501,165).

3. Receivables

Recelvables from customers - 51,778
Other receivables 312 3,099
Loans to refated parties 1,968 1,868

2,280 56,845

4. Financial assets

CURRENT Note

ESVCLP Funds 4.2 1,300,722 -

MIT Funds 4.1 1,700,937 -
3,001,659 .

NON-CURRENT

ESVCLP Funds 42 3,916,854 5,586,841

MIT Funds 4.1 4,665,625 5,863,069

Funds on Deposits 68,825 -

Accruad Fees 96,356 -

8747660 11,448,910

The above carrying amount of financial assets approximate their fair value

The Soclety racognises and measures financial assets in accordance with NZIFRS B.
4.1 Investment in MIT Redeemahls Preferance Units

Investment in MIT Redeemabie Preference Units are measured at amortised cost.

The Group holds redeemable preference units in the MIT Fund that are invested for a period of 4 years. The investments
made inte the MIT Fund accrue interest for the pariod and are all expected to be redeamed with interest batween the 11
September 2021 and 28 September 2022, Interest is accrued at 7% per annum and the total interest accrued for the year
ended 31 January 2021 is $374 411 (2020: $368,656).

The rigk of cradit loss has been assessed as low. Refer to Note 19 Fair Value Measurements for details on ECL.,

2021 2020
Nota $ $
Movements in the MIT Fund during the current and previous financial year are sst out below;
Opening balance at 1 February 5,883,069 5,588,097
Interast accrued 374411 358,656
Foreigh exchange gains/{ioss) 129,082 (93,684}
Closing balance 31 January 4 6,366,562 5,863,069
i3
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Alliant Perpetual and Subsidiaries
Notes to the Financial Statements
for the year ended 31 January 2021

4. Financial assets {continued)

MIT Fund COVID-19 impact of Investment

Management has reviewed and discussed the potential impact COVID-18 will have on the performance of the MIT Fund
and concluded:

1.Impacts of COVID related travei restrictions and volatile markets had a marginal impact on delaying an early divestmant
request in the period. Despite this the fund manager reports they are comfortable in their assessment of the assets and
that the instrument held by Alliant Perpetual will be repayable in full on maturity.

2.The fund manager has & good cradit scora and is deemed & low credit risk.

3.The investment is not due to mature for another ysar; however, managament has requested an early divestment. Early
divastment is undarway and expected to complete in full in the first half CY2021.

4.Generally, capital raising whether it be for debt funding, private equity or venture capital slowed as a direct result of the
impact of COVID-19 but did not negatively impact the underlying assets of the fund for the period.

5.The extent of the impact of a profonged decrease in funding sources available o the Group and its investments at this
stage are estimated ¢ be:

&. Increased market risk - causing delays to divestment timeframes potentially causing maturity mis-match.

b. Increased cradit risk - an increase in credit risk may arise if the impact of the pandemic recovery is short-tived triggering
significant increase of risk avergion fowards investing in private debt/equity meaning the market value could potentially be
much higher or lower than the original cost of the asset net of its amortized cost.

¢. Increased liquidity risk - causing a delay to dients’ investment withdrawals at maturity and accammaodating early
divestment requests.

d. Increased currency risk - nil as investment and divestment will be in same currency. A decrease in the valuation of both
the NZD and AUD couid be an advantage whan divesting to foreign investors.

In conclusion the expected cradit lozs has been assessed for the period with no impairment allowancas necessary based
on no determinable increase of cradit risk since initial recognition.

4.2 Investments in the Estrala Venture Capital Fund

Investments in the Estrala Venture Capital Fund are measured at fair value through profit and loss.

Estrala Venture Capital Fund (“Fund"} which is an incorporated limited liabllity partnership registered as an Eerly Stage
Venture Capital Fund {“ESVCLP") with Innovation Australia. Estrala VC Managing Partnership (VCMP") is the General
Partner of the Fund. Estrala Capitai & Advisory Pty Ltd, as the trustee for the Estrala Unit Trust, is the General Partner of
the VCMP, Australian Financial Servicas Licence ("AFSL™) number 386569. The investments made by ESVCLP are
based on calls made by Estrala VC Managing Partnership ("VCMP") as the General Partner of the Fund. The General
Partner has the discretion of the how to invest the funds. As a Limited Partner in the Fund, the Group is entitied to recover
the principal invested into the fund, plus 35% of the net relums on its invested funds. Management has assessed that the
value of the funds invested in the Fund is an appropriate representation of its fair value. The fair value is currently below
cost of investment. Investment at cost is A$5,900,000 (2020; A§5,550,000).

Movements in the ESVCLP Fund - Pariner interest during the current and previous financial year are set out balow:

2021 2020
Note 4 $ $
Opening balance at 1 February 5,586,841 3,524,290
Investments made during the year 301,773 2,330,177
Foreign exchange gain/(loss) 129,276 (107,114)
Impairment 19 {800,314) (180,5612)
Closing balanca 31 January 4 5,217,676 5,586,841

The investments made during the year of $301,773 are funds transferred to the investment manager of $370,598 less
funds which have not yet been subsequently invested into the underlying early start-up companies of $68,825.
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Alliant Perpetual and Subsidiaries
Notes to the Financlal Statements
for the year ended 31 January 2021

4. Financlal assets (continued)

4.2 Investments In the Estrala Yenture Capital Fund {continued)

ESVCLP Fund COVID-10 Impact on Investments

Management has reviewsd and discussed the potential impact COVID-19 will have on the performance of the ESVCLP
Fund and concluded:

1.The Fund dose not have any investments in morigages or loans which could have been negatively impacted by the
economic impact of COVID-19.

2.Most of the portfolio companies are in industries that have had increased investment interest as a direct result of COVID-
18, namely Software-as-a- Service (SaaS) in online health care, education, cieaning & hygiene management, agricuitural
technology, and financlal technology.

3.The Group has focused their discussions with the fund manager on the possibility of divesting ahead of schedule a
portion of the porifolio at the request of Alliant Perpetual as of 31 January 2021.

4.The investments are for @ 3-5 year pariod with another 1-3 years remaining and the markets are showing sufficient
recovery to accommadate expediated divestments.

5.At the time of reporting the fund managers and the Group's management believe the fund’s assets remain robust despite
the economic disruption. Note that the impairment is not realised, as no trigger events have occurred, and no divestments
have been made to date.

€.Loss of key personnel for the investae companies has been minimal as there were no employeesfounders in the
vuinerable category and all personnel continue to work both on and offsite effectively.

7.Loss of site access/faciliies/production had a minima!l impact on the investees as they have able to work remotely and
remain productive,

8.Refer to Note 19 for notes on Falr Valus Measurements.

Statement of financial  giapement of Profit or Loss

position

2021 2020 2021 2020
§. Deferred tax $ $ $ $
Defarred tax asset relates o the following:
Deferred revenue 12,118 26,753 {11,071) 26,753
Revaluation of investments 249,815 48,153 208,082 48,153
FX gains {1,775} 1,665 (3.218} 1,665
Accrued expenses 18,258 15,161 5119 {11,839
Blackhole expenditure 4,595 7,072 {1,532) 7.071

283,009 98,804 197%?79 71,803
Movemuonts:
Opening balance 98,804 28,890
Adjustment 1o tax rate {13,174) (1.889)
Credited to profit or loss 197,379 71,803
Closing balance 283,009 98,804
6. issuad Capitai

2021 2020 2021 2020

No. No. $ $
Opening Balance at 1 February 45717 262 45,716,362 79,339 78,211
Shares issued - 1,800 - 1,928
Closing Balance at 31 January 45,717,262  A5,717.262 79,339 78,339

e

The Group has been actively capital raising in the period to suppart its growth and strangthen its capital base. It currently
has a term sheet and latter of intent to invest up to $12,000,000 million (AUD) for circa 30% of the Group.

The_ Group is pro-actively strengthening its equity by raising capital. Additionally, it has commenced divesting assets to
reglise accrued income and return to a strong cash position to meet maturing liabilities well in advance of them coming
due.
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Alliant Perpetual and Subsidiaries
Notes to the Financial Statements
for the year ended 31 January 2021

7. Audit Feas Group
2021 2020
$ $
Auditar's Remuneration for the audit of the Group
IRCS Limited 119,482 84,443
8. Taxation Group
2021 2020
$ $
{Loss)/profit befora tax (607,619) 90,030
Prima facie tax at 26% (2020: 30%) (157,981) 27,008
Add Back:
Permanent differences
Entertainment and other - 62
Franking credits 420 -
Tamporary differences
Less: ESVCLP Offset (38,134) (94.589)
Under provision in prior year {1,593) 643
Change in tax rates 13,183 {76)
(184,105) (66,951}

The Australian Government through Innovation and Science Australia runs the "Early Stage Venture Capital Limited
Partnership" program that provides fund mangers and investors with support to help stimulate early siage venture capital
investments. Banefits include tax exemptions and credits. Through investments in the ESVCLP Fund as a limited partner
in the Fund, Alliant Perpetual qualifies for a non refundable carry forward tax offset of up to 10% of tha value of their
sligible contributions into the funds. Alliant has not recognised deferred tax on these tax credits. The balance of carried
forward offsets to be utilised against future taxable income is $395,015 (2020; $380,198).

2021 2020
Reconcliiation of tax offsets $ $
Balanca at beginning of the year 380,198 243,687
Prior year adjustment 16,193 -
Current year offset 37,758 231,100
Utilised {28,134) (94.589)
Balance at end of the year 395,015 380,198

Alliant Perpetual is considered tax resident in Ausiralia and files tax retums with the Australian Tax Office, the Group has
filed all tax retums up to date

Management is of the view that the DTA is a recoverable future eccnomic banefit and can be rellably measured. The

current and future taxable income of the Society will allow management to progressivaly recover the DTA in current and
future pariods.
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Alliant Perpetual and Subsidiaries
Notes to the Financial Statements
for the year ended 31 January 2021

9, Controiled Entities Country of Incorporation Percentage Ownership
2021 2020

Subsidiaries of Alliant Parpatusl:

Alliant Perpetual (AU) Pty Ltd Australia 100% 100%

Alliant Perpetual (HK) Limited Hong Kong 100% 100%

The above subsidiaries did not trade during the ysar.

10. Capital Commitments

The Group has capital commitments to the Estrala ESVCLP Fund, as a Limited Partner of the Estrala ESVCLP Fund the
Society has non-binding commitments to contribute up to A$5000,000 to the Fund, As at 31 January 2021 lotal
contributions were A$5,900,000 (2020: A$5,5560,000). Contributions made during the year ended 31 January 2021 were
A$350,000 (NZD$370,598), 2020: A$2,200,000 (NZD$2,330,177). The Society may reduce this amount at its discretion or
increase this amount at Fund's discretion. In turn, the Society is entitled to the return of the capital invested and 35% of net
returns on contributed capital to the Fund. The contributed capital is secured by the zssets of the Fund,

11. Lease Commitments

The Group has no lease commitments (2020: nil). Althought the Society does not have any lease commiiments it doas
have an ongoing lease expense on a month to month agread basis. During the year ended 31 January 2021, the Socisty
had rent expense of $38,647 (2020: $63,302).

12. Contingent Liabilities and Guarantaes

The Group has contingent liabilities which are principal investment amounts on applicable Term Deposits stiil invested in
the funds in year 3 and 4 of the four-year Tenm Deposits. They vest and become due In June 2021 ($52,943), November
2021 {§52,943), February 2022 ($52,943), June 2022 ($52,943) and February 2023 ($52,943).

The Group has issued guarantees fo the investors for the nominal principle investment amount totalling A$9,560,000
(N2D$10,122,626), 2020: A$10,250,000 (NZD$10,853,234). The guarantees are repayment of investor principle amounts
at the end of the investmant term and are payabie in Australian dollars.

13. Subsequent Events

During the year ended 31 January 2021, the Group entered into a Share Purchase Agreament (SPA} with an acquirer and
investor, Tha payment schedule agreed to in the SPA was to be concluded prior to the end of the reporting period,
however, has been significantly delayed beyond this as resuit of travel restrictions due to COVID-18. The acquirerfinvastor
has made alternative arrangements and expects to complete the transaction in Q2 2021. Per Note B the maximum agreed
capital investment is AUD$12,000,000 (NZD$12,706,225) which will have a significantly positiva impact on the capital
base.

The Group has been actively working with the fund manager to accelerate the divestment of its assets to further
strengthen its capital base. It is expected that the MIT Fund will ba fully divested in Q2 2021 which will add an additional
AUD$5,000,000 {NZD$5,294,260) in restricted cash and AUD$1,119,923 (NZD$1,185,834) interest income. The above
cash will more than sufficiently cover the conlingent liabilities, maturing client deposiis coming dus in Q4 2021 as well as
accommedate any early withdrawal requests in the period.

Two capital growth investors have opted to receive equity in an investee company within the portfolio in lieu of ths retum

of their nominal principle investment amount. This has reduced the Partner Interast of the Group by AUD$1,200,000
(NZD3$1,270,622).
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Alliant Perpetual and Subsidiaries
Notes to the Financlal Statements
for the year ended 31 January 2021

13. Subsequent Events {Continuad)

Ciive Kay as a Director and member has subsequently invested A$70,000 into Alliant Perpetual by way of a Convertible
Note. The convertible note is an instrument containing a future right to Shares, similar in form and content to a deed,
purchased for the purpose of funding the acceleration of Society's capital raising activities and assisting cash flows. The
convertibie note terms provide the right to convert the invested amount into ordinary shares at a valuation cap of A$25m
with a zero percent discount rate. Alternatively, the invested amount can be repeid with interest at 10% per annum.

No other malters ar circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Company, the resuits of those operations, or the state of affairs of the Company in
future financial years.

14. Cash at Bank Group
2021 2020
$ $
Australian Registered Banks 68,925 1,144 562

58,925 1,144,552

$1,058,852 of restricted cash was used to return a nominal principle investment {o a client in the period.

15. Borrowings Group
2021 2020
s $
Convertible loan 95,284 -

The Director subscribed for $95,264 ($90,000 AUD) in convertible notes which were issued in three distinct tranches, 29
April 2020, 22 October 2020, and 2 December 2020. The convertible note is an investment containing a future right to
shares in the parent (Alliant Perpetual). The purposa of the convertible note was to provide liquidity and acceleration of
Alliant Parpetual’s capital raising activities. The convertible note terms provide the right to convert the invested amount
into ordinary shares at a valuation cap of A$25m with a zero percent discount rate. Alternativaly, the invested amount can
be repaid at anytime. The convertible note atiracts an interest rate of 10% per annum. At 31 January 2021, interest of
$3,425 has ben accrued.

16. Contract Liabilities Group
2021 2020
$ $

CURRENT
Deferred Revenue 46,586 141,443
Term Deposits 2,763,604 -

2,810,200 141,443
NON-CURRENT
Term Deposits 8,894,356 12,084,283
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Alliant Perpetual and Subsidiaries
Notes to the Financial Statements
for the year ended 31 January 2021

17. Financial Risk Management
The Group's financial instruments consist of the below.

The totals for sach categery of financial inetruments, measured In acecordance with NZ [FRS as detalled in the accounting
policies to these financial statements, are as follows:

Consolidated Group
2021 2020
Financial Assets Note $ $
Cash and cash equivalents
Restricted cash 14 §2,730 1,132,016
Unrestricted cash 14 6,195 12,536
Receivables 3 2,280 56,845
Financizal assets 4 11,749319 11,449.910
Total Financial Assets 11,810,524 12,661,307
Financial Liabilities
Convertibla notes 95,264 -
Client Term Deposits 11,657,860 12,064,263
Total Financlal Liabilities 11,753,224 12,064,263

Specific Financial Risk Exposures and Management

The main risks to the Group is exposed to through its financial instruments are credit risk, liquidity risk and market risk
consisting of currency risk and interest rate risk.

{a) Credit Risk

To the extent that the group has a receivable from another party, there is a cradit risk in the event of non-performance by
that counterparty. Financial instruments which potentially subject the group to credit risk consist of Loans and Receivables,
Term Investments and Investments. The effect of credit risk is quaniified based on the Groups best estimate of future cash
repayments and procaeds from any security held or by referance to risk profiles, historical loss data and forward-looking
information. Glven the lack of historic data on the funds and their performance, to sstablish a correlation between key
economic indicators and the credit performance of the Group's unique portfolios, the approach is an inherently judgmental
exercise.

The group manages ifs exposure to credit risk to minimise losses from bad debts by obtaining credit information for fund
managers and investee companies, confirming references and setting appropriate credit limits. At balance date, group
exposure is largely with MIT and ESVCLP Funds in Australia.

Maximum exposure to credit risk at balance date is the carrying value of the financial assets. The carrying value is net of
any impairment losses. There were no financial assats considered past dus at the year ended (2020: $Nil). Collateral is

held on any Loans and Receivables and Investments. Collateral is in the form of the underlying assets in each of the
Funde in Australia, which conelst mainly of aquity in private companies.

(b} Liquidity Risk

Liquidity risk is the risk that under certain conditions, cash outflows can exceed cash inflows in a given period. The group
maintains sufficient liquid funds to meet its commitments based on historical and anticipated cash flows.

The Group's approach to managing liquidity is to ensure, as far as possible, that it has sufficient liquidity to meet its
financial liabilities when due, under both normal and stressed conditions, without incutring unacceptable losses or risking
damage to the Group's reputation. The Group maintains short-term liquid assets (cash at bank) to ensure that sufficiant
liquidity is maintained within the group as a whole. The Group's liquidity position Is monitored on a per transaction basis.

Operational costs have been optimised and expenses like Directors fees accrued in line with accrued income. Caghflows

will be met with income through ordinary course of business and additional revenue streams, axisting sharahoider
contributions through convertible notes and capital raising.
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17. Financlal Risk Management {continued)

(b) Liquidity Risk
Undrawn bank
Group 2021 Onhand Oncall Short Term  Long Term debt Group Total
Cash and Cash Equivalents 58,925 - - - - 58,925
Total Liquid Funds 58,925 - - - - 58,025
- — L L

The follawing maturity analysis tables set out the Groups expected cash flow based on historical trends for all financlal assets
and liabilities as at balance date.

Within 6 6-12

Group 2021 Months Monthe 1-2 Yoars 2.5 yoars Over 5 Years Group Total
Financial Assets
Cash and Cash Equivalents 58,825 - - - - 58,925
Recelvables 2,280 - - - - 2,280
Investments - 3,001,859 4,685,825 3,916,854 - 11,584,138
Other Financial Assets - - - 165,181 - 185,181
Total Financial Assets 61,205 3,001,659 4,685,625 4,082,035 - 11,810,524
Financlal Liabilities
Contract liability {48,506) - - - - (46.508)
Sundry payables and
accrued expenses (T0.228) - . . . {70,228)
Accounts payabies {269,831) - - - - (266,831)
Borrowings (95.,264) (95.264)
Deposits™ - (2,818,548)  (5,882,538)  (2,223,580) - (11,922 873)
Total Financial Liabilities  {478,819) (2,816,546} (6,882,538) (2,223 689) - (12,401,592)
Net Liquldity Sensitivity {417,714) 185,113 &18.913) 1,858,446 - (591,068)
Within 6 612
Group 2020 Months Months 1-2 Years 2-5 years Over § Years Group Total
Financial Assets
Cash and Cash Equivalents 1,144,552 - - - - 1,144,652
Receivables 56,845 - - - - 56,845
Investments - - - 11,449,910 - 11,449,910
Total Financlal Assets 1,201,397 - - 11,449,910 - 12,651,307
Financial Liabllities
Contract liability (141,443) - - - - (141,443)
Sundry payables and
accrued oxpenses (50.538) - - R . {50,538)
Accounts payables (111,840) - - - - (111,840)
Deposits* . - {3,108,677)  {B,957,586) - (12,084,263)
Total Financial Liabilitles  (303,821) - (3,106,677)  (8,957,588) - (12,368,084
Net Liquidity Sensitivity 897,576 - (3,106,677} 2,492,324 - 283,223

(1) The cash flows comprise future principal and vested interast.

(c} Market Risk
i. Currency Risk

The Group has exposure to foreign exchange risk as a result of transactions denominated in foreign currencies, arising from
normai trading activities. Other than NZ dollars, the group transacts in Australian dollars and all investments are in Australian
Dollars.

During the year, most of the Society's transactions were in Australian dollars and therefore the net movement in foreign
exchange gains and losses had minimal impact to the overall financial performance of the Society.
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17. Financlal Risk Management (continued)

{c) Market Riak (continued)

ii. intarest Rate Risk

The group has exposure to intarest rate risk to the axtent that it has bank funds eaming interest. The group manages interest
rate risk by reviewing interest rates on a regular basis.

Interast rates earned on cash balances were between 0% and 4.4%.

18. Operating Segments

Alliant Perpetua! operates in New Zealand with an office and managemant In Australia and does not make or accept offers from
ratail investors or depositors in New Zealand or Australla. Alliant Perpetual has an Australian Registered Body Number (ARBN)
for tax purposzed but does not operate as a Building Society In Austraiia.

Aliiant Perpetual {AU)) Pty Lid did not trade during the year. All transactions in Australla for the Sociaty are executed through
Aliiant Branch facilities. In Australia it primarily invests in Innovation Australia registered Early Stage Venture Capital Limited
Partnership (ESCVLP} Funds, and does not make or accept offers from the public or other classes of depositors.

Alliant Perpetual (HK) Limited operates in its own right in the territory of Hong Kong. Alliant Perpetual (HK) Limited did not have
any trading activity during the year.

19. Fair Value Measurements

Fair value higrarchy
The following table details the Group's assets and liabilities, measured or disciosed at fair value, using a three level hierarchy,
based on the lowes! (evel of input that is significant to the entire fair value measurement, being:

Level 1: inputs are quoted prices {unadjusted) in active markets for identical agsets ar liabilities that the entity can access at the
measurement date.

Level 2: inputs are inputs ofher than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly. They include quoted prices for similar assets or liabilities in active markets.

Level 3: inputs are unobservable inputs for an asset or liabllity. Unobservable inputs have been used to measure fair value
where relevant observable inputs are not available.

Level 1 Lovel 2 Level 3 Total
$ $ $ $

2021

Financial Assets

At amortised cost (note 4) - - 6,388,562 6,366,562
At fair value through profit or loss (note 4} - - 5,286,401 5,286,401
2020

Financial Assefs

At amortised cost (note 4) - - 5,863,068 5,863,089
At fair value through profit or loss {note 4) - - 5,586,841 5,666,841

The fair value of financial assets at 31 January 2021 are $11,749,319 (incluiding accrusd fees of $96,356) (2020 $11,4498,910).
Unless otherwise stated, the camrying amounts of financial assets and liabilities refiect ther fair value.
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19. Fair Value Measurements {continuad)

Valuation inputs and refationships to fair velue
The following table summarizes the significant uncbservable inputs using in the level 3 fair value measurements.
See the explanations below for the valuation tachnique adoptad.

Range of inputs {probability

Fair valug at walghtod average)
31 January| 31 January
Description 2021 (NZD); 2020 (NZD) Unobservable inputs 20021 2020

Earnings Growth Factor  |7.8x 10 8:5x (B.2x) |7.8xt0 8.2x {8.2x)

O tional Risk: Risk-
Unfited squty securies | 5217576 | 5,588,841 | mpoetad Dieoourt Raty (0% 10 100% (5%) 0% to 50% (15%)

Timing Risk: Risk-Adjusted
Discount Rats 0% to 50% (32%) (0% to 40% (20%)

Relationship of Unobservable Inputs to Fair Value

Earnings Growth Factor: An incraase in the eamings growth factor by 1x and an decrease in the total risk-adjusted discount rate
by 10% would increase the fair value by NZD 980k while an decrease in the eamings growth factor by 1x and an increase in the
total risk-adjusted discount rate by 10% would decrease the fair valus by NZD 1,136k,

Cperational Risk Discount Rate: An increase in the cperationsl risk-adjusted discount by 5% would decrease the fair value by
NZD 374k and an decrease in the operationat risk-adjusted discount rate by 5% would increase the fair value by N2D
107k,

Timing Risk Discount Rate: An ingrease in the timing risk-adjusted discount by §% would decrease the fair value by NZD 374k

'and an decrease in the timing risk-adjusted discount rate by 5% would increass the fair value by NZD 340k

Alliant Perpetual is a Limited Partner {LP} in the Estrala Venture Capital Fund (“Fund™) which is an incorporated tmited liability
partnership registered as an Early Stage Venture Capital Fund (‘ESVCLP") with Innovation Australia. Estrala VC Managing
Partrarship ("VCMP") is the Genera! Partner of the Fund. Estrala Capital & Advisory Pty Lid, as the trustes for the Estrata Unit
Trust, is the General Partner of the VCMP, Australian Financial Services Licence ("AFSL") number 386569. The investments
are besed on calis made by Estrala VC Managing Partnership ("VCMP™) as the General Partnar (GP} of the Fund. The GP has
the discration of the how to invest the funds. As an LP the Group is entitied to its principle investment invested into the ESVCLP
Fund plus receive 35% of the net retums on its invested funds.

Alflant Perpetual engaged an independent valuer to review current company valuations as at 31 January 2021 to Identify if there
had been any material changes 1o the underying assumptions underpinning the valuation of the investes companies prepared
by tha ESVCLP Fund, in preparing their opinion, they separated the basis of valuation {(which definas what the carrying amount
purports 1o represent) and the vafuation technique (which details the method or technique for deriving the valuation) and inputs
usad in the valuation tachnique using IPEV Guidelines,

Valuation Approach

The Venture Capital Method using the International Private Equity and Venture Capital Valuation Guidelines (Decamber 2018)
(IPEV) which state: f Return on Investmeant {ROI)} = Terminal {or Harvest) Value + Post-money Valuation (in the case of one
investment round, no subsaguent investment and therefore no dilution), then: Post-money Valuation = Terminal Value +
Anticipated ROI. The approach inciuded & review of the investment hypothesis, raview of investee progress, ascertaining if
expected transaction or agreed progress had been achieved for the preparation of the independent opinion.

Techniques and Methodology

In estimating Fair Value for each Investment, the Professional Valuer applied techniques that are appropriate in light of the
nature, facts, and circumstances of each of the investments and used reasonable current market data and inputs combined with
Market Participant agsumptions. The Price Eamings Multiple was based on the Grant Thornton's Deal Tracker Repont 2020 a8
adjusted for supplementary market data relating to publicly lieted technoiogy/software companies from around the globs with &
market capitalisation less tan US$200 million,
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19. Fair Vaiue Measuremants (continued)
Tha methodology inciuding the following:

- Determining and applying the projected EBITDA.

- An averaga portfolio risk adjustment factor of - 46% was used (range from 0% - $100%) .
- A Price Earnings Multiple range of between 7.8x to 8.5x was applied acress the portfolio.
- Term (tima to exit) of between 4 1o 5 years was applied.

- Alliant's effective equity in the underlying investee companies.

The valuation as at 31 January 2021 resulted in an impairmant of $299,043 on invested funds in investee companies and an
overall impairment of $800,314 to Alllant's limited partnership interest In the ESVCLP Fund. This impairment remains unrealised
until investment axit.

The Group holds redeemable praference units in the MIT Fund that are invested for a period of 4 years. The invesiments made
into the MIT Fund accrue interest for the period and are all expacted to be redeemed with interest between the 11th September
2021 and 28 Septembar 2022,

The MIT Fund is relatively new; therefore, the calculation of expected credit loss model relies on judgement to determine
impairment provisions. At each reporting date, the Group applies a three-stage approach to measuring ECL to finance
recaivables not carried at fair value. The ECL model assesses whether thera has been a significant increase in credit rigk since
initial recognition.

The ECL model is a forward-looking model where impairment allowances are recognised before losses ara actually incurred. Cn
initial recognition, an impairment allowance is required, based on events that are possible in the next 12 months.

Assets may migrate through the following stages based on their change in credit quality:

Stage 1 - 12 months ECL (past due 30 days or less)

Whare there has been no evidence of increased credit risk since initial recognition, and are not credit impaired upon origination,
the portion of the Ilifetime ECL associated with the probabllity of default events occurring within the next 12 months is
recognised,

Stage 2 - Lifetime ECL not credit impaired (greater than 30 but less than 90 days past due)
Where there has been a significant increase in credlt risk.

Stage 3 - Lifetime ECL credit impaired (80 days past due or mora)
Cbjective evidence of impairment so is considered to be in default or otherwige credit impaired.

In determining whether credit risk has increased, all available information relevent to the assessment of economic conditions at
the reporting date are taken into consideration. There is no historica! joss experience for the Group to consider hence it adjusts
for current observable data. In addition to this the Group uses reasonable and supportable forecasts of future economic
conditions including experienced judgement to sestimate the amount of an expected impairment loss. Future economic
conditions consider macroeconormnic factors and Australian iTraxx as a proxy for credit spreads in the Austrafian marked. [t is an
index, not unlike the ASX Ali Ordinaries index for equities, which provides information on the direction and trend of the market.
This requires an evaluation of both the current and forecast direction of the economic ¢ycla. The methodology and asgsumptlions
including any forecasts of future economic conditions are reviewed regularly as incorporating forward-looking information
increases the ievei of judgement as to how changes in these macroaconomic factore will affect the ECL.. ‘

It is expected the MIT Fund will be divested completely Q2 2021. The ESVCLP Fund is expected to begin divesting salect
assets from Q4 2021

20, Key management personnel Group
2021 2020
$ $

Compensation

The aggregate compensation made to directors and other members of key
management personnel of the consolidated entity is set out below:

Director fees 152,948 144,000
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Alliant Perpetual and Subsidiaries
Notes to the Financial Statements
for the year ended 31 January 2021

21. Rolated Party Transactions

Parant entity
Alliant Parpetual is the Parent entity.

Subsidiaries
Interests in subsidiaries are set out in note 9,

Key management parsonnel

Any person{s) having authority and responsibility for planning, directing and controlling the aclivities of the entity, directly or
indiractly, including any director (whether exacutive or otherwise) of that entity are considered key management personnel.

Disclosures relating to fees paid to key management personnel are set out in note 20.
Transactions with related parties

During the year ended 31 January 2021, Ciive Kay as a Director and member invested A$60,000 into Aliant Perpetual by way of
a converlible note. Subsequent to the year end Clive Kay invested into three convertible notes of A$70,000 in total as at 25 May
2021 as per note 18,

Other related parties
Other related parties include entities over which key management perscnnel exercise significant influence.

Alliant Perpetual is a Limited Partner {LP) in the Estrala Venture Capital Fund {"Fung®} which is an incorporated limited ligbility
parinership registerad as an Early Stage Venture Capital Fund ("ESVCLP") with Innovation Australia. Estrala VC Managing
Partnership ("VCMP"} is the Genaral Partner of the Fund. Estrala Capital & Advisory Pty Lid, as the trustee for the Estrala Unit
Trust, is the General Partner of the VCMP, Australian Financial Services Licence ("AFSL") number 38656¢. Estrala Capital and
Advisory Pty Ltd is a related party by Director and shareholders. Clive Kay is a minority shareholder of Estrala Capital &
Advisory Pty Ltd and minority interest as a units holder of the Estrala Unit Trust. Terence Timms Is a Director and minority
shareholder of Estrala Capital & Advisory Pty Ltd and minority interest as a unit holder of the Estrala Unit Trust.

Clive Kay is a member of the Investment Committee representing Alliant Perpatual's Limited Partnership interest in the ESVCLP
Fund to understand where and how the Fund is making investments. Representation on the investment committee is in a
passive capacity. Each Limited Partner can be represented at investment committea meetings to understand the potential
investee companies. The ultimate invesiment decision is the Board of Directors of the General Parner. The Investment
Committee comprises of four members of Estrala Capital & Advisory whom sit on such a position to understand and make
suggestions to the General Partner. The decision-making authority for investments lies with the Board of Directors of the
General Partner of the ESVCLP Fund of which Alliant Perpetual has no representation. Alliant Perpetual holds redesmable
preference units accruing interest in the MIT Fund 1. Specific unit holders in the MIT Fund 1 hava become related parties as
shareholders in Alllant Perpetual through thelr holdings in Halcyon Trust, Artorius Trust, Bengo Unit Trust and Niasan Trust.
These entities while being related party through shareholding do not significantly influence or control the Soclety. The Rules of
_the Soclety allow for one vote per member not one vote per share, as such these Trusts have 1 vote out of 28 votes in any
meetings or polls the Society conducts. Therefore, they do not exercise control over the Society through their shareholdings and
do not have any representation on the Board of Directors or managamaent of the Soclety. The managemsnt of MIT Fund 1 ig
independent of the Society and its dacision making.

22. Going Concern

The impairment caused a non-cperating loss that has resutted in negative equity as of 31st January 2021, Despite this Alliant
Perpetual remains a going concern through its ordinary course of business. Management has optimised operational cosis,
developed new sources of revenus to increase cash flowe and consequently profitability in the current financial year and future
years. Additionally, management is in the process of securing new capital to strengthen its equity base and begun the process
of divesting its assets weil in advance of maturing liabilities.

There is a level of uncertainty in cument past-pandemic market around divesiment timing with travel restrictions still in place and
slow vaccine roll-out. Management is of the view that continued fiscal stimulus and low interest rates will keep both private and
ingtitutional funds interested in equity and venture capital seeking higher rates of return. This should allow for more Jiquidity in
the market and consequently accelerated divestments 1o meet maturing investmant obligations of the Group.
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23. Appendix

Board of Directors

Chairman Clive P Kay
Director Ross J McKinnon
Management

Chief Executive Officer Clive P Kay
Chief Information Officer  Rogs J McKinnen

Registerad Office

Level 3

18 London Street

Hamilton 3240

New Zealand

Email: admin@alliantperpetual.com
Telephone: +84 (0) 7 838 2602

Bankers

ANZ Bank, Corner of Quean & Creek Street, Brisbane QLD 4000
Bank Of China, 3/F. Bank of China Tower, 1 Garden Road, Hong Kong
Wesipac Bank, Creek 8 Elizabeth Street, Brisbans QLD 4000

Indepandent Auditors
IRCS Limited
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Audit and Assurance

INDEPENDENT AUDITOR’S REPORT

To the Members of Alliant Perpetual

Report on the Audit of the Consolidated Financial Statements
Disclaimer of Opinion

We were engaged to audit the consclidated financial statemnents of Alliant Perpetual and its substdiaries (together, “the
Group”), which comprise the consolidated statements of financial position as at 31 January 2021, and the consolidated
statement of comprehensive income, consolidated statement of changes in equity and consalidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policles.

We do not express an opinion on the accompanying consolidated financial statements of the Group. Because of the
significance of the matter described in the Basis for Disclaimer of Opinion section of our report, we have not been able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these consclidated financial
statements.

Basis for Disclaimer of Opinion

The consolidated financial statements include investments in the MIT fund measured at amortised cost. The Investment
will be reallsed through repayment of principal and interest. The investment balance as at 31 January 2021 s $6,366,562.
This balance represents 53 percent of total assets,

Management have assessed the ¢redit risk of the investment as Low and have not therefore, not recognised impairment for
credit loss on the investment. Based on NZ IFRS 9 - B5.5.22 {5.5.10) - Low credit risk requires the borrower to have a strong
capacity to meet its contractual cashflow in the near term and adverse changes in business and economic environment or
future term may but will not necessarily reduce the borrower from fulfilling its contractuat obligations. There was
insufficient information available to assess the recoverability of the principal investment of $5,302,569 and the accrued
interest of $1,063,993. There were no financial statements avaliabie for the fund or the underlying investee entities for an
assessment with reasonable certainty on the recoverability of the investments. The assessment of credit risk and credit loss
is therefore non-compliant to accounting standards of NZ IFRS 8 and thus, non-compliant with the Financial Markets
Conduct Act 2013 5455(1}){c).

Other Matters
Material Uncertainty Related to Going Concern including uncertainty due to COVID 19

We draw the members’ attention to Note 4.1 and Note 4.2 on Covid-19 Impact. The Group is refiant on the performance of
the Funds which invest Iin early venture start up entities and on the funds’ ability to repay Alliant its investment in order for
Alilant to meet its commitments and repay the client deposits when they fall due. Furthermore, there 1 a net liability
balance of 543,269 as at 31 January 2021, Management have advised of expected high yield returns from the Investments
predominantly since they are in ‘technology-based entities which are not considered to be affected by the covid-
pandemic’. They also assessed the investments as not being affected immediataly by the covid-19 pandemic as they are
due for exit starting in the 2022 financlal year. Directors advised that there are expectations of capital injection in the
second quarter for the financial year ending 31 January 2022,

Disclaimer issued in the prior year financlal statements

A disclaimer of opinion was issued in the prior year financial statements due to unavailability of sufficient appropriate audit
evidence supporting the ESVCLP fund and the MIT Fund. A disclaimer of opinion exists for comparative figures.

Level 26 HSBC Tower | 188 Queen Street | Auckland § info@ircs.co.nz | www.ircs.co.nz

"possion, dedication, quality, value, and integrity”
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Directors’ Responsibilities for the Consolidated Financial Statements

The directors are responsible on behalf of the Group for the preparation and fair presentation of the consolidated financial
statements in accardance with NZ IFRS, and for such internal contro! as the directors determine Is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

1n preparing the consolidated financlal statements, the directors are responsible on behalf of the Group for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basls of accounting unless the directors either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Auditor's Responsibilities for the Audit on the Consolidated Financial Statements

Our responsibility is to conduct an audit of the Company’s financial statements In accordance with international Standards
on Auditing (New Zealand) and to issue an auditor's report. However, because of the matters described in the Basis for
Disclaimer of Opinion secticn of our report, we were not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these consolidated financial statements.

We are independent of the Company in accordance with Professional and Ethical Standard (Revised) Code of Ethics for
Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board, and we have fulfilled our
other ethical responsibilities in accordance with thase requirements.

Other than in our capacity as auditor we have no relationship with, or Interests in, the Group.
Report on Other Legal and Regulatory Requirements

There are no matters to report.

Who We Report to

This report is made solely to the Group's members, as a body. Our audit work has been undertaken so that we might state
to the Group’s members those matters which we are required to state to them 1n an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibillty to anyone other than the Group
and the Group’s members, as 2 body, for our audit work, for this report or any of the opinions we have formed,

The engagement director on the audit resulting in this independent auditor’s report is Tadius Munapeyi.
For and on behalf of:

JRCL drvoited

IRCS Limited
Auckiand
16 June 2021
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