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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

AHNEILL

*10049545311 %

DIRECTORS’ CERTIFICATE DATED 30 SEPTEMBER 2005

(This Directors certificate is pursuant to clause 37A(1A) of the Securities Act 1978)

In the opinion of each of all Auckland District Manchester Unity Credit Union directors,
after due enquiry by them:

(i) The financial position shown in the statement of financial position dated 31
December 2004 referred to in the Auckland District Manchester Unity Credit Union
registered prospectus dated 8 August 2005 has not materially and adversely
changed during the period from the date of the statement of financial position to the
date of this certificate; and

(i)  The registered prospectus is not, at the date of this certificate, false or misleading
in a material particular by reason of failing to refer, or give proper emphasis, to
adverse circumstances; and

(i) Aftached to this certificate are financial statements for the 6 month period from the
date of the financial position contained in the registered prospectus. These
financial statements have been prepared in accordance with the Securities
Regulations 1983 as if they were required to be contained or referred to in a
registered prospectus for those securities. These financial statements are not

audited.
blnson J.E. Fitzgerald

Secretaryf Director Trustee/Director
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AUCKLAND DISTRICT MANCHESTER UNMITY CREDIT UNION

STATEMENT OF FINANCIAL POSITION
As at 30 June 2005

Reserves

Undistributed Reserve

General Reserve
Total Reserves

Current Liabilities

Sundry Creditors

Pravision for Holiday Pay

Residant Withholding Tax Payable

Members' Shares - Ungaecured
Total Current Liabilities

TOTAL RESERVES AND LIABILITIES

Current Assets

Cash at Bank

Bank Term Deposits

Sundry Debtors

Loans 1o Members
Total Current Assets

Non Current Agseis

Loans to Members

Provision for Doubtful Debts

Investments

Property, Plant & Equipment
Total Current Assets

TOTAL ASSETS

For and on behalf of the Board of Directors:

Trustee

Secratary

Notes

The accompanying notes form part of these Financial Statements
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30 June 31 December 31 March

2005 (6 mths) 2004 (9 mths) 2004 {12 mths)
215,223 13,745 40,684
637,847 637,847 837,847
853,070 651,592 678,531
1,397 2,272 29,812

10,555 10,855 -

485 55,558 75,465

7,892 027 8,539,276 8,611,078
7,904,463 8,607,661 B,7186,355

$ B,757.533 § 9,259,253 § 9,394,586

246,722 407,193 573,331
2,000,000 1,650,000 1,000,000
22,141 14,763 26,723
472,715 533,106 2,368,546
2,741,578 2,605,062 3,968,600
5,383,765 5,819,057 4,371,736
(30,000) (30,000) {15,000)
644,000 844,000 1,044,000
18,190 21,134 25,550
6,015,955 6,654,191 5,426,286
§ 8,757,503 & 9,259,253 $ 9,394,886




AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

STATEMENT OF FINANCIAL PERFORMANCE
For the six months ended 30 June 2005

30 June 31 December 31 March
MNotes 2005 (6 mths) 2004 (9 mths) 2004 {12 mths)
Income
interest - Loans to Members 244,100 392,248 541,191
Interest - Bank Term Deposits 60,394 53,330 58,283
Interest - Bank 7,686 3,210 -
Interest - Investments 30,382 60,574 92,739
Bad Debts Recoverad 362 338 1,337
Administration Fees & Other Income 7,928 12,222 17,494
Total Operating Income 350,852 521,922 711,044
Expenses
Audit Fees (459} 3,462 4,838
Accounting - 973 2617
Depreciation 3,243 4,967 5178
Lagal Expenses 2,002 2,964 410
Life Savings & Debt Protection Insurance 21,982 13,841 19,207
Office Administration & General 41,417 98,733 83,095
Salaries 66,622 124,084 144,280
Rent 12,172 16,911 22,548
Dividend Paid on Members' Shares 2,394 284,927 388,189
Total Operating Expenses 149,374 548,862 670,360
NET SURPLUS/(LOSS) $ 201,478 § {26,940) $ 40,684
STATEMENT OF MOVEMENT IN RESERVES
For the six months anded 30 June 2005
30 June 31 December 31 March
2005 {6 mths) 2004 (9 mths) 2004 (12mths)
Opening Reserves 651,592 678,532 637,847
Met Surplus/{Loss} 201,478 (26,840) 40,684
TOTAL RESERVES $ 853,070 § 651,502 $ 678,532

The accompanying notes form part of these Financial Statements
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

STATEMENT OF CASH FLOWS
Faor the six months ended 30 June 2005
30 June 31 December 31 March
Notes 2005 (8 mths) 2004 (9 mths) 2004 (12 mths)
Cash Flow from Operating Activities
Cash was Provided from;
Interest Received - Loans to Membaers 244,100 392,248 573,670
Interest Received - Bank Term Deposits 55,949 53,330 27,127
Interest Received - Bank 7.686 3,210 -
Interest Raceived - Investments 27,449 72,535 a7,173
Bad Debts Recoverad 362 338 1,337
Sundry Income & Administration Fees 7,928 12,222 22,038
Total Cash Provided 343,473 533,883 721,345
Cash was Applied to:
Payment to Suppliers & Employees 147,006 265,680 269,669
Withholding Tax Paid to IRD 65,074 74 914 77,200
Total Cash Applied 202,080 340,594 346,869
NET CASH FLOW FROM OPERATING ACTIVITIES 6 $ 141,393 $ 193,289 § 374,476
30 June 31 Decomber 31 March
Cash Flow from Investing Activities 2005 (6 mths) 2004 (3 mths) 2004 (12 mths)
Cash was Provided from:
MNet Decrease in Loans 495,684 388,118 -
Bank Term Deposits Retumed - - 850,000
Brierley Finance Notes - - 100,000
Powerco Ltd - 200,000 -
Total Cash Provided 495,684 588,118 950,000
Cash was Applied to:
Net Increase in Loans - - 184,362
Bank Term Deposits Invested 350,000 650,000 350,000
Purchase Fixed Assets 299 550 15,963
Flatcher Building - - -
Femz Corporation - - -
Watercare Servicas {200,000) - -
Powerco Ltd - - -
Tower Finance - - -
Fonterra Capital - - -
Total Cash Applied 150,299 650,550 550,325
NET CASHFLOW FRCM / (USED iN) INVESTING ACTIVITIES $ 345,385 § (62,432) § 399,675
30 June 31 December 31 March

Cash Flow from Financing Activitles
Cas Provided from:

2005 (6 mths) 2004 (9 mths)

2004 {12 mths)

Net Increase in Membars' Shares 1,412,938 3,001,796 3,504,272
Total Cash Provided 1,412,938 3,001,796 3,504,272
Cash was Applied to:

MNet Decroase in Members' Shares 2,060,187 3,208,791 4,078,278
Total Cash Applled 2,060,187 3,298,791 4,078,278
NET CASH FLOW FROM / {(USED IN} FINANCING ACTIVITIES $ (647,249) § (296,995) § (574,006)

30 June 31 December 31 March

Cash Summary

Opening Cash

Net Increase / (Dacrease) In Cash Held
CASH CARRIED FORWARD

The accompanying notes form part of these Financial Statements
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2005 (6 mths) 2004 (9 mths) 2004 (12 mths)

407,193 573,331 373,186
(180,471) {166,138) 200,145
$ 246,722 § 407,193 % 373,331




AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION
Notes To and Forming Part Of the Financial Statements
For tha six months ended 30 June 2005

STATEMENT OF ACCOUNTING POLICIES

Reponrting Entity

The Auckland District Manchester Unity Credit Union is registered under the Friendly Societies and Credit Unions Act 1982. The Credit Union is
an issuer for the purposes of the Financial Reporting Act 1993, The financial statements of the Credit Union have been prepared in accordance
with the Securities Regulations 1983 {as amended) as if they were required ta be contained or referred to in a registerad prospecius.

Measurement Base
The accounting principles recognised as appropriata for the measurement and reporting of eamings and financial position on a historical cost

basis are followed by the Credit Union.

Specific Accounting Policies
The following specific accounting policies which materially affect the measurement of financial performance and financial pasition have been
applied:

Sundry Deblors
Sundry Deblors are stated at estimated realisable value.

Propenty, Plant & Equipment
All assets are recorded at cost, less accumulated depraciation,

Dopraciation

Depreciation is provided on a Straight Line basis for Electronic & Office Equipment, and on a Diminishing Value basis for Office Furniture. All
fixed assets are calculated at rates that allocate the asset's cost or valuation less estimated residual value, aver their estimated useful lives.

Depreciation Rates:
Electronic and Office Equipment  15.5% - 48% {(Straight Line Depreciation)
Ofice Fumniture 7.5% - 22% (Diminishing Value Depreciation)

Incame Tax
No amounis have been provided for or credited by way of taxation as the Credit Union is exempt under Section CB 4 (1) (a) of the Income Tax

Act 1994,

Dividend on Members’ Shares
The amount provided for dividend on members' shares is credited to members’ share accounts as at 30 September and is available far

withdrawal by the members at any time in the same manner as any share subscription.

Commission
No commission is payable in respect of the Credit Union's shares.

Investments
Investments are recorded at the expected redemption value on maturity.

Deposits
Daposits are stated at the lower of cost and net reallsable value.

Where in the opinion of the Board of Directors there has been a permanent diminution in value of deposits, this is recognised in the current
period.

General Reserve

A general reserve is maintained to cover the risk of non recovary inharant in the loan portfolio. This reserve is set at the greater of the amouni
required by the Friendly Soclefies and Credit Unions Act 1982, or an amaunt decided upon by the Statutory Trustes based on the size of the
portfolio, their assessment of the risk of loss, and past loss experience.

Loans
Loans are stated at the lower of cost and net realisable value. A provisian is made against individual loans where recovery is considered to be

in doubt Individual debts are written off each year when recovery is considerad to be no longer cost effective and there is no reasonabla
expectation of recovery.

Members’ Shares
Membars' shares represent amounts deposited by members with the Credit Union, and are stated at the nominal value of the amounts
deposited by members.

Interest Ravenueg and Expense
Interest ravenues and expenses are recognised on an accrual basis.

Changes in Accounting Policies

There have baen no changes in accounting policies. All policies have been applied on bases consistend with those used in previous years.

Page 5ol 8



AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the six months ended 30 June 2005

30 June 31 December 31 March

Reserves 2005 (6 mths) 2004 (9 mths} 2004 (12 mths)
UNDISTRIBUTED RESERVE
Opening Balance 13,746 40,685 -
Net Surplus/{Loss) for Period 201,478 (26,940} 40,685
Transfer to General Reserve - - -
Total Undistributed Funds $ 215,223 $ 13,745 § 40,685
GENERAL RESERVE
Opening Balance 637,847 637,847 637.847
Transfer from Undistributed Funds - - -
Total General Reserve [ 637,847 $ 837,847 § 637,847
TOTAL RESERVES $ 853,070 § 651,592 § 678,531
INVESTMENTS
Fletcher Building 44,000 44,000 44,000
Fernz Corporation 200,000 200,000 200,000
Watercara Services - 200,000 200,000
Powerco Lid - - 200,000
Tower Finance 200,000 200,000 200,000
Fonterra 200,000 200,000 200,000
Total investments $ 644,000 $ 844,000 $ 1,044,000

PROPERTY, PLANT & EQUIPMENT

Accumulated
For the six months endad 30 June 2005 Cost Depreciation Book Valua
Computer and Office Equipment 15,675 12,149 3,526
Office Furniture 19,713 5,348 14,364
Total Depreciable Assets $ 35,388 $ 17,497 § 17,890
Accumulated
Year End 31 December 2004 (9 months) Cost Depraciation Book Value
Computer and Office Equipment 15,675 9,903 5,766
Office Fumiture 19,713 4,342 15,370
Total Depreciable Assets $ 35,388 § 14,251 § 21,137

RECONCILIATION OF NET SURPLUS/(LOSS} WITH CASH FLOWS FROM OPERATING ACTIVITIES

30 June 31 December 31 March
2005 {6 mthe) 2004 (9 mths) 2004 (12 mths)

Reported Surplus/(Loss) 201,478 (26,940) 40,685
Add  {Less) Non-Cash tems
Depreciation 3,243 4,967 5176
Mortgage Loss Provision - 15,000 -
Holiday Pay Provision - (2,636) -
Loss on Revaluaticn of Investments to Maturity Value - - -
Dividend Credited to Members' Accounts - 225,194 298,363

Add f {Less) tems Classified as Financing Activitles - - .
Add ] {Less) Movements in Working Capltal ltems

Sundry Dabtors (7,378) 11,981 5,756
Sundry Creditors & Resident Withholding Tax {55.950) (34,257) 24,497
NET CASH INFL.OW FROM OPERATING ACTIVITIES $ 141,393 § 193,289 § 374,477

Certain cash flows in the statement of cash flows have been netted in order to provide more meaningful disclosure as many of the
cashflows are received from and disbursed to members and reflect the activities of the members rather than the entity. These
include loans to members and members’ shares.
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

For the six months ended 30 June 2005

FINANCIAL INSTRUMENTS LIQUIDITY RISK

The basis of the following scheduls is the liquidity profite.

Liquidity Rigk is the risk that the Credit Union will encounter difficulty in raising funds at short notice to meet commitments associated with
financial instruments. The Credit Union maintaing sufficient funds to meet its commitments based con historical and forecasted cash flow
requirements. Liquidity Risk and exposure is reviewed on an ongoing basis.

Maturity Profile 30 June 2005

Assets

Cash at Bank

Funds on Deposit

Sundry Deblors / Prepayments

Investments Held to Maturity

Loans

Froperty, Plant & Equipment
Total Financial Assets

Liabilities
Bank Cverdraft
Sundry Creditors, RWT & Holiday Pay
Members' Shares
Total Financial Liabilities

NET FINANCIAL ASSETS

Available facilities and support arrangaments:

Assels

Cash at Bank

Funds on Deposit

Sundry Debtors / Prepayments

Investments Held to Maturity

Loans

Property, Plant & Equipment
Total Financial Assets

Liabilities
Bank Gverdraft
Sundry Craditors, RWT & Holiday Pay
Members' Shares
Total Financial Liabllities

NET FINANCIAL ASSETS

Available facilities and support arrangements:

08 Mths §-12 Mths 12-24 Mths 24-60 Mths Total
246,722 - - - 246,722
2,000,000 - - - 2,000,000

22,141 - - - 22,441

- . - 644,000 B44,000

237,821 235,004 433,262 4,950,503 5,856,480

- - . 18,180 18,180

2,606,484 235,004 433,262 5,612,692 8,787,533
H#REF! - - - #REF!
7,892,027 - - - 7,892,027
#REF| - - - #REF!
#REFI
#REF! § 235,004 % 433,262 § 5,612,692 #REF!

Overdratt facility $Nil
Maturity Profile 31 December 2004

0-5 Mths 6-12 Mths 12-24 Mihs 2480 Mths Total
407,193 . - - 407,183
1,650,000 - . - 1,650,000
14,763 - - - 14,763

- 200,000 - 644,000 844,000

255,186 247920 473,650 5,345,507 6,352,164

- - - 21,133 21,133

2,357,142 447,920 473,550 8,010,841 9,280,253
68,385 - - - 68,385
8,539,278 - - - 8,539,276
8,607,661 - - - 8,607 661

5 __[6250519) § 447,920 § 473,550 § 6,010,641 § 831,562

Overdraft Bacility $Mil
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

NOTES TQ AND FORMING PART OF THE FINANCIAL STATEMENTS
For the six months ended 30 June 2005

FINANCIAL INSTRUMENTS LIQUIDITY RISK - continued

Interest Rate Risk
The basis of the follawing schedule is Interest/Dividend Rate Risk.

Interest Rate Risk is the risk of loss to the Credit Union arising from adverse fluctuations in interest rates. The Cradit Union is exposed to
interest rate risk in respact of the following activities: borrowing from and lending to members, trading and investing in money market

instruments such as gavernmant stock.

Exposure {0 Interest Rate Risk is measured primarily through manthly review of interest rates offered by banks in comparison to interest rates
on Ipans to members and yearly review of dividend rates on members' shares. Interest rates on loans are adjusted during the year when
considered necessary to campare with ather financial institutions. Changes in interest rates apply to new loans and on the anniversary date of

mortgage loans.

Repricing/Maturity Profite 30 June 2005

Weighted
Average Int
Rate % 0-6 Mths 6-12 Mths 12-24 Mths 24-80 Mths Nondnterest  Total Bearing
Assots
Cash at Bank 4.25 248,722 - - - 246,722
Funds on Deposit 5.36 2,000,000 - - - - 2,000,000
Sundry Debtars - - . - 22,141 22,141
Investments Held for Materity 10.83 - - 644,000 - 644,000
Loans B.13 237,621 235,004 433,262 4,950,503 . 5,856,480
Property, Plant & Equipment - - - - 18,190 18,190
Total Financial Assets 2,484,343 235,004 433,262 5,584,503 40,331 8,787,533
Liabilitios
Bank Qverdraft - . - - - -
Sundry Creditors, RWT & Holiday Pay - - - - #REF| #REF|
Membars’ Shares 4.50 7,892,027 - - - - 7,892,027
Total Financial Liabilities 7,092,027 - - - #REF! #REF!
#REF!
NET FINANCIAL ASSETS $ (5407.684) § 235004 $ 433,262 § 5,594,503 #REF! #REFI
Available facilities and support amangements: Overdraft facility $Nit
Repricing/Maturity Profile 31 December 2004
Weighted
Average Int
Rate % 0-8 Mihs 6-12 Mths 12-24 Mths 24-50 Mths Mon-Interest  Total Bearing
Assels
Cash at Bank 4.25 407,193 - - - 407,193
Funds on Deposit 6.48 1,650,000 - - - - 1,650,000
Sundry Debtors - - - - 14,762 14,762
Investments Held for Maturity 8.26 - 200,000 644,000 - 844,000
Loans 8.13 285,186 247,920 473,560 5,345,607 - 6,352,164
Property, Plant & Equipment - M . - 21,133 21,133
Total Financial Assets 2,342 379 447,920 473,550 5,989,507 35,896 9,289,253
Liablities
Bank Qverdraft - - - - - -
Sundry Creditors, RWT & Holiday Pay - - - - 68,385 68,385
Members” Shares 4.60 8,530,276 - - - - 8,539,276
Total Financial Liahilities 8,538,276 . - - 66,385 8,607,661
NET FINANCIAL ASSETS $__(6,196,807) § 447,920 $ 473,550 § 5,989,507 (32.480) § 6815982
vailable facillties and support arrangemants; Overdrait facility $Nil
Cradit Risk

Credit risk is the risk of loss arising from the counterparty to a contract failing to discharge Its obligations under that contract. Credit risk arises when funds are extended,
committed, invested or otherwise exposed through contractual agreements, and encompasses both on and off statement of financial position instruments.

Recogniged financial assets which potentially subject the credit union to credit rigk principally consist of: cash at bank; funds on deposit; investments held to maturity;
sundry debtors; and loans. The maximumn possible credit loss on these recognised financial agsets is their camrying value as shown an the statement of financial position.

Marmbers and Geographical Industry Concentrafions

Tha majority of Auckland District Manchester Unity Credit Union’s members are employed in the Northern North Island of New Zealand. There are no specific

congentrations.

Cradit Risk Managament Policias

Page 8of B



10.

7.

Credit risk is controlled through a combination of approvals, limits, reviews and monitoring procedures which are carried cut on a regular basis, the frequency of which is
dependent on the leve! of risk. The Diractors are fully aware that the six largest debtors owe 23.49% of funds currently on loan, and these funds are all secured by first
morigages over properties (31 December 2004 23.20%).

The Credit Union takes collateral on most loans. The Cradit Union parforms credit evaluations on all members requiring credit. The collateral taken varies, but includes
morigages and financial covenants. Resldential properties are taken as collateral security for the Credit Union's mortgage lending.

Concentrations of Exposure to Individual Counterparties
Mumber of individual counterparties or groups of closely related counterparties as at:

Parcentage of Members’ Equity 30 Jun 2005 31 Dec 2004
10-19 24 21
2n-20 B B

0 -38 0 0

40 — 49 Q 0
Concentralions of Funding

Auckland District Manchester Unity Cradlt Unlon's funding is sourcad solaly fram members’ shares. Members mainly reslde In the Northiem North Island of New Zealand.
There are no specific industry concentrations.

Other Information
The proportion of loans with repayments in arrears in excess of thrae months:

30 Jun 2005 31 Dec 2004
0.47% 0.58%

The proportion of loans owed in aggregate by the debitors who owe the six largest amounts:

30 Jun 2005 31 Dec 2004
23.49% 23.20%

Falr Values
The following methods and assumptions were used o estimate the fair value of sach class of financial instrument:

Cash, Funds on Deposit, Sundry Debtors, Sundry Creditors, Loans, Members’ Shares.
The carmrying amount is the fair value for each of these classes of financial instrurment,

Invesiments Held to Malurity
The fair value of these classes of financial instrument is based an their maturity value. The fair value is the same as the carrying value.

TRANSACTIONS WITH RELATED PARTIES

Tha Credit Union charged a Management Fea of $ 6,000 (31 Dacember 2004 $9,000) for administration services provided to the Auckland District Manchester
Unity Friendly Society.

The value of related party debts written off or forgiven as at 30 June 2005 amounted to $0 {31 December 2004 §0).

Shares held by the Board of Directors or their dependents as at 30 June 2005 amounted to $103,517 (31 December 2004 $113,801).

Loans to the Board of Directors or their dependents as at 30 June 2005 amounted to $28,551 (31 December 2004 $254,266).

Interest rates and repayment terms on loans for related parties are the same as those for all other members.

SEGMENT INFORMATION
The Cradit Union operates in the financial services industry, with all cperations carriad out solaly within New Zealand.

CAPITAL COMMITMENT AND CONTINGENT LIABILITIES
There were no capital commitments or contingent liabilities at 20 June 2005 (31 December 2004 §3).

QOPERATING LEASE COMMITMENTS

The Credit Union executed a lease agreement for premises in Royal Qak, Auckland in March 2005,
The lease negotiated is for 12 manths with twa rights of renawal of 12 manths each.

Expected lease commitments under the non-cancelabla aperating lease ara:

30 Jun 2005 31 Dec 2004
Payable noxt twelve months 3 25276 § 5,837
Payable aftar twalve months 3 25276 § -
$ 50,551 % 5,637

Paga 0of 9
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

STATEMENT OF FINANCIAL POSITION
As at 30 Juna 2005

30 June 31 December 31 March
Maotes 2005 (6§ mths) 2004 (9 mths) 2004 (12 mths)

Reserves
Ungistnouted Resarve 2 215,223 13.745 40,684
Saneral Raserva 3 537.347 537.847 537 847

Tatai Resarves 853,070 551,592 578,531
Current Liabilities
Sundry CGreditars 1.387 2,272 28,812
Srovigion for Moliday Pay 10,555 14,558 -
Resident Withholding Tax Payabie 485 55,558 75,465
Mempers' Shares - Unsecured 7.882 027 8.539.276 8.611.078

Total Current Liabilities 7,904,463 3,607,861 8,716,355
TOTAL RESERVES AND LIABILITIES 5 B8.757,533 5 9.253.283 § 3.394.93%
Current Assats
Cash at Sank 248,722 407,133 573.33¢
Sank Term Ceposits 2.000.000 1,650,000 1,000,600
Sundry Debtors 22,141 14.763 28.723
Loans to Members 472.715 533.106 2,368.546

Total Current Assats 2,741,578 2,505,062 3,368,600
Non Current Assets
Loans ta Membars 5,383,785 3.819.057 4,371.738
Provision for Douttful Deits {30,000) 120.000) 15,000y
Investmants ) 4 844,000 : 844,000 1,044,000
Property, Ptart & Equipmant 5 14,150 21.134 28.550

Total Current Assats 5,015,966 5,654,191 3,425,286
TOTAL ASSETS % 8757533 $ 9,259,253 § 9,3%4.886
For and on banalf of the Board of Cirectors:

]
7~ g -~
0/ Zfgfes

............... AL A i Trustee JOO S USROS » - | .-

g
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/ &71’ a('.;/ ¢jo i
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The accompanying notes form part of these Financial Statements
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

STATEMENT OF FINANCIAL PERFORMANCE
For the six months ended 30 June 2005

30 June 31 Decamber 31 March
Notes 2008 (6 mths) 2004 (9 mths) 2004 (12 mths)
lncome
Intarest - Laans to Membars 244,100 392,248 541,191
interest - 3ank Term Deposts 50,394 53330 58283
interest - Sank 7,886 3.210 .
Interest - Investrents 30.382 80,574 92,739
Sad Cabts Recovered 3s2 338 1,337
Adrmnistration Faes & Other Income 7.928 12,222 17,494
Total Operating Incoma 350,852 521,322 714,044
Expenzes
Auydit Fees (453 3,462 4,338
Accounung - 973 2817
Deprecration 3,243 4,387 5,176
Lagal Expenses 2.002 2,964 410
Lifs Savings & Datt Protection Insurance 21,982 13,841 18,207
Cffica Administration & General 41,417 96,733 23,095
Salaries B85.622 124,084 144 280
Rent 12,472 16.911 22,548
Dividend Paid on Mambars' Shares 2,394 284 827 388.189
Totai Operating Expensas 148,274 348 962 570,360
NET SURPLUS/(LOSS) $ 201,478 § (26,340) $ 40,684
STATEMENT OF MOQVEMENT IN RESERVES
Sor the six months andad 30 June 2005
30 June 31 December 31 March
2005 (6§ mths) 2004 (3 mths) 2004 (12mths)
Cpening Resares 651,562 578,532 637,847
Mot Surplus/{l.oss) 201.478 {28.940) 40,634
TOTAL RESERVES $ 863,070 § 551,592 § 579,532

The accompanying notas form part of thesa Financial Statements
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

$TATEMENT OF CASH FLOWS

Zg¢ the six months ended 30 June 2005
30 June 31 Decaember 34 March

Notas 2005 (8 mths) 2004 {9 mths) 2004 (12 mths)

Cash Flow from Operating Activities
Zasm_was “rovided from:

ntarest Recaived - Loans 1o Members 244.1C0C 392,248 573,670
rterast Recaived - Bank Term Deposits 55,548 53.320 27,127
nitarest Racaived - Bank 7.638 3.210 -
nierast Tecaived - Investmenis 27 449 72,535 97173
Jac Zents ecavered 362 338 1.337
Sunary Incame & Administration Faes 7.928 12.222 22,038

Torai Cash Provided 343,473 §33,383 724,345
Zasn_~vas Applied ta: ’
Sayment ta Supplters & Employees 147 008 265,680 269,569
‘Ashraiding Tax Pad 1o IRD 55074 74.514 77.200

Tatal Cash Applied 202,080 340,594 246,869
NET CASH FLOW FROM OPERATING ACTIVITIES [ $ 141,393 3§ 193,288 % 374,476

30 June 31 December 31 March

Cagh Flow from Investing Activities 2005 (6 mths) 2004 (3 mths) 2004 {12 mths)
Cash_was Provided from:
Nat Decrease in Loans
Jank Terrn Deposits Ratumed
Sriarley Finance Nates
Sowerco Lid

Tatal Cash Pravided

495,634 38a.118 -
- 850,000
- 100.000
s 200,600 .
495,634 588,118 350,000

Cash was Applied to:
Net ncraase 'n Loans - - 184,362
3ank Tem Deposits Invasted 350,000 650,000 350,000
Syrenase Fixed Assets 299 350 15,963
Satcher Building -
Fernz Carporation
\Watercare Services
Foweren Lid
Tower Finance
Fonterra Capital
Totai Cash Applied

(200.000) - .

150,293 650,550 550,325

NET CASHFLOW FROM / (USED IN) INVESTING ACTIVITIES & 345,385 $ (62,432) $§ 399.575

30 June 31 December 31 March

Cash Flow from Financing Activities 2005 (6 mths) 2004 (9 mths) 2004 (12 mths}

Cash was Provided from:

Net Increase in Membars’ Shares 1,412,938 3.001,796 3,504 272
Total Cash Provided 1,412,928 3,001,798 2,504,272

Cash aas Applied to!

Net Decraase in Members’' Shares 2.060.187 3,288 791 4.078.278
Total Gash Applied 2,080,187 3,298,791 4,078,278

NET CASH FLOW FROM / (USED IN} FINANCING ACTIVITIES 5 (847,249 § {296,995 $ (6574,006)

30 June 31 December 31 March
Cash Summary 2005 (6 mths} 2004 (9 mths) 2004 {12 mths)
407,193 573,331 373,186

Opeming Cash
Net Ingrease / (Decrzase) in Cash Haid {160,471) {186 138) 200,145
S 246,722 % 407,193 § 73,331

CASH CARRIED FORWARD

The accompanying notes form part of these Financial Statemants
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AUCKILAND DISTRICT MANCHESTER UNITY CREDIT UNION
Notas To and Farming Part Of the Financial Statements
Zar the six months ended 30 June 2005

STATEMENT OF ACCOUNTING POLICIES

Reporting Entrty
~ne Auckland owstrict Manchester Unity Cradit Unian s registered under 'he Friendly Societies and Credit Unians Act 1982, The Credit

Cmon is an issuer for the surposes of the Financal Recorung Act 1993, The financtal statements of the Credit Union have been prepared in
sccorgance +oth the Secunties Reguiations ‘933 [as amendeq) as if thay were required {0 be contamed or referred (o in a registered

srospectus.

Measurement Base
The accounting prnciples recognised as appropnate for the measurement and reporting of earmings and financial position an a historical

=csi hazis are followed by the Credit Unron,

specific Accounting Paolicies
The foilowang spectfic accounting poticies wiicn materialty affect the measurement af financial performance and financial pesition have

neen apolied:

Zundry Deblors
Fundry Dedtors are stated af estimated realisable value.

Sroperty, Plant & Equisment
All assets are recorded at cast. 'ess aceumulated depreciation.

Deapraciation
Seoreciation is provided on a Straight Line basis for Elactromic & Office Equpment, and an a Diminishing Value basis for Office Fumiture.
All fixed assets are caicuiated at rates that allocats the asset's cost or vatuation less estimated residual vaiue. aver their estimated usefu)

iives.
Capreciation Rates:

Slectronic and Cffice Equipment  15.5% - 48% (Straight Line Depreciation)
Cffice Furiture 7.5% - 22% (Diminishing Value Depraciation)

Income Tax
No smounts have been provided for or credited by way of taxation as the Credit Union is exsmpt under Saction C8 4 (1) {a) of tha Income
Tax Act 1994,

Dividend on Members' Shares
The amount provided for dividend ort rrembers’ shares is credited to members’ share accounts as at 30 September and is avaiable for

withdrawal by the members at any time in the same manner as any share subscrigtion.

Commission
Mo commission is payable in respect of the Credit Union's shares.

invesiments
Invesiments are recorded at the expected redemption value on maturity.

Deposits

~eposits are stated at the lowar of cost and net realisadle value.

\Where in the opinion of the Seard of Directors there has been 2 parmanent diminution n vale of depasits, this is recognised in the current
peried,

General Reserve

A general reserve is maintained to caver the risk of non recovery inhergnt in the loan panfolio. This reserve is set al the greater of the

amount required by the Friendly Socigties and Credit Unions Act 1982, or an amourt decided upon by the Statutory Trustee pased on the
aize of the portfatia, their assessment of the risk of loss, and past loss experience.

Loans
Loans are stated at the lower of cast and net realisatle value. A provision is made against individual loans where recovery is considered to

be :n doubt. individual debts are written aff each year when recovary is considered ta be na langer cost effective and there is no reasonabla
axpectation of recovery.

Members® Shares

Members' shares represent amounts deposited Dy members with the Credit Union, and are stated at the nominal valua cof the amounts
deposited by members.

Interast Revenue and Expense
Interest revenues and expenses are recagnised on an accruzi basis,

Changes In Accounting Policies

~here have been no changes in accounting palicies. Al policies have bean applied on bases consistend with thase used in previcus years.
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

NQTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Zor the six manths endad 30 June 2005

30 June 31 Decamber 31 March

Aeserves 2005 (6 mths) 2004 (9 mths) 2004 (12 miths)
UNDISTRIBUTED RESERVE
Coening 3atanca 13.745 40.635 R
Net Sumplusiiless) for Peried 201,478 (26.340) 40,588
Transier ‘o General Raserve - . .

Total Undistributed Funds < 215.223 § 13.748 § 40,585
GEMNERAL RESERVE
Coening Salance 837,847 637.347 837.847
Transfer from Undistributed Funds - - .

Total General Reserve 5 537.847 3 537,347 S 537,847
TOTAL RESERVES 5 353,070 $ 561.592 § 578,531
INVESTMENTS
Fletcrer Building 44 G00 44,000 44,000
Fernz Carporation 200,000 200.000 200,000
Watarcare Semices - 200,000 200,000
Powerco Ltd - - 200,000
Tewer Finance 200.000 200,000 200,000
Fantarra 200,000 200,000 200 000

Tatal Investmants 5 544,000 % 244,000 5 1.044,000
PROPERTY. PLANT & EQUIPMENT

Accurmuiated

For the six months ended 30 June 2006 Cost Depreciation Sook Value
Computer and Office Equioment 15,675 12,149 3,526
Office Fumiture 19.713 5348 14,364

Total Depreciabie Assels ] 35.288 § 17,497 § 17,890

Agcumulated

Year End 31 December 2004 (3 months) Cost Depreciation Book Vaiue
Computer and Cffice Equipment 15,875 3,908 5.756
Cffice Fumiture 19.713 4.342 15,370

Total Depreciable Assets 5 35,388 $ 14,251 3 21,137
RECONCILIATION OF NET SURPLUS/HLOSS) WITH CASH FLOWS FROM OPERATING ACTIVITIES

30 June 3% December 21 March
2006 (6 mths) 2004 (9 mths) 2004 (12 mths)

Reperted Surplus/{Loss) 201,473 {26,840) 40.885
Add 7 {Less) Non-Cash Items

Depreciation 3.243 4 967 8.178

Maortgage Loss Provision - 15,000 -

Holiday Pay Prowvision - {2.638) -

Loss an Revaiuation of investments to Maturity Value - - -

Divicend Credited to Members' Accounts . 235,194 298,363
Add / {Less) Items Classifled as Financing Activities - - -
Add / {Less) Movements in Working Capitzal items

Surdry Cebtors (7.378) 1,961 5,788

Sundry Greditars & Resident Withhalding Tax {55,850 (34,257 24,497
NET CASH INFLCW FROM OPERATING ACTIVITIES $ 144,392 ¢ 193,289 § 374,477

Certain cash flows in the staternent of cash flows have been netted in order to provide mare meaningful disclasure as many of the

cashflows are received from and disbursed to members and reflect the activities af
include loans ta mermbers and members’ shares. .
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

NOTES TQ AND FORMING PART OF THE FINANCIAL STATEMENTS

Far the six months anded 30 June 2005

FINANCIAL INSTRUMENTS LIQUIDITY RISK

The nasis of the [cilowing schedule is the liquidity nrofile.

_auidity Risk is the nsk that the Credit Union il encounter difficuity in raising funds at short notice to meet cemmitments associated with
Arancmal nsiiuments. The Credit Unman maintains sufficrent funds fa meet its commiiments based on histerical and farecasied cash flow

-equirements. Ligudily Risk and exposurg is reviewed on an angoing basis.

Assets

Zasn at 3ark

=unas an Cepasit

Sundry Senlers / 2recayments
westnents ~eid to Matunty

-3ans

Srxgerty Flant & Sguioment
Totai Financial Assats

Liabilities
Jank Creeraraft
Sungry Creaors. IWT A Holiday Fay
‘Membars Shares
Tott Financial Liabilities

NET FINANCIAL ASSETS

Avaiize 'aciiles ana support rangements:

Assets

Zasn at San

=Zunas on Cepasit

Sunary Cebters / Prepayments

‘vastmants Held o Maturty

=Jans

Sraparty, Mant & Equipment
Total Financtal Assats

Liabilities
Sank Cverdraft
Sunary Crecitars. RWT & Haliday Pay

‘Memoers Shares
Tatai Financial Liabilities

NET FINANCIAL ASSETS

Available facilibes and support arangaments.

Maturity Praofile 20 June 2005

G5 Mths 812 Mths 12-24 Mths 450 Mihs Total
246.722 - 246722
2.200,ca0 - - 2,00g,000
32,141 - 22,141
- - - 344.00C 544 000
237,821 235 094 433.282 4,950,203 5 856,480
. . - 18,190 __'3.150
2.506484 235,084 433,162 5,612,592 3,747,533
12,438 - - 12.4368
7 382.027 - - - 78929027
7904483 - - - T304 463
5 (5,297.379) S 235,004 433,262 § 3612592 % 383.070
vardraft faciity S
Maturity Proffis 31 December 2004
0-6 Mths =12 Mih=s 12-24 hifs 24-50 Mths Total
307.193 - - 407,193
1.650.300 . - - 1.650.000
14,783 B - - 14 763
- 200,000 - 544,000 844,000
285,188 247 920 473,550 5.348.507 6.352 164
- - - 21.:33 21,133
2,357,142 447,920 473,550 5,010,641 3,289,253
58,385 - 58,385
3.538.276 - - 3 539,275
8,607,661 - - . 8,607,561
5 15.250,519) $ 447 970 S 1-73_.._550 5 810,641 % §81.592

Cwerdraft factlity SNil
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AUCKLAND IHSTRICT MANCHESTER UNITY CREDIT UNICN

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Zor the six months ended 30 Juna 2005

FINANCIAL INSTRUMENTS LIQUIDITY RISK - continued

interest Rate Risk

The pasis of the fallowing schedule is InterestTivicend Rate Risk.

aterest Rate sk is the nsk of 108 to he Credit Union ansing {rom adverse fluctuatians in interest rates. The Credit Umaon 15 exposed to
aterest rate nsk in respect of the following activiies: Sorrowing from and lenging to members, trading and investing in money market

.nstrurments such as government slock.

Zxposure 1o interest Rate Risk s measured pnmanly through mantbly raview of interest rates offered by banks in comparison to interest
rates an lgans 'o members and yearly review of divdend rates on members’ shares. Interest rates on loans are agjusied during the year
xhen considersd necessary to compare with aother finaneial institutions. Changes in interest rates apply 10 new leans and on the

anmversary date of morigage loans.

Weighted
Average int
Rate %
Assets
Zasn at Sank 4325
“ungs on Cenasit 5.36
Sundry Ceclors
nvestments Held for Matunty 10.83
~2ans 3.3
Praperty, Hant 4 Equicment
Totai Financial Assets
Liapitities
ank Cverdraflt
Sundry Creanars. RWT % i=aiday Pay
‘emeers Shares 4:0

Total Financiai Liabilities
NET FINANCIAL ASSETS

Available Tacilines and SURDCIT amangements;

Weighted
Average int
Aate %
Assets
Zasn at 3ank 428
=ungs on Caposit §.49
Sungry Cabtors
invesiments Held far Matnty a.z8
Lzans 313
Proparty, Plant & Equioment
Totai Financial Assats
Liabilities
Sanx Cwaergraft
Suncry Creditars, RWT & Heliday Pay
Mempers Shares 4.50

Total Financial Liabilities
NET FINAMCIAL ASSETS

“aillagla facilibes and sugoert arrangements:

Rapricing/Maturity Frofile 30 June 2085

0-6 fiths 512 Mihs 12-24 Mihs 2450 Mihs Non-interest  Total Bearing
246,722 - 245722
2,500,000 . - - 2,000,000
R . 214 22141
- - 544,000 344,000
237 g2t 235,094 433282 4,350,503 - £ 358,480
R . . - 18,190 18.150
1484343 236,094 433262 5,554,503 30,331 3,787,533
B - - 12,436 12,436
T 392027 - . * A82.027
7.392,027 - - - 12458 7,904 463
F (5.407.584) § 735.094 3 433.262 S 5,594,503 5 27,395 5 BE3,070
Zverdrat facility SN
Repricing/Maturity Profils 31 December 7004
-6 Mths =12 Mths 12-24 Mths 24-60 Mths Non-intarest  Total Bearing
407,193 - 407,193
1,650,000 - - - 1.560.000
- . - - 14,782 14,782
- 200.000 544,000 - 344 GO0
285,186 247,520 473,550 5,345,507 - 2352184
- - - - 21133 21,133
2,342,379 447,520 473,550 5989507 18,336 3209253
. - - 58.385 88385
3539278 - - 4.539.275
§,539.278 . - - 68,285 4,607,561
5 (6.136,397) % 447 920 § 473,550 § 5,989,567 § (32,4881 5 581.532

Qverdraft factiity 3™l
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Credit Risk

Zragit 75K i5 e sk of \oss ansing frarm e counternarty ta a conNTACt fming o AIscharge (b3 abligatons under that contract  Credit nsk amses when funds are extanced.
semmiTted. Mvestad ar Jtherwise axposed Mrougn cantractual agreements. and ancompoassas bath an and off s;atement of financeal pOSIian iNSTUMEITS.

Jzcagmisad Srancial 3ssats Wnic Sotentady sutiee Tre cradit JMON 19 Sraait fisk anncipady SaNSiST AT cash at bank; funds on cepasit NvesSTmants Neid to marunty, sunary
seQiers and cans The MAXMUM J0sSile Sredn 'S am Tese TecCgmSac Anancial assets 5 Meir SArying vaiua as shown on the sa of i f X

‘darmpers and Zeogracnical nausTy Conceniratans

“mg maycry of SUCHArd TiSineT Manenester LUniy Sracit Lmien & temcers are amoicyed -n the Marmem North isiand of Mew Zeatand. There are ng specific concentratons.

Sreet S154 Management Foucies
Sragit -8k 8 JCATQIEC IRMIugh A ZamME@INAnen If A0Orovals Gmits @wiéws ara Maonilenng Jrocegures which are camed aut on a reguidr 2asis, e frequancy of wmien s
sgcensent 30 i@ evel Sf 1Sk The Cifectors are ‘uiy aware Mat e six argest Jenmers swe 23 43% of funas curendy on foan, and 'nese funds are all securea Dy first

norgages cver Sropertes (31 Zacemoer 2004 I3 I0%)
=ua Zraqil Srion Jakes soilgtars an mest gans  The Sreo Umign cerferns orec 2valuadons o ad memoers requifing credi. The colisteral taken vanes, butl includes

~grisages and Snangial zoverants  Jesicental Zrecermas are 'aken as collareral secunty “or e Cracd LLnon's momgage fanding.

Sancantrabens of Exoosure [0 'ndvdual Counlercarres
Nymgar of nonidual SSunterGarnas or Jrouns of ciosaly r2Iaea cauntersarmes as at

Percentage of Members’ Equity 30 Jun 2005 31 Cac 2004
0-g et 21
0~ 33 3 3
-1 ] 3
a0 -8 J J

Concantranons cf Supding
Auewiand Distner Vanchester Umty Cregn Unman's funding 15 sourced sciely fram members shares. Members mainty resida in the Northemn North Isiand of New Zealand,
“here are no specific inAUSIry concanratons.

Qther information
The cracaroen Cf [oans At re0aYMents in amears n excess of ree Monms:

30.Jun 2005 31 Dec 2004
0.47% 0.59%

~he creaorhon of loans cwed in dggregare by te dectors wha owe the SIX [argest amounts:

30 Jun 2008 31 Dec 2004
23.49% 23.20%

Pair Values
The following methods and assumptions were used to estimare the fair value of each class of financial insirument:

Cash, Funds on Deposit, Sundry Debtors, Sundry Creditors, Loans. Members' Shares.
The carmying amaount is the fair valua for each of these classes of financial instrument.

investmants Heid to Matintty
The fair value of these classes of finansial instrument is based on therr matunty value. The fair value is the same as the camying value.

TRANSACTIONS WITH RELATED PARTIES
The Credit Union charged a Manageament Fee of $ 5.000 (31 Cecember 2004 3$8,000) for adminisiration services pravided to the Aucktand Distriet
Manchester Umty Friendly Society.

The value of related party debts wniten off or forgiven as at 30 June 2005 amounted to 3G (31 Cecember 2004 50).

Shares heid by the Board of Diractors or their dependents as at 30 Jurte 2005 amounted to $103,517 (31 Decamber 2004 $113,801).
Loans to the Board of Directors or their degendents as at 30 June 2005 amounted to $29.551 (31 December 2004 $254,266).
Intesest rates and repayment terms on loans for relaied parties are the same as those for ail olher members,

SEGMENT iNFORMATION
The Credit Unian operates in the financial services indusiry, with ail cperatians carried out solely within New Zealand.

. CAPITAL COMMITMENT AND CONTINGENT LIABILITIES

There were na capital commitments ar contingent liabilities at 30 June 2005 (31 Decamber 2004 $0).

OPERATING LEASE COMMITMENTS

The Credit Union executed a lease agreement for premises in Rayal Cak, Auckland in March 2005,
The lease negatiated is for 12 months with two rights of renewal of 12 months each.

Expecled leasa commitments under the non-cancelable aperaling lease are:

30 Jun 2005 .31 Dec 2004
Payable next tweive manths 3 25276 3 5,637
Payable afler twelve months 3 252768 3 -
3 50551 & 5837
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