st:-.lple:-irodwr:ly-I

CHARTERED ACEOUNTANTS

INDEPENDENT AUDITOR'S REPORT

Te the Members of The Napier Building Society {Permanent)

We have audited the accompanying financial statemeants of The Napier Building Society (Permanent)
on pages & to 35, which comprise the statement of financial position as at 31 March 2015, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows for

the year then ended, and a summary of significant accounting policies and other explanatory
infarmation.

Directors’ Responsibility for the Financial Staterments

The directors’ are responsible for the preparation and fair presantation of these financial statemenis in
accordance with New Zealand Equivalents to International Financial Reporting Standards and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are frae from material misstaternant, whether due to fraud or error.

Auditor's Responsibility

Cur responsibility is to express an opinion on these financial statements based on our audit. We
conducted sur audit in accordance with International Standards on Auditing {Mew Zealand). Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures: to obtain audit evidence about the amounts :and disclosures
in the financial statements. The procedures selected ‘depend on the auditor's judgement, including
the assessment of the risks of matérial misstaternent of the financial statements, whether due to fraud
ot ervor.  In making those rlsk assessments, the auditor considers internal control relevant to the
enlity's preparstion and fair presentation of the financlal statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinlon on the effectiveness of the entity’s internal contral.  An audlt also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates, as well
as evaluating the overall presentation of the financial staternents.

We believe that the audit evidence we have oblained Is sufficient and appropriate to provide a basis
for our audit opinion.

Other than in our capacity as autitor we have no relationship with, of interests in, The Napier Builcing’
Society (Permanent).

Opinian

In our opinion, the financial statements on pages 6 to 35 present fairly, in all malerial respects, the
financial position:of The Napier Building Society (Permanent) as at 31 March 2015 and of its financial

performance and its cash flows for the year then ended in accordance with New Zealand Equivalents
to International Financial Reporting Standards.

STAPLES RODWAY HAWKES BAY ——— —
HASTINGS
3 July 2015

ANNUAL REPORT

FOR THE YEAR ENDED 31 MARCH 2015
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THE NAPIER BUILDING SQOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

The exemption is conditional on the Society providing to the Reserve Bank anmsally prior to the end of
March in each year, a statement from the Directors that the Society mests the requirements of the
exemption for that forthcoming year. Figures supparting the Directors’ statemvent must be attached to this
statement,
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 MARCH 2015

Thee Society has: ot approved any loans to Directors during this finaricial year (2044: Nilh. Loans inade: to
and borrewing held: by key nranagement personnel are made in the erdinary course of business on nommal
commercial terms and conditions no more favourable than those given to other customers. Loans have
been made in acgordance with the Society’s lending policies including the provision of security and
settlement. No guarantees are given by the Society or received from related parties. No balances owing by
key management personnel or other related parties have been written off or have a provision for
impairment against them (2014: Nil),

The -Society's related party ratio ({related party lending to equity) at 31 March 1043 calculated in
accordance . with the Deposit Takers (Credit Ratings, Capital Ratios, and Related Party Exposures)

* Reigulations 2010 is 3.92% (2014 3.93%).

The Deposit Takers (Credit Ratings, Capital Ratios, and Related Parky; Expeesures) Regﬁlations 2010 requdre
that the related parly ratic be no more than 15% of squity. The Society has complied with this
requirement at alt times during the 2014 and 2015 financial years. .

EVENTS AFTER BALANCE DATE

There are no significant events that have occurred after balance date that require reporting in these
financial statements (2044: Ril).

AUDIT FEES

The Society has a policy of not accruing audit fees in relation to the current year. being audited.. The fees
paid or pavable to the auditar for the audit of the 2015 financiad statements ace 517,250 (2014: §12,022),
and fees paid or payable to the auditor for the audit of the prospectus and Trust Deed neporting are $3,278
{2014: $2,875).

CREDIT RATING EXEMPTION

From 4 March 2049, e Reterve Bank of New Zeatand Act 1989 Tequires every deposit taker (unless
otherwise exempted), including Building Societies, to have a current vating of its credit worthiness given
by an approved rating agercy.

The Society is not required to obtain a credit rating as it operares under the exemption contained in the
Deposit Takers (credit ratings minimum threshold) Exemption Notice 2009. The credit worthinass of the
Society is therefore not rated by an approved muing agency under the above Act. The Exemption Hotice
applies to the Society because it has liakilities less than 520 million and it would be unduly onerous and
burdensome for the Society to comply with the regquirerment to have a credit rating.
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THE NAPIER BUILDING SOCIETY {PERMANENT)

COMPILATION REPORT AND DISCLAIMER OF LIABILITY

Scope
On the basis of information pravided to us by the Directors we have conpiled, in accordance with Servica
Engagemant Standard No.2: Compilation of Financial information issued by the Mew Zealand Institute of Chartered
Accountants, the attached financial statements of The Napier Building Society (Permanent) for the year ended 31
March 2015. These have been prepared in accordance with the basws of preparation described in note 1 to the
financial statements,

Responstbilities

The Directors are sclely responsible for the information contained in the financial staterents and have determined
that the basis of preparation used is appropriate to meet the Birectors’ needs and purpese for which the financial
statements were prepared. The financial statements were prepared exchusively for the Directors’ benefit. We do not
accept responsibility to any other person for the contents of the financial statements,

Our procedures use aceounting exgertise to undertake the compilation of the financial statements from information
provided to us by the Birectors’ and in accordance with the limited procedures agreed in our letter of engagement
dated 19 November 2013, These do not include verification.or validation procedures.

Disclaimer of liabitity
Heither we nar any of our emplayees accept any responsibility for the raliability, accuracy or completeness of the

compiled financial infermation nor-do we accept any Liability of any kind whatsoever, inchading liability by reason of
nesligence, to any person for tesses incurmed as a result of placing reliance on the compiled financiai information.

Director
BDO Central
3 July 2015
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

RELATED PARTY TRANSACTIONS

Key Management personnel are those persons having authority and responsibility for planning directing and
controlling the activities of the Society directly or indirectly including the Directors' and the Secretary.

Gther related parties are spouses, children and other related party entities of key management persannel.

The only compensation of any lind paid to key management personnel ane the Directors fees and expenses
disclosed tn the Statement of Comprehensive Income and a salary paid to M W Williams, a Director of the
Society, of 545,000 (2074; $45,000).

G J Suilivan, a Director of the Society, is a parimer in Sainsbury Logan & Williams, the firm of solicitors who
pravides tegal services to the Society. Payments for such services during the year were 52,525 (2014:
SNl

G A Fan-Robertson, the secretary of the Saciety, is a director of BDO Central (NI} Limited which provides
accounting services and office space to the Society. Payments for such services during the year totatled
553,580 {2014 §53,347).

Mar-15 Mar-14
$ $

Shares from Managing Director
Shares at end of peried 2,752 5,891
Interest paid 173 355
Shares from Directors {excluding Executive Director)
Shares at end of period 42,141 40,997
Interest paid 2,20 1,3%4
Shares from other related pariies
Shares at end of period 1,122,892 1,370,193
Interest paid 49,225 56,370
Loans on mortgage to other related parties
:Mortgage at end of period 81,790 81,989

Interest received 4,756 3,870




THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS:
FOR THE YEAR ENDED 31 MARCH 2015

FAIR YALUE OF FIMANCIAL ASSETS AND LIABILITIES

Fair value of financial instruments not carried at fair value
The Society does not Gy any financial instrisments at falr value,

For financial instraments nok carried at fair vafue, the canying amount- appreximates fait valye for the
reasons detailed below.

Cash and Cosh Eqidvalents
The reported ameunt approximates the fair value because they are available on call or within 31 days'
notice, and attract interest at market rates.

- Loans on Mortgage

Loans are commprised of a mix of floating ard fixed rate loans. At the end of each repurting peniod the fair
value is calculated using the average market rate for such loans that was in effect at the reporting date.
The: loan interest rates and market interest rates are similar and the loans are assessed for impairment so
the reparied amounts approximate Tair value, '

Redeemabie Shares

The fair value of stares is catoufated Lsing average market mtes. The share interest rates and markat
interest rates are similar so the reported amounts approxiniate fair value.

Other Ligbilities

The reported amount of trade and other payables approximates fair value because they are payable in a
showt timeframe,

COMMITMENTS AND CONTINGENT LIABILITIES

At balance date the Society had no material contingent' liabilities. Future commitments comprised
undrawn approved loans of 520,000 (2014: SN
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THE NAPIER BUILDING SOCIETY (PERMANENT)

CHAIRMAN'S REPORT

’

‘The Directors are pleased to present the Annual Report and Financial Statements for
the 12 months ending 31 March 2015,

© This was a year during which the Soclety, along with ather institutions, weve brought

B under the regulation of the Financial Markets Authority thereby moving away from
the Security Act regime. Consequently a good part of the year has been spent
dealing with compliance issues with such costs increasing significantly. A good
measure of these costs are éxpected to be “one-off™ but they have impacted on the
seciety Fnancially.

The Reserve Bauk held its OCR rate for the year at a comparativety high level with the principal aim of

-estate market suffered &3 a result, Added to this the banking sector has béen extremeiy compeftitwe on

mortgage lending which has reflected fn our results.
At balance date our mortgages totaled 54,394,659 while our equity currently stands at $2,088,491.

I accordance with the rules Messcs (GJ Sullivan and MW Williams retire from the Board and both are
available for re-election.

:'_I"his'year it is my intention to retire as Chairman. | have been such for 13 vears and 1 would like to thank
the Directors for their continued support, corkribution and comemitment over that time. 't bas been an

interesting period of time which commenced with a rampant reat estate rnamet followed by the Global:
Financial crises which 1s still threatening cur.economy today.

1 alse wish to thank Glenn Fan-Robertson, our secretary, for his and 8DO's expertise and service

throughout the year.

Martin Doale '7
Chairman
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- "
STATEMENT OF COMPREHENSIVE INCOME g L |-
FOR THE YEAR ENDED 31 MARCH 2015 -
&
3
§ “r
g .
[ 1]
-
HNote. Mar-15 Mar-14 2
s s 3 g .8 EE]|
sevoe | - s g g s
Interest from Loans an Mortgage 307,907 324,201 Z -
Interest from Bank Depesits 79,524 63,164 u
Entrance and Release Fees ' 2,80 2,045 c®n TE” g . sl otol gl
TOTAL REVENUE 0,273 389,450 o ~E S 2 e
B g =3 2 g Al BRI E
DEOUCT INTEREST PAID L £ g Tl =
tnterest an Redeemable Shares 171,749 174,868 E = g
. n e =l welel &
- T eE 8. 35l BB E
NET IMTEREST RECEIVED 8,524 714,682 L m & ;S el 5
_ 8 ga 5% g = 218 é =
71 - -
DEDUCT ADMINISTRATION EXPENSES v = § " &
Administration and Other Expenses 168,467 © 143,461 Z W gw N olel |n o
Pirectors’ Fees and Expenses 26,000 26,000 g wg £ - 1 ] ] oY I =]
Trustees Fees 16,658 16,688 5 ¥ g R gl Iﬁ
TOTAL ADMINISTRATION EXPENSES 397,155 186,149 & 2 o z b HE =
. e LE .
NET OPERATING PROFIT BEFORE TAX 7,369 FIEE] E = & N
Q ®
g 58 By
Taxation Expense 4 2,269 B,095 z = g'§ B - s s
Y g2
NET PROFIT / TOTAL COMPREHENSIYE INCOME 5,100 20,338 s é
Lt
- ES
: e
g.
g
4
. &
' v
¥
o ™ . =
B g gj $¢3
p gu ® 3aP
E ggmgi Sz$ g
The attached nobs to the financtal stitements. form part of and should be réad 1 Conjunction with the fthanclal statements. E é g ‘é _g § 2 g E E
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5 ” . A0 - _ STATEMENT OF CHANGES IN EQUITY
> FOR THE YEAR ENDED 31 MARCH 2015
&
8 .
E £r.
d
w
~
" 2l | 2015 Hete Retained Ganeral Total
3 5L E : s i
P~ ~ 2Bl B s $ £
é - . . Equity at 1 April 2014 25 2,083,167 2,083,392
: E w C 232 zlz E* Net Profit / Total Comprehensive Income 5,100 - 5,100
3 Z 5 TE SE R @.‘ 1 R Transfer from Rekained Earnings bo Geners! Reserve {5,000) 5,000 .
& 3 ; ] B3 ,2_145 {54 & Equity at 31 March 2045 5 314 2,088,167 2,088,451
& : 'é E Py
B - ° Y o . —F
E o2 fe zoael uel
- @« o wy o
g 22 52 T 87 32| & R 2014 Retained General Total
=8 " . 2 Eami Reserve Equity -
g ZZ £ ng; $ m:
5 oog £7 5.3l =pl s
2 Euw g ,?,; ' e %% o Equity at 1 April 2042 887 2,062,167 2,063,054
2 oL , ot ho -Net Profit / Total Comprehensive Income 20,338 . 20,338
w DI : Transfer from Retained Eamings to General Reserve (21,000} 21,000 : .
w BE Equity at 31 March 2014 5 ~T93m  L063.i67  Z,083,351
% EoS Bua
z z & E g u - ol =
(o] M o D
w gz d
E s
H
g -
z ;
2
3
[N
H- .
é :
g. : Fl 5
x. 'g 2 3
g :oyl Bt
3 i3 §§ 329 1
- by g § 4
g Fried ig :
b 5 B The sttached notes ta tha fancal statements {0 part of and shouks be reed in conjunction sath the fnanctel syatemests:
E B B3EER B3R B
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THE NAPIER:BUILDING SQCIETY (PERMANENT) THE NAPIER BUILDING SOCIETY (PERMANENT)

i NOTES TO THE FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 MARCH 2015

AS AT 31 MARCH 2015

13 INTEREST RATE ANALYSIS
The Society’s exposure to interest rate risk, which is the risk that the reported financlal results will
Hote Mar-15 Mar-14 fluctuate as a result of changes in market interest rates, is set out balow, The effective weighted average
$ ¥ {nterest rate on-classes of financial assets and Financial Uabilities are also included in the table on the
ASSETS following page. Only interest sensitive financial assets and Hablities have been included.
Cash and Cash Equivalents L] 1,470,062 2,096,014
frepayments - 1,508
Income Tax Receivable 4 3,428 638 The Scciety perfanns sensitivity analysis. 1o measure interest rate risk exposures. The methiod 1ed in
Investments. 201,845 00,000 determining the sensitivity is to evaluake the change in profit based on the timing of the interest repricing
Loans 6n Mortgage 7 4,394,659 -{,ﬂﬁ?,li on the book of the Society far the next year. In doing the calculation the assumptions applied are that:
TOTAL ASSETS i 6,060,994 7,165,409 .
- Interest rate change would be applied in accordance with the fepricing profile.
LIABILITIES - Term deposits reprice b the new interest rate at maturity, or be replaced by depasits with
Redsemabls Shares 8 3,966,401 5,065,411 similar terns and rates. ,
Trade Payables ) 15,101 16,606 . .O:II !uans be repaid in accordance with the contractual terms and be replaced with loans of a
TOTAL LIABILITIES 3,951,502 5,082,017 similar rate and tem.
Lua + The value and mix of call and term deposits will be unchanged.
EQUITY - Ho change in basis risk.
Generat Reserve 1,088,167 2,083,167 The fallcwiry table summarises the sensitivity of the Society's financial assets and liabilities to 1% mavement
ﬁ‘:‘:::um" . o5 E’: s ;:i n interest rates on the Societies financial results and position.
31-Mar-15 31-Mar-14
TOTAL LIABILITIES AND EQUITY 6,069,993 _ 7,165,409 % 1% Profit
Carrying  -1% Profit and|  Carrying and +1% Profit
Amount and Equity [ T Ameunt Equity and Equity
§ $ § H $ §
¥ and on belithof the Boand, who authorised the issue of these Financial Statements on 3 July 2015. 2’::’:&";';"(;:‘:;:““ 'mf:;;’m @550 85| LG0M  (Tadm 1748
&_.m Loans on Mortgage 4,394,659 (40,932} 40,937 | 4,867,249 (47,792) 47792
rectal - Investments 200,000 as) ass| 200,000 - -
il 6,053,656  (49,969) 49,967 | 7,163,263 (64,040) 64,940
Financial Liabilities {excl. accrued interest;
/ Secretary ’ Redeesnable Shares 3,913,000 1678 68| Soesart (32,19 32,156
— Non-accrual Creditars 10,956 - . 95% . - -
/ 3,923,960 (21,678} 21,678 | 5,074,966 [32,158) 32,156
Change in Net Prafit Before Tax (28,291) 28,291 (31,784) 32,784

The impact on profit for the following twelve manths of a 1% increase/(decreass) in interest rates is an
increase/f{decraase) of $28,291 2014: $32,754). See table above.

The attachad nates b0 the finaacts: statemants form part of and should be read In conjunction with the finaneial statements.
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£« gmazgll 3. gl 3| g B - STATEMENT OF CASH FLOWS
L §8% §+§ : g Lg < FOR THE YEAR ENDED 31 MARCH 2015
B « ¥y - - - -1 I
] R
7
£« gz .zl 5. 8l Bl B B Note Har-15 ar-14
> 8zg Bl 3 -] o | ;
: R i) I ] | = CASH FLOWS FROM OPERATING ACTIVITIES
Cash was provided from:
"] : D — — e . p
g 23 .5l 2. 858 & B R Inkerest Recelved 385,586 367,400
e 5 RRER® SR ::F i e 3863 u: ':55:
é - ' Cash wag applied ta:
uy N u e = o w  glel i =1 |= Taxaticn paid 5,059 8,028
g % ‘o‘ FLE é_ﬁi L b "-'.. ' g.:_ g F% 3. Payments ta Employess 45,000 45,600
g u g g gge 3| & FR) B 2| I3 Payments to Suppliers 163,246 141,594
9_.' E E Interest Paild 90,745 41,879
< 304,050 236,511
F o3 ¥ ' "
w m [
E =2 227 ama . fol savsl el llBl
S 3~ e sgg (2| - glg] |2 gl | : Het cash flows from aperating activities before changes 82,436 152,739
J 8 g a = g n =+ | ¢ ] 1= I ﬁ in operating assets and labilities
o 1 - & :
g E z £ Changes in aperating assets and lisbilities
& wv
5 ac g _ g .32 3 g _g: Loars on Mortgage Repaid 97,728 748,353
o 1:|_: é B _ N & - ~| |~ Loans on Mortgage Advanced (578,535) (1,058,873}
3 oo g : ] : Redeemable Share Deposits Received 2,465,839 2,626,157
o T o] Do ) Redesmable Share Deposity Withdrawn ’ (3,563,420) o (1,B77,356)
w E = - : 1708, 383) 428,781
Z 289 e @ 29 o~ .
z = G . e = NET OPERATING CASH FLOWS 9 (625,952) 591,020
L
=z .
= CASH FLOWS FROM INVESTING ACTIVITIES
T Cash was applied to:
Term Investrments Made - (200,000)
. MET INVESTING CASH FLOWS . {200,000}
[T} -
: : -
& s k- Total net increase in'Cash and Cash Equivatents - {625,952 - 391,020
= E E Opening Cash and Cash Equivalents 2,096,004 1,704,954
E g8 3 CASH AND CASH EQUIVALENTS AT THE EMU OF THE YEAR 6 1,470,062 2,096,014
s iy £it i .08
W& 2 2 .
Jg:8 283 § 23 %
: . §yisP jEiy & g@ @
.. . - - . o ot . ! _E‘
E T 5 g_:szggz £ g E b g;g E Th attached notes to the inancial statesents form part of and should be vead in Conjunction vAth the Anancial statenaents.
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THE NAPIER BUILDING SOCIETY (PERMANENT) R o I 1" HEN
ol . o -
NOTES TO THE FINANCIAL STATEMENTS 5 2SR 5. 28| B Bl R
o - a
FOR THE YEAR ENDED 31 MARCH 2015 " E; ] g; 2 Q_ -] E E‘. i §_ Wg
g - - m . ) o~ i~ o vy
. . : .
1 REPORTING ENTITY - m B S—— Y =] |&
| g7 zzs B = 2Bl B| 18|
. = - ol -
Reporting Entity: " 458 15 ? ~ f i i 3
The Mapier Building Society (Permanent) (the Society") is a Building Sockty registerad under the Building Societies ~ 1
Act 1965, The Soviety i incorporated and domiciled in New Zealand and its principal place of business is Station - — -
Strmet, Mapier. The Society fs 2 FMC Reporting Entity under the Finaheial Markets Conduct Act 2013 and as such must g § g 3 . g § ] ﬁ B 1B ﬁ
report in accordance with Part 7 of that Act and the Financiat Reporting Act 2013. The financial report is a generat —~ > § g“ O Py ¥ -:1-8_ [3‘ g- E
purpose financial report and has been prepared in accordance with these two Acts, E o - E] - “ry e o
& - |-
The Society's operations are entirely within New Zealand and are in the financial services industry, taking deposits = ‘u-') " LR v |m FUR 2 -
from and providing loans to members. . g = =y - §_ g% gl 2 - 3_13' ﬁ_ . 1.,-._ 12_
= -] b o o ol
. ; . . - & =" g SR ‘5 & =% 3
The Saciety has no interest in any subsidiary, assaciate entity or joint venture. o I"-'-J E
T
< &
- é ]
E [ ol i w w unjn ml Sl v
2 BASIS OF PREPARATION 5 2= EE §§§ -43. §§.ﬁ1= 5 gf\f i
5 Pa 59 RBR |3 E=AE| & &S| ¥ 5
a) Staternent of Compliance . 7] E g -
o
For the purposes of complying with generally accepted accounting practice in Hew Zealand (NI GAAP), the Society 1s g = E =
a for-profit entity, These financial statements comply with NZ GAAP, Mew Zealand Equivatents to Internationat s b £ 5 5 | Iy i) I P
“Financlal Reporting Standards (NZ IFRS) and Intemational Financiat Reporting Standards (IFRS), 2 £ g § SR a rY
- =
o =z
The financial statements were approved by the dirgctors'on 3 July 2045. The directors have the power to amend the 2 b % =
financial statements once they are issued. w ﬂ :'.\-:
w =
% ) E Epo T w©o o
b} Functional and Presantation Currency =z = ul ] +
The financial statements are presented in Hew Zealand dollars which is the Society's functional cumrency, Al ul
financial information has been rounded to the nearest whale dollar. ’:‘_:
7] Basis of Measurement .
These financial statements have been prepared undes the historical cast convention; as modified by the revaluation .
of certain assets and Uabilities as identified in specific accounting policies below,
d) Critical Estimates, Judgements and Assumptions In Applying the Accounting Policies .
The preparation of the financial statements requires the Directors to make estimates and assumpticns that affect -
the reported amounts of assets and Liabilities at the date of the financial statéments and the reported amounts of 2
income and expenses during the period. It also requires the exercise of judgement in the process of applying the g 5
Society's accounting poticies. Estimates and judgments ane continuaily evaluated and are based on historical § E
experience and other factors, including expectations of future events, that are believed to be reasonable under the F g B ‘?
eircyrmstancas. g E- 3 § g g g g 3
g augﬁg 343% § 2% 3
. 8578 fpd1 1 i% %
E & 33f8f $Es: 3 2§ 3
g £y
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THE MAPIER BUILDING SOCIETY (PERMANENT)
vr ) § E 5 . I 3 A E -
. 25 ;“ o ;_ L ;_ NOTES TO THE FINANCIAL STATEMENTS
E 5% i ¥ i - FOR THE YEAR ENDED 31 MARCH 2015
8 : '
A T 3|l ' — - -
2 3. R . 14 Bt ronat thmammWnEmWmeﬂtmmthhmthemostsigniﬁcam.eﬁectm .
£ § § E ,.g ,3., the amounts recognised in the financial statements is included in the following notes: :
& = = - Note 7 Loans on Mortgage and Impaiment.
Hote 12 Liquidity Profiles
g - 3 . 2 glg s al| s 3 Hote 13 Interest Rate Analysis
': g 3 E‘ 5 g_ ;‘ g 3 S: ﬁ: _ & Hote 14 Falr Yalue of Financial Assets.and Liabilities
o~ TEEREN R OCRIE] BB
E il s - - e} Standards, Amendments and Interpretations to Existing Standards that are not'yet effective
!'-2 - coe " xre are new or revised Accounting Sf.a:ndards and Interpretations on-issue that are nat yet effective, These include
E § ¢ E 2 g 2 E § ﬂ E E E ,a_ . gkim;g t:tanv:lau‘d*.: and Interpretations that are applicable to the Society and may have an impact on the future
o 2 Py @ %, - A et > 2 3 nancial s! menls.
g = s x3g Ig] 5§ =El Bl FIE
o e} 5 IR T A % " o
a © P - =
< & :
iy = Effective Date {Annual
E E g opo oo L. _ . Standard/interpratation lPerIods Comme(n:ll:l:
T e E28 k| BERE| B B S on o Aeer)
o~
8 g a % g §_ a ﬁ_ 2 -:51 .m ™ E_ § 3 é o Annual Improvements Annual fmproverments to NZ IFRSs 201020492 Cycle 1-July 2014
2 ; o R i B = w2 Py | Annuat improvements Annual fmprovements to NZ IFRSs 2011-2013 Cycle 1 July 2014
Q z 5 . 3 :zr:u;l.iml.vmvemenu xuul r%avements o NZ IFRSs BOT2-204 Cycle 1 January 2016
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

3 SIGNIFICANT ACCOUNTING POLICIES

The foltowing accounting: policies whicly materially affect the measurement of financial perfermance and position
have been applied. There have been no changes in accounting policy during the year and the accounting policies
adopted are consistent with those of last year,

a) Financial Assets

The Society classifies its financial assets in the following categonies: financial assets at fair value through profit or
loss, loans and receivables, held to maturity investments and available for sale financial ass=ts. The classification
depends on the purpose for which the financial assets were acquired. Management determines the classification of
fts financial assets at-initial recognition and re-evaluates this designation at every reporting date. At balance date
all of the Society’s financial assets are classified as tvans and receivables.

Loans and receivables are non derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They arise when the Society provides money, goods or services directly to a debtor with no
Wtention of selling the receivabile.

The Society's foans and receivables comprise loans on mortgage, investments and cash & cash equivalents.

Loans and receivables are recognised when the Society becomes a party to the contrackual provisions of the
instrument. Losns and receivables are initially recognised at fair value plus transaction costs and are thereafter
carrfed at amortised cost using the effective interest method,

Loans and receivables are derecognised when the rights to receive eash flows. from the assets have expired or have
been transferred and the Society has transfeimed substantially all the risks and rewards of awnership.

The Soriety assessas at -each-balance date whether there s objective evidence that a financial asset or a group of
financial assets is impaired.

Loans on Martgage and impairment
Loans on mortgage are recognised initially at fair value and subsequently measured at amortised cpst using the
affactive interast method, less proviston far impairment.

Collectabitity of loans is reviewed on an orgoing bass, individual lsans which are keown to be uncollectible are
written off. A provision for impaiment of loans is established when there is objective evidence that the Society will
not be able to collect all amounts due accornding 1o the original terms of the loans. Significant financial difficulties
of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or
delinquency in payments (mare than 20 days overdue} are considered objective evidence of impairment. Loans not
individualty inpaired are collectively assessed for impainment. :

The amount of the provision i5 the difference between the asset’s carying amount and the presant value of

estimated future cash flows, discounted at the originat effective interast rate. The ameunt of the provisien is
recognisad in profitor loss.
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

CONTRACTUAL MATURITY TIMEFRAME

7-12

MONTHS

UPTO &

MONTHS

TOTAL

2 - B YEARS OVER 5 YEARS

1- 2 YEARS

ON DEMAND

2015

Motietary Assets

1,470,062

774,51

4,394,659

394,213

137,920
261,088

458,763
108,597

359,009

34

Cash and Cash Equivalents
Interest Receivable
Loans on Mortgage

Investments

652,290

69,237
619,309

64,544

1,297,270

5B4,155

,656

125,174 1,

6.6
49

201,845

6,641,077

978,378

201,845
2,215,949

399,008

484,180

588,548

2,075,016

10,954
95,661

4,073,018

3,966,401

1,349,504 339,771

10,956

30,091
_ 1,666,606

1,625,559

651,167

4.0

Non-accrual Creditors
tntenest Payable

Monetary Liabilities
Redeemable Shares

22,460

43,110
7,393,014

362,231

651,167

99,008

7,768,059

978,378

326,315

22,935

408,410

(166,987)

Net Monetary Assets

(20,000}

2,748,059

e

326,315 399,008

821,933

@000
388,410

166,987)

978,378

Undrawn Loans
Net Liquidity Gap

1,769,481 2,748,05% 2,748,059

1,370,673

221,423

(166,987)

Het Liguidity Gap - Cumulative

1,044,358

wy

o
L]
&
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

The following cantractisal maturity tables reflect interest receivable or pavable only up to the end of the
contracts held by the Saciety at the respective balance dates. The expected maturity tables reflect the
Society's best estimate of what the actual maturities of contracts held at balance date might. be
including estimated rollovers of contracts etc. The interest receivable and payable {5 calculated to
reflect thess expected maturities and inchudes an assumed 0,5% increase of interest rates in the second
to fifth years after balance date, All the saurces of the Society's liquidity are included in iiese tables.
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR EMDED 31 MARCH 2015

Non perfomming Lloans are classified as follows:

Restructured logns are loans where the oniginal contractual terms have been modified to provide for concessions of
fnterest, principal or repayment for reasons relatead to financial difficulties of the member and the yield on the asset
foklowing restructuring is equal to or greater than the averase cost of funds ora loss is not otherwise expected.

Financial assets acqeired through the enforcement of security are assets acquired in full or partial settlement of a
loan or similar facility through the enforcement of security arangements.

Other impeired loans (individually and collectively impaired) are loans for which there is reasonable doubt that the
Society will be able to collect all amounts of principal and itterest in accordance with the terms of the agneement
and provisions for impaivment are recognised.

If, in a subsequent period, the amount of impainnent loss decreases and the decreaze can be related cbjectvely to
an event oceurring after the impairment was recognised (sich as an-improvement in the debtor's credit rating), the
previously recognised impairment loss is reversed ard the reversal s recognised in profit or loss.

Subsequent recoveries of amounts written off are recognised in profit or toss.

Investments

Investmenis include bank term. deposits held for purposes other than liquidity. lnvestments are initially recognised
at fair value plus transackion casts and are thereafter carried ak amortised cost uxing the effective interest method
tess any accumulated impairment.

Cash and Cash Equivalents

Cash and cash equivatents includes cash in hand, deposits held at call with banks, other short-term highly liguid
fnvestments used as part of the Society’s liquidity management that are readily convertible to knewn amounts of
cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. The Directors consider
all bank depasits with temms of twelve months or less to be cash and cash equivalents, as thiey are considered to be
available as cash for liguidity purposes.

‘b) Financial Liabilities

The Society classifies all of its financial liabilities as non denivative financial liabilities at amortised cost.

Barrowings (Redeemable Shares)
Borrowings are recognised initially at fair value, net of transaction costs incurred, B gs are subsequently

skated at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption valse
is recpgnised in profit or lass over the period of the borrowings using the effective interest method.
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THE NAPIER:BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

Trade Payahles

These amounts reprasent unsecured liabilities for goods and services provided to the Society prior to the end of the
financial year which are unpaid. Trade payahles are recognised initially at fair value and subsequently measured at.
amortised cost using the effective interest methed. As trade payables are usually paid within 30 days, they are
carmied at face value.

<) Ravenue
Revenue comprises interast incame and sundry fees,

The Society recognises revenug when the amount of revenue can be retiably measured, it ts probable that future
economic benefits will flow to the Saciety and when specific criteria have been met for each of the Society's
activities, as described below.

Interest Income:

Interest income is racognised on a time-propartion basis using the effective interest methad. This is a method of
calculating the amartised cost of a financial asset and altocating the interest income over the retevant period using
the effective interest rate, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the net canying amoumt of the finantial asset,

Feas
‘Loan fees are amartised over the average expected tern of the loan, Qther fees are recognised in the pariod of
_raceipt,

d) _ Intarest on Redeemable Shares
Interest. on-red ble shares is recogrised on an accruals basis as an expense in the period-that it relates to using
the effective interest method, which allocates the interest expense aver the term of the shares.

e} Goods and Services Tax
The Seciety is a financial institution which is a non-taxable activity. for GST purposes In accordance with section
14{1}(a} of the Goods and Services Tax Act 1985. GST s included in exp and trade payabl

f Income Tax

Income tax comprises current tax, deferred tax and any adjustments for tax payable in previous periods. The current
income tax charge is calaulated on the basis of the tax laws enacted or substantively enacted at the balance date.

Deferred income tax s provided in full, using the tiabflity method, on temparary differences arising between the tax
bases of assets and liabilities and their camying amounts in the financial statements. Deferred income tax i
determined using tax rates (and laws) that have been enacted or substantially enacted by the balafice date and are
expected to apply when the related deferred income tax asset is. realised or the. deferred income ax liability s
settled.

Defested income tax assets are -recognised to the extent that it is probable that future taxable profit will be
available against which the temparary differences can be utilised. This 15 reviewed at #ach reporting date.
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

Large counterparty rish

The Society has exposure to counterparties in respect of inans and investments with registered banks in
excess of 10% of equity as follows. OF the monetary assews receivable 46.8% (2014: 47.5%) is due From the
Saciety’s six largest debtors (including registered banks),

Loans LYR Mar-15 JLYR Mar-14 .
Exposures from 10% o 20% of Equity A6% B 47% 6
Exposures from 20% to 30% of Equity 5% 1 103 2
Investments and Cash and Cash Equivalents Mar-15 Mar-14
Expossres from 10% to 20% of Equity 0 1
Exposures from 20% to 30% of Equity 2 1
Exposures from 30% to 40% of Equity 1 2
LIQUIBITY PROFILES

Monetary assets and hiabilities have differing maturity profiles depending on the contractual terms and in
the case of Loans on Mortgage the repayment amount and frequency. The table below shows the period
n which different financial assets and Liabilities hetd will mature and be eligible for renegotiation or
withdrawal. For Loans on Mortgage, the table reflects the period over which the principal outstanding
will be repaid based on the remaining period to the repayment date assuming contractual repayments
are maintained,

The contractual maturity profile indicates a significant Hguidity deficiency for the on demand period
from 31 March 2015. In order ko help manage the potential mismatch and meet its obligations as they fall
due, the Society's loans to members are all payable on demand. Also, no account i taken of passible
early loan repayments. The contractisal profile assumes that all shares are repaid when they mature,

In the ordinary cowrse of business the Society nomnmally achieves high redeemable share re-investment

rates of at least BE%: (2014: 95%), These factors have been incorporated into the expected maturity

profite. It i difficult to retiably predict early loan repayments; therefore, these have not been included
in the expected maturity profile. No default loans have been asstimed.
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THE NAPIER BUILDING SOCIETY {PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 MARCH 2015

Capital ratios

capitat ratio required by the Deposit Takers {Credit Ratings, Capital Ratios, and Related Party Exposuresk
Regulations 2010 for financial institutors which do pot have a:credit rating such as the Society & 10%
and s incorporaied into the Tnust Deed. The Society"s capital adequacy ratio (equilty to risk weighted
assets) at year end caloulated in accordance with the Deposit Takers (Credit Ritings, Capital Ratios, and
Related Party Exposures) Regulations 2010 i 56.0% (2014: 3%.3%). The Society has compliad with the
capital adequacy redquirement thioughout 2015 and 1014 financial years.

CREDIT RISKS

Maximunn credit cisk exposure ) K

The Society's maximum credit risk exposure, without taking into aecount the value of any collateral or
other securlty, in the event other paities fail to perform their obligations under financial instruments i
relation to each class of recognised financial asset, is the canying amount of the following assets

recognised in the St; & of Financial Position:
Mar-15- Mar-14
$ ) $
Cash and Cash Equivalents 1,470,062 2,096,014 .
Loars on Mortgage - : : 4394659 4,867,249
investments © = 201,345 200,000
6,065,566 7,163,263
Concentration of cradit risk

Cradit: risk is currently managed fn accordance with policles to reduce the Society’s exposure to
potential failure of counterparties to.meet their chligations under the contract or arrangement. The
Society considers the concentration of credit risk s acceptable for the type of business undertaken and
the regional basis of operation. Set out in note 7 and betow are tables analysing the loans on mortgage
book according to the natuwre of security held, the geographic tocation of security property and individuat
large counterparties. The Society considers that tere & no concentration of credit risk on cash and cash
equivalents and investments as the Society spreads its cash depasits with registered banis in accordance
with fts pelicy which is a maximum of $750,000 for any one entity.

M counterparties bo financial asets are based in New Zealand_
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

2) Statement of Cash Flows
The Statement of Cash Flows 15 prepared using the direct approach. It is prepared on a GST inglusive basis which is
consisteny with the method used in the Statemert of Comprehensive Income. The definitions of the terms used in
the Statement of Cash Flows are as follows:
- Operating activities are the principal revenue generating activities of the Society which fnclude cash
flenws arising from the movements in toans on mortgage and redeemable shares.
- Financing activities are those activities relating to changes #-the size and composition of the capital
structure of the Society.
- Investing activities are these activities relating to the acquisition and disposal of long term investment
securities.
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

TAXATICN

Mar-15 Mar-14

s $

Wet Profit Before Tax 7,369 18,433
Nan-deductible Expenditure o 736 478

8,105 28,911

Taxation at 28% ‘2,269 ] 8,095
Current Perlod Tax Charge 2,269 8,095
Less Tax Paid 5,697 8,733
Tax Refund Due : 3,428) (638)

There i ho deferred taxation.

EQUITY

The nature and purpose.-of each reserve-is as follows:

Retained €amings: The ﬁdismmmd profits of the Seciety that have not been transferred to another
reserve.

General Reserve: A reserve set aside to ensure the equity of the Society i sufficient o cover
required reserve ratios. See Note 10 (capital management) for details.

CASH AND CASH EQUIVALENTS

Mar-15 Mar-14

H H

Cash and Cash Equivalents 1,458,997 2,083,887
Accrued Interest 11,065 12,127
“Total Cash and Cash Equivalents 1,470,062 2,006,014

THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

The Society’s liquidity position is set out in the Liquidity Profites included in note 14. The Society
monitors its. liquidity The Society's Houidity position on an ongoing basis by monitoring daily cash flows
and reviewing contractual and expected maturities and endeavours to maintain a nmix of call and tern
depasits which together with funds recsived from mortgage repayments ensimes that furds ane available
as necessary to meet all commitments as they fall due.

The Society has an ongeing reinvestment rate for its term share deposits of at least 88%. The termn
investments held by the Society are all capable of being broken within 31 days, with some deposits able
to be broken within 24 to 48 hours if necessary. These investments are made for terms in Hine with the
Society's projected liquidity needs.

In {iquidation or insolvency, claims by redeemable sharehotders will rank equally with other redeemable
shareholdets, and behind unsecured creditors and those creditors given priofity by law,

Market risk
The Society is exposed to interest rate risk arising from changes fn market i rakes. The Society 75
not exposed ko any material currency risk,

Interest rate risk Is the risk that the cost of bomowing will move adversely agalnst the returns from
investing. The Society is exposed o interest rate risk anising from changes in market Interest rates to the
extent that its interest rate profile is not matched. Further detail is inctided in the repricing profile in
note 13. intenest rates on the Society's Term Redeemable Shaves are all fixed until thelr respective
maturity dates. The Society's notmal lending terms allow it to reset floating rate mortgage interést rates
at one month’s notice. Market rates and interest rates on the Soctely’s investments are continuously
monitored and ‘taken into account when Loans on Mortgage and Redeemable Share. interest rates ave
reset. The Effective Interest Rates (EIRs) are detailed in the Liquidity Proffles {refernote 12).

Capital management

The Society’s capital consists of a General Reserve and Retained Earmings as shown under the heading of
Equity i the Statement of Financial Position. The General Reserve mmpnses transfers from tie net
surphus each year which are used to build the Sociaty's Capital base.

The Society’s policy 15 to maintain a strong capital base so as to maintain. investors, creditors and martket
confidence and to sustain future develapment of the business. The Society’s policy in respect of capital
‘management and allocation is reviewed regularly by the Board of Directors. There have been ne material
changes in the Society’s management of capital during the period. The Saciety is subject Lo extemally
impased capital adequacy requirements via its Trust Deed and legislation, as detaited below.
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THE NAPIER BUILDING SOCIETY {PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR EHDED 31 MARCH 2015

RISK MAMAGEMENT ORJECTIVES AND POLICIES

Risks arfsing from the Soclety™s financial assets and Habilities are inherent in the nature of the Sodety™s
activities, and are managed through an ongoing process of identification, measurement and monitoring.
Tivé Society is exposed to credit risk, quidity risk and market risk.

The Society has no commedity instruments, non-accrual, real estate, or other assets acquired through
the enforcement of security and no frvolvement i managed funds, trust furds or any other activities of
this nature. The Society has no secured tiabilities and has not pledged any assets for toans. The Society
s Tiet incurred sy Tmpairment oeses. :

Credit risk - loans and mortgages
Credit risk represents the risk that a counter party to a financial asset fails to discharge an obligation
which will cause the Society to incur a financial lass.

The Society performs credit evaluations of all prospective mortgagors. Al loans are secured by a first
mortgage and lending margins are maintained within the percentages set out in the Society’s Taust Deed
{refer note 7). The nisk of losses from the loans undertaken ts primarily reduced by the credit evaluations
and tha nature and quality of the security talen. All loans mquire collateral security which the Society
can enforce by disposing of the secured assets in the event of default. All lpans are appeaved by a
miniimum of two Directors. The Trust Deed sets ok the loan/security percentage allowable (refer note
1.

Credit risk - investraents, cash, deposis

Investments are made only with registered banks or their wholly owned subsfdiaries and local bodies to 3
masdhmum of $750,000 for any one entity, The maximum . investment in any one entity was increased to
51 million during the year, as the Society had a period when they had surplus fimds which would have
breached the previeus maximum. The risk of bosses from investments and cash deposits is reduced by the
nature and quality of the independant rating of the investee and the limits tx concentration in any one
entity. See note 11 for further details on eredit risk.

Liquidity risk

Liquidity risk s the risk that the Society may encounter difficuities raising furds 1o meet commitivents
which are associated with financiad liabilities, e.g, share redemptions. The Directors have a policy that
the Society maintains a minimum of $700,000 in term deposits with registered banks er their wholly
owned subsidiaries as ts source of emergency funds. The Directors have also established a policy that a
minimum - level of call and term depasits of 30% of the total hatance of redeemable shares be mantained
at ol times a5 » hedge against & <all on funds by Bwestors. The Society has complied with this
requirement during the financiat years snded 31 March 2015 and 2014.

Page 20 .

+

THE NAPIER BUILDING SQCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

LOANS ON MORTGAGE
Mar-15 Mar-14
5 $
all advances are secured by first mortgage.
Martgages analysed by:
Contractual repayments:
Current 2,898,535 2,329,597
Non-gument 1,496,124 2,537 452
4,394,659 4,867,249
Industry/economic sector (by security property):
Commercial . . | 1,229,259 29% 1,418,050
Fasrah, # 399,136 % 402,537
Residential/Personal 63% 2,766,222 63% 3,046,662
100% 4,394,659 100% 4,867,749
Geographical concentration.(by security property}): .
Hawkas Bay 2% 3,175,543 &% 3,352,438
Cenitrat Morth Island 20% 851,326 20% 969,876
Weltington 6% 279,993 &% 285,018
Avickland 0% - 3% 159,966
Other ™ gy % 99,951
TTT% 4,394,659 T00% 4,867,749

Lending policy

The Society's policy is te lend only within the percentages set out as “Approved Mortgage Principal” in
the Trust Deed. The Socfety's Tnest Dead describes “Approved Mortgage Principal” as foltows:

- 75% of the value of the value of freehold land (including bwildings and impr ) used for
residential purposes; .

- 0% of the value' of Freehold \and  (including buildings and improvements) used for commeselal
pucposes; and

- 50% of the valug of freehold land (including buildings and improvements) wsed for rural purposes.

These requirements were fully complied with during the 2014 and 2015 financial years.

Where an applicant is a business, the Society’s requirement is that it receive copies of at Leas.t the kast
three years financial statements so that it can assess the suitability of the business as a borrower.
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THE NAPIER BUILDING SOCIETY (PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

Impairment of mortgages

The Society constantly reviews its loan portfolio to assess fmpairment. All lban payments have been
made on or near time and as the Society does not expect to incur any loss an any toan, no impaiment
loss (individual or collective}) has been provided for in the fimancial statements, In making this
assessment the Directors have had to use judgement and have considered overdue lans, historic loss
experience and future expectations.

Loans with repayments past due date but not tmpafred

Mar-15 Mar-14
H %
Past due but not impaired (< 30 days) 129,080 396,320
Past due but not impaired: (31 to 50 days) 356,072 -
Fully compliant 3,909,507 4,470,929
4,394,659 4,867,249

The past due but not impaired loans less than 30 days represent mortgage customers whoese regular
repayment date differs from the original documented date for repayment. All of these loans had their
expected repayments made within 7 days of balance date.

The comparative figures have been amended to disclose the principal balance past due but not impaired,
rather than the overdue portion of the loans

REDEEMABLE SHARES
Mar-15 Mar-14
5 H]
Current
Calt Shares 651,167 1,479,140
Term Shares 2,840,054 3,381,391
3,491,221 4,860,531
Non-current
Term Shares 475,180 204,850
Tokal Redeemable Shares 3,966,401 5,065,411

Shares are classified as financial liabilities because they are repayable on demand for call shares and
repayable at the end of the term for term shares and the total expected cash flows attributable to the
shares are not based on the profit or change in fair value of net assets,

The Directors’ copsider that the reported values reflect fair value,

-

THE NAPIER BUILDING SOCIETY {PERMANENT)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

Average interest paid on the redeemable shares during the period was 3.81% (20141 3.74%). Interest is
determined based on market conditions. As at 31 March 2015, the interest rate for call shares ranged
between 2.50% and 3.10% (2014: 2.50% to 3.10%) and tenm shares ranged between 3.30% and 5.00%
{2014 3.30% to 4.75%).

Tenm and Call Redeemable Shares have been isswed to personal investors and trusts or to commercial
nvestors as foltows:

Mar-15 Mar-14
$ $
Persanal/Family Trusts 3,132,501 3,215,224
Commercial 833,500 1,850,187

3,966,401 5,065,411

The Soctety"s sousce of furdling is redeemable shares. The funding & concentrated within the Hawke's
Bay region of the North kstand of New Zealand.

Mar-15 Mar-14

$ $

Hawles Bay 93% 3,702,874 9% 4,860,574
Rest of New Zealand 2% 91,347 % 110,568
Overseas 5% 172,180 2% 93,868

TR 3,966,401 TR 5,065,411,

STATEMENT OF CASH FLOWS RECONCILIATION

Reconcifiation of Net Surplus for the Year to Net Operating Cash Flows

Mar-15 Mar-14
§ $

Het Surplus for the Year after Tax 5,100 20,338
Add/(Deduct) Changes in Working Capttaj
Decrease in Prepayments 1,508 -
Decrease in Trade Payahles {1,504} (2.,609)
Increase in Accrued Intavest on Investments {1,845) .
(Increasa)/Decrease in Income Tax Receivable {2,790) 58
Het Movement il Redeemabile Shares 1,009,011} B41,565
Net Laan Transactions . 472,550 . (268,332}

———

Net Cash From Operating Actlvities {625,952) 591,020




