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NB The above clause references relate to the Second Schedule of the Securities Regulations 1983.

Credit unions have been granted an exemption by the Securities Commission from compliance with:

(a) Section 37A(1){d) of the Securities Act 1978 and clauses 1(3) and 11 of the Second Schedule to

the Securities Regulations 1983 (* the second schedule™).
(b) Sections 51, 52 and 54 of the Securities Act 1978.

(c) Regulation 24 of the Securities Regulations 1983 (“the Regulations”), in so far as that regulation

deems clauses 1(2) and 3 of the Fifth Schedule of the Reguiations to be contained in the trust deed

relating to the debt securities.

Other Statutory Information

(a) The prospectus delivered to the Registrar of Companies was accompanied by the Auditors’ Report

together with their consent to the Report appearing in this prospectus.

(b) Attached as Appendix 2 are the unaudited financial statements for the Credit Union for the 6 month

period ended 31 March 2006 which comply with the Financial Reporting Act 1993.

(¢) Application will not be made to the Stock Exchange for listing of any securities under this

prospectus.

The exemptions are by virtue of the Securities Act (Credit Unions) Exemption Notice 2005 (“the

exemption notice").
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1.1

1.2

MAIN TERMS OF OFFER

Name and Address of Issuer

Name of Credit Union: Auckland District Manchester Unity Credit Union referred to as “the
Credit Union”.

Registered Office: 5 Campbell Road, Royal Oak, Auckland.

Office and Service Location;

5 Campbell Road, Royal Qak Mailing Address: PO Box 24318
AUCKLAND Royal Oak
Telephone: 09-624-1474 Auckland AUCKLAND

Facsimile: 09-624-1475 Auckland

A Brief Description of the Securities Being Offered

The securities offered in this prospectus are shares in the Credit Union. The holding of shares
constitutes membership of the Credit Union.

To be a member a person must hold a minimum of $1.00 in fully paid-up share(s). A member
cannot have or claim any interest in shares of the Credit Union exceeding $250,000 of fully paid
shares. The Board of Directors of the Credit Union may vary the maximum amount at any time, up
to any maximum amount determined by the provisions of the Friendly Societies and Credit Unions
Act 1982, Sections 106(2) & (3)).

The price to be paid is $1.00 per share. All shares are unsecured and are of one class ranking
equally. Shares cannot be allotted to a member untii fully paid-up in cash.

Payments for shares not in whole dollar amounts are credited to the member's account and are
deemed to be an advance payment of subscription for shares. Subject to the Friendly Societies
and Credit Unions Act members can redeem shares from their share account, in a similar manner
to a savings account. The Credit Union can require a 60 day notice period for withdrawals, but
shares are usually available for withdrawal on call.

The Credit Union is a non profit financial co-operative registered as a credit union under the
Friendly Societies and Credit Unions Act 1982. The objects of the Credit Union are essentially the
promotion of thrift amongst its members by the accumulation of their savings; the use and control
of the members' savings for their mutual benefit and the training and education of the members in
the wise use of money and in the management of their financial affairs.

The Credit Union makes loans from the share capital of the Credit Union to members. The
availability of loans to members is dependant on the availability of funds to the Credit Union from
the Credit Union’s share capital at any particular time. The Credit Union reserves the right to
decline any application for a loan without giving any reason.

NAME AND ADDRESS OF OFFEROR

The Issuer is the offeror of the securities.

DETAILS OF INCORPORATION OF ISSUER

The Credit Union was previously a branch of the Manchester Unity Credit Union {which was first
registered on 3 May 1943, Registration No. 425, as a "specially authorised Society" under the
provision of the Friendly Society Act 1909). When the Friendly Societies and Credit Unions Act
1982 came into force, the Manchester Unity Credit Union was required to register its branches as
separate legal entities.

The Credit Union is now deemed by Section 160(2) to be registered under Part lll of this latter
Act. The Credit Union was registered on 26 July 1985 with Registration No. 66/800.
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Public File of the Credit Union for Inspection

The public file of the Credit Union may be accessed on the Companies Office website
www.companies.govt.nz under “Search Other Registers”. The file reference number is “1802878".
Copies of the publicly-filed documents may also be obtained by telephoning the Companies Office
Contact Centre at 0508-266-726.

GUARANTORS

There are no guaranteeing subsidiaries in respect of the securities. Neither the trustees of the
Credit Union, the Statutory Trustee of the securities appeinted under the Securities Act 1978 nor
any other party guarantees the repayment of the shares withdrawn or the payment of a dividend (if
any) on shares held in the Credit Union.

BOARD OF DIRECTORS AND ADVISORS

Officers

Full Name and Address Title

Mark Steven WILSON Chairman
East Coast Rd, Redvale
Auckland

Rex Mervyn OLIVER Deputy Chairmani/Treasurer
43 O'Connor Dr, Pukekohe
Auckland

John Edward FITZGERALD Trustee
2-99 Hebron Rd, Waiake

Auckland

LL.B

Philip Dynevor PLATT Trustee
3-775 Mt.Eden Rd, Mt.Eden

Auckland

ANZIV., ARE.NZ DIP.V.F.M.

Alexander Francis ROBINSON Trustee/Acting Secretary/Manager
15 Jacaranda Court, Pukekohe

Auckland

B.A., Dip.Bus.Stud (Dispute Res), Dip. NZ Pol

All the above named are officers or trustees of the Auckland District Manchester Unity Credit Union
and can be contacted at 5 Campbell Road, Royal Oak, Auckland. Officer means a member of
the Board of Directors of the Credit Union.

The officers of the Credit Union serve voluntarily and are required to be members of the Credit
Union. The officers (with the exception of the Secretary) are appointed or elected in accordance
with the Rules of the Credit Union.

The three trustees serve a three year term and one trustee refires each year and is eligible for re-
election in accordance with the Rules of the Credit Union.

The Secretary is a paid official of the Credit Union. The Treasurer serves a one year term and is
eligible for re-election.

No officers have been adjudged bankrupt in the 5 years preceding this prospectus.
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5.5

5A.

Auditors

O’Halloran HMT
PO Box 6004
Wellesley Street
AUCKLAND

Solicitors

Greg Dunning & Associates
PO Box 31-264, Milford
Auckland

Securities Reqistrar

The Acting Secretary of the Credit Union, Alexander Francis Robinson, is also the Securities
Registrar. The Credit Union is exempt from the requirements of Section 51 of the Securities Act
1978 to keep a register of securities but is required to maintain a register in accordance with
Section 130 of the Friendly Societies and Credit Unions Act 1982.

Securities Act Trustee of the securities

Perpetual Trust Limited
111-115 Customhouse Quay
Wellington (“the Statutory Trustee™)

RESTRICTION ON BOARD OF DIRECTORS POWERS

Not applicable.

DESCRIPTION OF ACTIVITIES OF ISSUER

Over the 5 years preceding the date of delivery of this prospectus for registration the Issuer has
promoted savings amongst its members and has trained and educated its members in the wise use
of money and in the management of their financial affairs. To assist its members in purchasing
homes the Issuer has, subject to liquidity requirements, also made loans to its members secured
by way of mortgages. Loans for other purposes with alternative security have also been made to a
lesser extent.



7. SUMMARY OF FINANCIAL STATEMENTS

The reports required by Clause 7 of the Second Schedule of the Securities Regulations 1983 are

set out below.

AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

FIVE YEAR SUMMARY OF FINANCIAL STATEMENTS

31/03106 30/09/05 31/12/04 31/03/104 31/03/03 31/03/02

(6 mths) {9 mths) {(9mths) (12mths) {(12mths) ({12 mths)

Interim

Unaudited
Income
Lozns interest 222,849 360,416 392,248 541,191 418,056 377,518
Investment Interest 103,881 151,546 113,804 151,022 239,130 239,645
Other Income 11,887 12,616 15,770 18,831 18,797 1,359
Unrealised  gain/(loss) on - - - - - (8,438}
Invmnts
Maturity gain/loss on Invmnts - - - - - (16,147)
Total Income 338,617 524 578 521,922 711,044 675,983 583,935
Less Expenditure
Administration 95 657 178,315 239,975 255,511 232,284 155,959
Audit Fees 79 5119 3,462 4,838 4,981 5,850
Fees paid to Auditor for Acc.svs - - 973 2617 2519 -
Life Savings &  D/Prot 8,684 13,298 13,841 19,207 14,740 18,038
Insurance
Loans Written Off 0 22,371 5,684 - - -
Dividend Credited 2,450 284,497 284 927 388,187 376,138 398,892
Total Expenditure 106,870 503,600 548 862 670,360 630,662 578.739
Net Surplus/(Deficit) Before 231,747 20,978 (26,940) 40,684 45,321 15,196
Appropriation
T/Fer to({from) P&L Approp.Acc 231,747 20,978 (26,940) 40,684 45,321 15,196
Rate of Dividend (Cents 450 & 450 & 4258 425 & 40&45 475 &
p/share) 5.00 5.00 475 4.75 525
Statement of __ Financial 31103106 30/09/05 3112/04 31/03/04 31/03/03 31/03/02
Position
Total Assets 8,250,141 8,560,005 9,259,253 9,394,886 9,605349 9874212
Total Tangible Assets 8,250,141 8,560,005 9,259,253 9,394 886 9,605,349 9874212
Liabilities 7,345,824 7,887,435 8,607,661 8716355 8967502 9281686
Total Equity 204,317 672,570 651,592 678,531 637,847 592 526
. Notes to Five Year Summary of Financial Statements
(i) The amounts stated at 31 March 2006 have been taken from unaudited interim financial

accounts.
accounts.

All other amounts stated above have been taken from audited financial
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(i)
(i

(iv)

{v)

{vi)

(vil)

(viif)

(ix)

(x)

There are no abnormal items that derive from the ordinary activities of the Credit Union.

There are no extraordinary items that derive from events outside the ordinary activities of
the Credit Union.

No amounts have been provided for or credited by way of taxation as the Credit Union
income is exempt under Section CW 37 of the Income Tax Act 2004.

The amount of dividends on ordinary shares is credited to members share accounts as at
balance date and is available for withdrawal by members at any time in the same manner
as any share subscription paid by the member,

The equity method of accounting has not been used.
No commission is payable in respect of this issue of the Credit Union's shares.

There are no securities that are secured by a mortgage or charge over any assets of the
Credit Union and rank equally with or ahead of the securifies offered.

In April 2005 the Credit Union changed its balance date from 31 December to 30
September.

The Credit Union has started a project to assess the key differences in accounting policies
between NZ International Financial Reporting Standards (NZ IFRS) and current NZ
Generally Accepted Accounting Practice {(NZ GAAP) with a view to determining the
impacts on the financial statements that are expected to arise on transition. As an analysis
of the differences between existing NZ GAAP and NZ IFRS has yet to be completed, the
Directors are unable to reliably estimate the key differences in accounting policies or
quantify the impacts to the financial statements that are expected to arise on transition to
IFRS.

The Credit Union will provide further information on the impacts of the transition in the
financial statements for the 12 months ended 30 September 2006.

ACQUISITION OF BUSINESS OR SUBSIDIARY

The Credit Union has not acquired a business at any time in the 2 years preceding delivery of this
prospectus for registration. The Credit Union has no subsidiaries.

MATERIAL CONTRACTS

The Credit Union has not entered into any material contract in the years preceding the date this
prospectus was delivered to the Registrar of Companies for registration.

PENDING PROCEEDINGS

There are no legal proceedings or arbitration pending at the date this prospectus was delivered to
the Registrar of Companies for registration.

ISSUE EXPENSES

Not applicable,
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RANKING OF SECURITIES

The securities offered in this prospectus are not secured by a mortgage or charge over any of the
assets of the Credit Union. As at the date of this prospectus the Credit Union has not created any
mortgage or charge over any of its assets that ranks in point of security equally with or ahead of the
securities being offered.

PROVISIONS OF TRUST DEED AND RESTRICTIONS ON THE ISSUER

The Trust Deed relating to the securities between the Credit Union and Perpetual Trust Limited is
dated 3 May 2001 and was amended by a Deed of Variation dated 23 February 2004.

There is no mortgage or charge in the Trust Deed that secures the shares being offered. There are
no terms of the Trust Deed that impose direct limitations on the ratio of liabilities, or of any class of
liabilities, to assets, or to any class of assets, of the Issuer Credit Union.

However, the Trust Deed does contain terms that prescribe limitations relating to the ratio of
reserves to assets of the Credit Union. These have substantially the same effect as a limitation on
liabilities. The Credit Union is required to maintain reserves comprising not less than 6.0% of its
total assets.

In addition the Trust Deed requires the Credit Union to ensure that the aggregate of Share Moneys
is not at any time less than 90% of Total Liabilities and cash is not at any time less than 10% of
Total Assets.

The Credit Union is required to operate its business in accordance with its lending policy, which
details the nature, terms and procedures adopted for lending by the Credit Union.

The Statutory Trustee has a duty fo members to exercise reascnable diligence to ascertain
whether or not any breach of the Securities Act 1978, the terms of the Trust Deed or (to the extent
that they relate to the terms of the offer of the shares) the rules of the Credit Union has occurred,
and except where it is satisfied that the breach will not materially prejudice interests of members, to
do all such things as it is empowered by the Trust Deed to do, or cause any breach of those terms
to be remedied. The Statutory Trustee also has a duty to exercise reasonable diligence to ascertain
whether or not the assets of the Credit Union that are or may be available are sufficient or likely to
be sufficient for the Credit Union to meet its obligations to members in accordance with the rules of
the Credit Union and the terms of the issue of the shares.

In the performance of those duties the Statutory Trustee may rely on the financial information,
certificates and reports it receives from the Credit Union under the Trust Deed and has complete
discretion in the exercise of any of its powers. Those powers include the ability to give directions to
the Credit Union regarding its management and to refer matters to the Registrar of Friendly
Societies and Credit Unions (“the Registrar™) for his or her consideration. The Statutory Trustee
may also seek and act on directions of the members but is not bound to act on any such direction
unless it is first indemnified to its satisfaction in respect of any liability it may incur.

In addition to its specific powers under the Trust Deed the Statutory Trustee also has all powers
conferred by law whether relating to trustee powers or otherwise.

The Trust Deed requires the Credit Union to comply with the Friendly Societies and Credit Unions
Act 1982 (the Act). Under section 109 of the Act there are several restrictions on the ability of the
Credit Union to borrow. These are as follows:

»  Except as provided for in the Act, and notwithstanding anything to the contrary in the rules of
the Credit Union, the Credit Union is not entitled to borrow money and no person is entitled to
lend it money.

* The Credit Union may receive accommodation by way of overdraft in aid of any account
established with that Bank by the Credit Union. The account may be overdrawn for a term not
exceeding 6 months at any one time, unless a longer term or an extension of an existing term
is authorised in writing by the Registrar.



* The Credit Union may borrow money from another credit union or credit unions or an
Association of credit unions or, where the commen bond for membership of the Credit Union is
membership of a registered friendly society, that friendly society if its rules so provide, for any
continuous pericd not exceeding one year at any one time unless a longer term or an
extension of an existing term is authorised in writing by the Registrar.

The above is a summary only of the provisions of the Trust Deed and specific queries about
matters relating to the Trust Deed should be dealt with by reference to the Trust Deed itself.

STATEMENT BY THE STATUTORY TRUSTEE OF THE SECURITIES {(Appendix 1}

The Statutory Trustees statement is attached as Appendix 1.



Perpetual Trust
1 August 2006

The Officers and Members :ee‘::Ie:ual Trust House

Auckland District Manchester Unity Credit Union 111-115 Customhouse Quay

5 CamprII ROG.d PO Box 2845, Wellington

Royal Oak hispitseres

AUCKLAND 0BUO PERPETUAL {0BOG 737 738)
winw. perpetudl co.nz

Dear Sirs,

TRUSTEE STATEMENT

As required by Clause 13(3) of the Second Schedule of the Securities Regulations
1983, we confirm that the offer of shares (“the Securities”) set out in the Prospectus
complies with any relevant provisions of the Trust Deed dated 3 May 2001 between
Auckiand District Manchester Unity Credit Union (*the Credit Union™) and Perpetual
Trust Limited. These provisions are those which:

(i) Entitle the Credit Union to constitute and issue under the Trust Deed the
Securities offered in the Prospectus.

(i) Impose restrictions on the right of the Credit Union to offer the Securities;
and are described in the summary of the Trust Deed in the Prospectus.
Our statement does not refer to any material in the Prospectus which does not relate to
the Trust Deed. Subject to the duties imposed by the Fifth Schedule of the Securities
Regulations 1983, Perpefual Trust Limited relies on the information supplied to it by the
Credit Union pursuant to fhe Trust Deed and does not carry out an independent check
of that information.
Perpetual Trust Limited does not guarantee the repayment of the Securities or the
payment of interest thereon.

Yours faithfully,

T

Stephanie McGraevy
REGIONAL MANAGER — CORFPORATE TRUST

A nember af the === Pynie Gould Comporarion. Group
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OTHER TERMS OF OFFER AND SECURITIES
There are no other terms of the offer not elsewhere set out in this prospectus, other than those:
(@ implied by law; or

(b) set out in a document that:

(i) is registered with a public official; and
i) is available for public inspection; and
{iii) is referred to in the registerad prospectus.

15. - 32, REQUIREMENTS IN RESPECT OF FINANCIAL STATEMENTS

15.

APPLICATION

The latest audited financial statements for the Credit Union covering the 9 month period ending 30
September 2005 comply with the Financial Reporting Act 1993 and have been registered with the
Registrar of Companies.

Attached as Appendix 2 are the unaudited financial statements for the Credit Union covering the
period 01 October 2005 to 31 March 2006 which comply with the Financial Reporting Act 1993.

Clauses 16. - 32.

Not applicable

33.

3341

34,

PLACES OF INSPECTION OF DOCUMENTS

The Credit Union operates under rules registered with the Registrar of Friendly Societies and
Credit Unions. Copies of the rules of the Credit Union, the latest financial statements and any
material contract disclosed pursuant to paragraph 9 of this prospectus, may be inspected during
normal business hours without fee by any person who so requests, at the registered office of the
Credit Union, § Campbell Road, Royal Oak, Auckiand.

These documents may also be accessed on the Companies Office website — page 3 refers

Register of Members

A register of the members of the Credit Union is kept at the registered office of the Credit Union
detailed above. The register is open to inspection during ordinary office hours by any member of
the Credit Union.

OTHER MATERIAL MATTERS

The previous prospectus dated 8 August 2005 expired on 30 June 2006. Member's deposits
received after that date and before the registration of this prospectus are voidable, irregular
allotments for the purposes of Section 37a of the Securities 1978.

There are no other material matters relating to this offer of securities (all such matters are
elsewhere set out in this registered prospectus or in the financial statements referred to in this
registered prospectus, and contracts entered into in the ordinary course of business of the Credit
Union),

10



35. BOARD OF DIRECTORS STATEMENT

The officers of the Credit Union having made due inquiry in relation to the period between the date
of the latest statement of financial position referred to in section 15 and the date this prospectus
was delivered to the Regisirar of Companies for registration are of the opinion that no
circumstances have arisen that materally adversely affect the trading or profitability of the Credit
Union; or the value of its assets; or the ability of the Credit Union to pay its liabilities due within the
next twelve (12) months.

M.S. Wilson

ﬁ?.su S’ /'/G}//wﬁ-
JE. Fitzgerafd P.D. Platt

AF, Robinson

36. AUDITOR’S REPORT

There is no auditors report attached for the unaudited interim accounts.

11



1 August 2006

The Board of Directors

Auckland District Manchester Unity Credit Union
PO Box 24318

Royal Oak

Auckland

Dear Directors

Statement of Consent

O'Halloran & Company
Chartered Accountants
and Business Advisors

PO Box 6004, Wellesley Straet
Level 8 203 Quuen Strool
Auckland, New F2alans
Telephane 09 366 3000
Facsimile 09 366 00"
team@ohalloran.co ne

www.ohalloran.co ar

In terms of Regulation 7(1)(b} of the Securities Regulations 1983, we hereby give our
consent to the inclusion of the auditors’ report dated 1 August 2006 in the form in which

appears the Prospectus.

Yours faithfully
O’Halloran HMT

/W\/@'

Bruce Mincham
Parther

NVHOT1TVH O




O’Halloran & Company
Chartered Accountants
and Business Advisors
PO Box 6004, Wellesley Stroel
Lavel 8, 203 Queen Strort

Auckland, Nevs Zea anud

NYHOT1VH O

1 August 2006 Telephone 09 366 5004
Facsimile 09 366 5001

The Directors team@ohalloran v e

Auckland District Mancheaster Unity Credit Union www.challoran.co.r

PO Box 24 318

Royal Oak

Auckland 1030

Dear Directors

This report is issued in respect of the public offer by Auckland District Manchester Unity
Credit Union {("the Credit Union™) of debt securities in terms of the Prospectus to be dated
1 August 2006.

We report on the summary of financial statements of the Credit Union set out on pages 5
and 6. The summary of financial statements has been taken from unaudited financial
statements for six months ended 31 March 2006 and audited financial statements for the
nine month periods ended 30 September 2005 and 31 December 2004 and the years ended
31 March 2004, 31 March 2003 and 31 March 2002.

Directors’ Responsibilities

The directors are responsible for the preparation and presentation of:

a) financial statements as required by dauses 16 to 31 of the Second Schedule to the
Securities Regulations 1983, that comply with the Securities Regulations 1983 and
subject to those regulations, comply with generally accepted accounting practice in
New Zealand, and give a true and fair view of the state of affairs of the Credit Union
as at 31 March 2006 and the results and cash flows for the six moenths ended on that
date;

i

b} thesummary of financial statements of the Credit Union for: the six months ended 31
March 2006 and for the nine month periods ended 30 September 2005 and 31
December 2004 and the years ended 31 March 2004, 31 March 2003 and 31 March N ;f_
2002 as required by clauses 7(2) and 7(3) of the Second Schedule to the Securities
Regulations 1983; and

) amounts relating to the ranking of securities of the Credit Union as at 31 March 2006
as required by clause 12 of the Second Schedule to the Securities Regulations 1983.

Auditor’s Responsibilities

We are responsible for reporting, in accordance with clause 3&{1}{g) of the Second Schedule
to the Securities Regulations 1983 on the amounts:

i) included in the summary of financial statements of the Credit Union for the six
months ended 31 March 2006, the nine month periods ended 30 September 2005 and
31 December 2004 and the years ended 31 March 2004, 31 March 2003 and 31 March
2002; and

Vot At b e W

i) relating to the ranking of securities of the Credit Union as at 31 March 2006,



This report has been prepared for inclusion in the Prospectus for the purpose of meeting
the requirements of clause 36 of the Second Schedule to the Securities Regulations 1983.
We disclaim any assumption of responsibility for reliance on this report or the amounts
included in the financial statements, or the summary of financial statements for any other
purpose other than that for which they were prepared. In addition, we take no
responsibility for, nor do we report on, any part of the Prospectus not mentioned in this
report.

Other than in our capacity as auditor we have no relationship with, or interest in, the Credit
Union.

Basis of Opinion on the Summary of Financial Statements

We have undertaken procedures to provided reasonable assurance that the amounts set out
in the summary of financial statements on pages 5 and 6, pursuant to clauses 7(2} and 7(3)
of the Second Schedule to the Securities Regulations 1983 have been correctly taken from
unaudited financial statements for the six months ended 31 March 2006 and audited
financial statements for the nine month periods ended 30 September 2005 and 31
December 2004 and the years ended 31 March 2004, 31 March 2003 and 31 March 2002. We
have undertaken procedures to provide reasonable assurance that the amounts set out
relating to the ranking of securities on page 7, pursuant to clause 12 of the Second

Schedule of the Securities Regulations 1983 have been correctly taken from unaudited
financial statements as at 31 March 2006.

Unqualified Opinion on the Summary of Financial Statements
We have obtained all the information and explanaticns we have required.
In our opinion:

a) the amounts set out in the summary of financial statements, on pages 5 and 6,
pursuant to clauses 7(2) and 7(3) of the Second Schedule to the Securities Regulations
1983, have been correctly taken from unaudited financial statements for the six
months ended 31 March 2006 and audited financial statements for the nine month
periods ended 30 September 2005 and 31 December 2004 and years ended 31 March
2004, 31 March 2003 and 31 March 2002, from which they were extracted.

b) the amounts relating to the ranking of securities on page 7, pursuant to clause 12 of
the Second Schedule to the Securities Regulations 1983, have been correctly taken
from unaudited financia! statements of the Credit Union as at 31 March 2006.

We completed our work for the purposes of this report on 1 August 2006 and our

unqualified opinion is expressed as at that date.

Yours faithfully
O’Halloran HMT

B2~

Bruce Mincham
Partner
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

STATEMENT OF FINANGCIAL POSITION
For the Six Months Ended 31 March 2008
31 March 30 September 31 December

Notes 2006 (6 mths) 2005 (9 mths) 2004 (9 mths)
Reserves
Undistributed Reserve 2 266,470 34,723 13,745
General Reserve 3 637.847 £37.847 637,847
Total Reserves 904,317 672,570 651,592
Current Lighjlities
Sundry Creditors 2667 12,544 2272
Provision for Holiday Pay 10,757 10,757 10.555
Resident Withholding Tax Payabie 503 6,103 55,509
Members’ Sharaes - Unsecurad 7,331,897 7,808,031 8,539,276
Total Current Liabilities 7,345,824 7,887,435 8,607,661
TOTAL RESERVES AND LIABILITIES $ 8250141 $ 8,560,005 $ 9,259,253
Current Assets
Cash at Bank 247,158 2,252,455 407,193
Bank Temm Deposits 2,100,000 - 1,650,000
Sundry Debtors & Prepayments 80.327 27.996 14,762
Loans to Members 484,322 482,975 $33.106
Total Current Assets 2,911,804 2,763,426 2,605,082
Non Current Assets
Loans to Members 4,709,820 5,165,634 5,819,057
Provision for Doubtful Debts (30,000) (30.000) {30,000}
Investments 4 644,000 644,000 844,000
Property, Plant & Equipment 5 14,517 16,945 21,133
Total Non Current Assets 5,338,337 5,796,579 6,854,191
TOTAL ASSETS $ 8250141 $ 8,560,005 § 9,259,253

For and on behalf of the Board of Directors:

Trustee - /S/Dé T

Secretary ... °Z7L ‘(/Gé civevoennn. Date

The accompanying notes form part of these Financial Statements

Pags 2



AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

STATEMENT OF FINANCIAL PERFORMANCE
Far the Six Months Ended 31 March 2006
31 March 30 September 31 Dacember

Notes 2006 (6 mths) 2005 (9 mths) 2004 {9 mths)

{ncome
Interest - Loans to Members 222849 360,416 392,248
Interest - Bank Tern Deposits 68,582 94,661 53,330
Interest - Bank 7.771 11,037 3.210
Intarast - Investments 27,528 44,948 60,575
Bad Debts Recovered 1,326 463 338
Administration Fees & QOther Income 10,561 12,153 12.222

Total Operating Income 338,617 524,578 521,922
Expenses
Audit Fegs 7e 5,119 3,462
Accounting & Other Fees Paid to Auditor - - 973
Bad Debts - 22,371 5.976
Doubtful Debts : - - 15,000
Depreciation 2,428 4,745 4,967
Legal Expenses - 2.002 2.954
Life Savings & Debt Protection Insurance 8,684 13.298 13,841
Office Adminisiration & General 17,428 48,781 75,758
Salaries 63,179 104,254 124,084
Rent 12622 18,483 18,911
Dividend Paid on Members' Shares 2,450 284,487 284,927

Tota! Operating Expenses 106,870 503,600 645,862
NET SURPLUS/{LOSS) $ 231,747 § 20,978 % (26,840)

STATEMENT OF MOVEMENT IN RESERVES
For the Six Months Ended 31 March 2006
31 March 30 September 31 December
2006 (6 mthsy 2005 (9 mths) 2004 (9 mths)

Opening Researves 672,570 6551.592 678,532
Net Surplus/(Loss) 231.747 20,978 {26,940}
TOTAL RESERVES $ 904,317 $ 672,570 651,592

The accompanying rates form part of thase Financial Staterments
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION
STATEMENT OF CASH FLOWS
For the Six Months Ended 31 March 2006

Cash Flow from Operating Activities
h Provi m:

31 March
2006 (6 mths)

30 September 31 December
2005 (9 mths) 2004 (9 mths}

Interest Received - Loaans ta Members 222 849 360,416 302,248
Interest Received - Bank Term Deposits 7.092 94,661 53,330
Interest Received - Bank 7771 11,937 3,210
Interest Received - Investments 38,416 43,052 72,535
Bad Debts Recovered 1.326 463 338
Sundry Income & Administration Fees 10,561 12,153 12,222
Total Cash Provided 288,015 522,689 533,883
Cash was Applied to:
Payment to Suppliers & Employees 113,599 221,454 285.680
Withholding Tax Paid to IRD 55,800 54,266 74,814
Total Cash Applied 169,199 275,720 340693.96
NET CASH FLOW FROM OPERATING ACTIVITIES $ 118,816 % 246,969 193,289
3 March 30 September 31 December
Cash Flow from Investing Activities 2006 (6 mths) 2005 (9 mths) 2004 {9 mths)
Cash was Provided from
Net Decrease in Loans 454 467 703,555 388,118
Barnk Term Deposits Returned - 1,650,000 -
Powerco Ltd - - 200,000
Total Cash Provided 454,467 2,353,555 588,118
Cash was Applied to:
Net Increase i1 Loans - - -
Bank Term Deposits Invested 2,100,000 - 650,000
Purchase Fixed Assets . 604 550
Fletcher Challenge - - -
Fernz Corparation - - -
Watercare Services - {200.000) -
Powerco Ltd
Tower Finance - - -
Fonterra Capital - - -
Total Cash Applied 2,100,000 {199,396) 650,650
NET CASHFLOW FROM / (USED IN) INVESTING ACTIVITIES $ (1,845533) § 2,562951 § {62,432)
31 March 30 September 31 December
Cash Flow from Financing Activities 2006 {6 mths) 2005 (3 mths) 2004 (8 mths)
Cash was Frovided from:
Net Increase in Members' Shares 1,168,799 2,029,814 3,001.796
Total Cash Provided 1,168,799 2,029,814 3,001,796
Gash was Applied {o:

Net Decrease in Members’ Shares 1,647 382 2984 472 3.208,791 _
Total Cash Applied 1,647,382 2,984,472 3,298,791
NET CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES 13 {478,583) $ {954,658) $ {286,995)

31 March 30 September 31 Dacember
Cash Summary 2006 (6 mths) 2005 (9 mths) 2004 (9 mths)
Qpening Cash 2,252 455 407,193 573,331
Net Increase / (Decrease) in Cash Held {2,005,300} 1,845,262 (166,138)
CASH CARRIED FORWARD $ 247,155 $ 2,262,455 $ 407,193

The accompanying notes form part of these Financial Statements
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION
Notes Te and Forming Part Of the Financial Statements
For the Six Months Ended 31 March 2006

STATEMENT OF ACCOUNTING POLICIES

Reporting Entity

The Auckiand Distnct Manchester Unity Credit Lnion is registered under the Friendly Societies and Credit Unions Act 1982. The Credit Union is an
1ssuer for the purposes of the Financial Reportng Act 1993. The financial statements of the Credit Union have been prepared in accordance with the
Securities Regulations 1983 (as amended) as if they were required to be contained or refermed to in a registered prospectus.

Measurement Basa i
The accounting principtes recognised as appropriate for the measurement and reporting of eemings and financial position on a historical cost basis
are followed by the Credit Union.

Specific Accounting Policies

The following specific accounting policies which malerially affect the measurement of financial performance and financial position have been applied:

Sundry Debtors
Sundry Debters are stated at estimated realisable valus.

Property, Plenf & Equipment
All assets are recorded at cost. less accumulated depreciation.

Depreciation

Depreciation is provided on a Straight Line basis for Electronic & Office Equipment, and on a Diminishing Value basis for Office Fumiture. All fixed
assets are calculated at rates that allocale the asset's cost or valuation less estimated residual value, over their estimated useful lives.

Depreciation Rates:

Electronic and Offica Equipment 15.5% - 48% (Straight Line Depreciation)
Qffice Fumiture 7.5%-22% (Diminishing Value Depreciation)
Income Tax

No amounts have been provided for or credited by way of taxation as the Credit Union is exampt under Secton CB 4 (1) (a) of the Income Tax Act
1994,

Dividend on Members' Shares
The amount provided for dividend on members' shares i1s credited 1o memberg’ share accounts as at 30 September and is available for withdrawal by
the members at any time in the same manner as any share subscription.

Commission
Mo commission is payabile in respect of the Credit Union's shares.

Investments
Investments are recorded at the expected redemption value on maturity.

Deposifs
Deposits are slated at the lower of cost and net realisable value.

Where in the opinion of the Board of Directors thers has been a permanent diminution in value of deposits, thig is recognised in the current period.

General Resarve

A general reserve is maintatned to cover the risk of non recovery inherent in the loan porticlio. This reserve is aat at tha greater of the amount
required by the Friendly Societies and Credit Unions Act 1982, or an amount decided upon by the Statutory Trustee based on the size of the portfolio,
ther assessment of the risk of loss. and past loss expenence.,

Loans

Loans ars stated at the lower of cost and net realisable value. A provision is made against individual loans where recovery i1s considered 1o be in
doubt. Individual deblis are writien off each year when recovery is considerad to be no longer cost effective and there is no reasonable expectation of
recovery.

Members' Shares
Members' shares represent amounts deposited by members with the Credit Union, and are stated at the nominal value of the amounts deposited by
members.

Imterest Revenue and Expense
Interest revenues and expenses are recognised on an actrual bases.

Changes in Accounting Policies
There have been no changes In accounting policies. All policies have been applied on bases consistent with those used in previgus years
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Far the Six Months Ended 31 March 2008

31 March 30 September 31 December
Reserves 2008 (& mths) 2005 (9 mths) 2004 (9 mths)
UNDISTRIBUTED RESERVE
Opening Balance 34,723 13.745 40,685
Net Surplus/(Loss) for Period 231,747 20,978 (26,940)
Transfer to General Reserve - - -
Total Undistributed Funds $ 266,470 $ 34,723 § 13,745
GENERAL RESERVE
Opening Balance 637,847 637,847 637,847
Transfer from Undistributed Funds - - -
Total General Reserve $ 837,847 § 637,847 35 837,847
TOTAL RESERVES $ 904,317 § 672,670 § 651,592
INVESTMENTS
Fletcher Buiiding 44,000 44 000 44.000
Fernz Corporation 200,000 200,000 200,000
Watercare Services - - 200,000
Pawarco Ltd - - -
Tower Finance 200,000 200,000 200.000
Fonterra 200,000 200,000 200,000
Total Investments 5 644,000 § 844,000 $§ 844,000
PROPERTY, PLANT & EQUIPMENT
Accumulated
For the 3Ix Months Ended 31 March 2006 Cost Depreciation Book Value
Computer and Office Equipment 15,215 13,906 1.309
Office Furniture 20,012 6,504 13,208
Total Depreciable Assets $ 35227 § 20710 & 14,517
Accumulated
For the nine months ended 30 September 2005 Cost Depreciation Book Value
Computer and Office Equipment 15.985 13,144 2,811
Office Furniture .20.012 _ 5878 14,134
Total Depreciable Assets $ 35,967 & 19,022 % 16,946
RECOMNCILIATION QOF NET SURPLUS/LOSS) WITH CASH FLOWS FROM OPERATING ACTIVITIES
31 March 30 September 31 December
2006 (6 mths) 2005 (9 mths) 2004 (9 mths)
Reported Surplus/i{Loss) 231,747 20,978 (26,940Q)
Add / {Less) Non-Cash tems
Depreciation 2,428 4,792 4,967
Marlgage Loss Provision - - 15,000
Holiday Pay Provision - 202 {2,636)
Loss on Revaluation of Investments to Maturity Value
Dividend Credited to Members' Accounts 2,450 223,412 295 194
Add / (Less) tems Classified as Financing Activities
Add I {Less) Movermnents in Working Capital ltems
Sundry Debtors & Prepayments {52,332) (13.234) 11,961
Sundry Creditors & Resident Withholding Tax {65,477) 10,819 {34.257)
NET CASH INFLOW FROM QPERATING ACTIVITIES $ 115816 § 246969 $ 193,289

Cerizin cash flows in the statement of cash flows have been nefted mn order to provide more meaningful disclosure as many of the
cashflows are received from and disbursed 10 members and reflect the activities of the members rather than the enbity. These include

Ioans to members and members' sharas.
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

FINANCE RECEIVABLES
31 March 30 September 31 December
2006 (6 mths) 2005 (9 mths) 2004 (9 mths)
Balance at Beginning of Year 5,648,609 6,322,164 5,725,282
Value of New Finance Receivable Contracts Written 514.224 1,300,735 1,808,060
Receipts from Borowers (970.017) {1,952,383) (2,190,540}
Less Bad Debts Written Off - Met of Recoveries {1.328) 21,907 5,638
Finance Receivables Due 5,194,142 5,648,609 6,337.164
Less:
Unearned Interest . - -
Specific Provision for Doubtful Debts - - -
General Provision for Doubtful Debts - - 15,000
Batance at End of Year $ 5194142 £ 58648609 § 6,322,164
Due for Recsipt
Within 1 Year 484,322 482,975 533.106
Over 1 Year 4,709,820 5,165.634 5,789,058
Total Finance Receivables Due $ 5194142 $ 5648609 5 6,322,164
**DOES NOT BALANCE"**
&0
Provision for Doubtful Debts
Balance at Beginning of Year 30,000 30.000 16.000
Specific Doubtful Debts during year - - -
General Boubiful Debts during year - - 15,000
Balance at End of Year $ 30,000 $ 30,000 § 30,000
The provision for doubtiul detts consists of a specific provision of $0 and a general provision of $30,000. The specific provision is based
on a line by line assessment of advances for which repayments are in default. In view of the uncertainty surrounding the amount which can
be collected from the overdue Ipans and from realisation of the related securities, the Direclors have also created a general provigion. The
general provision represents 0.57% (30 September 2005 0.53%) of the net advances on which the specific provision has not been
calculated on
Past Due Asgets
Past due assets are defined as those assets where instalments are 3 months or more overdue.
31 March 30 September 31 December
2006 {6 mths) 2005 (9 mths) 2004 (12 mths)
Balance at Beginning of Year 15,652 3r.128 22000
Additions to Past Due Assets 1,278 988 15,128
Deletions to Past Due Assets (3,981) 22,464 -
Balance at End of Year [3 12,949 § 15,652 § 37,128

The company has none of the following on hand at balance date:

{a) Non-Accrual assets;
(b) Restructured assets;

{c) Real estate assets acquired through the enforcement of security,
(d) Other assets acquired through the enforcement of secunty.
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Six Months Ended 31 March 2006

FINANCIAL INSTRUMENTS LIQUIDITY RISK
The: basis of the following schedule is the liquidity profile.
Liquidity Risk is the nsk that the Credit Union will encounter difficully in raising funds at short notice 10 meet commitments associated with financial

instruments. The Credit Union maintains sufficient funds to meet its commitments based on historical and forecasted cash flow requirements.
Liguidity Risk and exposure is reviewed on an ongoing basis.

Maturity Profile 31 March 2006

0-8 Mths 6-12 Mths 12-24 Mths 2460 Mths Tatal

Assets
Cash af Bank 247,155 - - - 247,155
Funds on Daposit 2,100,040 - - - 2,100,000
Sundry Debtors & Prepayments 80,327 - . - 80,227
Investments Held to Matunty - 244,000 200.000 200,000 644,000
Loans iess Provision for Doubtful Debls 286.143 198,178 826.741 3,853,080 5,164,142
Property. Plant & Equipment - s - 14,517 Lo las7

Total Financlal Assats 2,713,625 T442478 1,026,741 4,067,597 8,250,141
Liabllities
Bank Overdraft - - - - -
Sundry Credilors, RWT & Haliday Pay 13.927 - - - 13927
Membaers' Shares 7,331,897 - - - 7,331.897

Total Financial Liabilities 7.345,824 - - - 7,345,824
NET FINANGIAL ASSETS $ 7 i4632.150) § 442178 § 1026741 $ 4,067,597 ¢ 804,317
Avallable facilities and supporl arangements: Qverdraft facility $Nil

Maturity Profile 30 September 2005
0-6 Mths 6-12 Mthrs. 12-24 Mihs 24-60 Mths Total

Assels
Gash ak Bank 2,252 455 - - - 2,252,455
Funds on Depasit - - - - -
Sundry Debtors & Prepayments 27.996 - - 27.996
Invesiments Held to Maturity - - 244,000 400,000 644,000
Loans less Provision for Doubtful Debts 222,554 260421 805,045 4,560.599 5.848,609
Property, Plant & Equipment - - - 16.945 16,945,

Total Financial Assets 2,503,005 260421 844,045 4,877,534 8,590,006
Liabilitics
Bank Overdraft - - - - -
Sundry Craditors, RWT & Holiday Pay 73.404 - - - 79,404
Members’ Shares 7.808.031 - . } - .. 7808031

Total Financial Liabilities 7.887.435 - - - 7,887,435
NET FINANGIAL ASSETS 3 (6,384,430} 5 260421 § Ba9,045 & 4,997,534 $ 702,570
Available facilities and support arangements: Querdraft facility $MNil
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AUCKLAND DISTRICT MANCHESTER UNITY CREDIT UNION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Six Months Ended 31 March 2006

FINANCIAL INSTRUMENTS LIQUIDITY RISK - continuad

Intereat Rats Risk
The basis of the following schedule is InterestDividend Rate Risk.

Interest Rate Risk is the risk of loss to the Credit Union ansing from adverse fluctuations in interest rates. The Credit Union is exposed to interest rate
nisk in respect of the following activities: borrowing from and lending to members, trading and nwvesting in meney market instruments such as
government stock

Exposure to Interest Rate Risk is measured primanly through monihly review of interest rates offered by banks in companison o interest rates on
loans to members and yearly review of dividend rates on members' shares. Interast rates on loans are adjusted duwing the year when considered
necassary {o compare with other financiat institutions. Changes in interest rales apply to new loans and on the anniversary date of morigage loans.

Repricing/Maturity Froflile 31 March 2006

Waelghtad
Average Int
Rate % 0-6 Mths 6-12 Mths 12-24 Mths 24-50 Mths Non-nterest Total Bearing

Assets
Cash al Bank 4.50 247,156 - - - 247 155
Funds on Deposit 7.20 2,100,000 - - - - 2,100.000
Sundry Debtors & Prepaymenis - - - - 80,327 RD.327
Investrnents Held for Maturity B.40 . 244,000 200,000 200,000 844000
Leans less Provision for Doubtfut Debts B37 286,143 198,178 826,741 3.853,080 - 5,164,142
Property, Plant & Equipment . - - - - 14,517 14,517

Total Financial Assets 2,833,298 442,178 1,026,741 4,053,080 04,844 B,250,141
Liabilitias
Bank Overdraft - - - - - -
Sundry Creditors. RWT & Holiday Pay - - - - 13,927 13.927
Mambers' Shares 476 7.331,807 - - - - 7.331.897

Toatal Financial Liabilities 7.331.807 . - . 13,027 T.345.6824
NET FINANCIAL ASSETS §  (4.698,500) § 442178 % 1,028,741 $ 4,053,080 § #0817 % 904,317
Available faciliies and suppost arrangements: Qwerdraft facility NIl

Repricing/Maturity Profile 30 Se ber 2005
Weighted
Average Int
Rate % 0-6 Mths 8-12 Mths 12-24 Mths 24-80 Mths Non-Interest Total Bearing

Asseots
Cash at Bank 450 252455 - - - - 2,262 455
Funds on Deposil Q.00 - - - - -
Sundry Deblors & Prepayments - - 27.996 27,996
Investments Held for Maturity 834 - - 244 000 400,000 - 644,000
Loans less Provision for Doubtiul Debls 813 222,554 260,421 605,045 4,560.588 - 5,648,609
Property, Plant & Equipment - - - - 16,945 16,845

Total Financial Assets 2,475,008 260,421 849,045 4,960,589 44,942 8,580,005
Liabilities
Bank Qverdrafi - - - - -
Sundry Creditors. RWT & Holiday Pay - - - - 79,404 79,404
Members' Shares 475 7.808,031 - - 7.808.031

Total Financial Liabilities 7.808,031 . - 79,404 7,887,435
NET FINANCIAL ASSETS $  {5333022) § 260,421 % 848,045 § 4,960,588 {34,462) $ 702,571

Available facilives and support arangements

Overdraf facility SNil
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12,

13.

14,

15.

Cradit Risk

Credit risk is the risk of loss arising fram the counterparty 1o a contract failing to discharge its obligations under that contract. Credit risk arises when funds are exiended, commitbed,
invesied or otherwise expesed through contraciual agreements, and encompasses both on and off statement of fmancial pasilion inskuments.

Recognised financial assets which patentially subect the credit union fo credit risk principally consist of: cash at bank; funds on deposlt; investments held 1o maturily: sundry deblors:
and loans. The maximum passgible credil loss on these recognised financlal assats |s thelr camying value as shown on the staternent of financial position.

Members and Geographcal Industry Concenbrations

The majarity of Auckland District Manchester Unity Credit Union's members are employed in the Narthem North Istand of New Zealand. There are no specific concantrations.

Credit Risk Management Policies

Credit risk is controlled through a combination of approvals. limits, reviews and monitoring procedurgs which are canied oul on a regular basls. the frequency of which 1s dependent on
the level of fisk, The Direclors are fully aware that the six largest deblors owe 25.43% of funds currantly on loan. and these tunds are all secured by first mortgages over proparties
{30 September 2005 24.25%).

The Gredit Union takes collateral on most loans. The Credit Union performis credit evaluakions on all members requining credit. The collateral taken varies. but includes morigages
and finangial covenants. Resdential properies are taken as collateral secunty for the Gredit Union's mortgage lending.

Cancenirations of Exposure to individual Countesparties
Number of individual counterparties or groups of closely related counterparties as ai:

Percentage of Membors® Equity 31 Mar Q6 30 Sep 2005
10-18 20 16
20-29 5 10
30-39 1 5

40 - 49 Q L]
Concentrations of Funding

Auckland District Manchester Uinity Credit Urion's funding is sourcad salaly from membears' shares. Members mainty reside in the Northern North Istand of New Zealand  There are
no specific indusiry concentrations.

Other Information
The proportion of loans with repayments in arears in excess of fhree months:

31 Mar 2008 30 Sep 2005
0.24% 0.28%

The propartion of Inans awed in aggregate by the debtors who owe the six largesl amounts:

31 Mar 2006 30 Sep 2005
25.43% 24.25%

Fair Values
The fallowing methods and assumptians were used to estimate the fair value of each class of financial inatrument:

Cash. Funds on Deposit, Sundry Debtors, Sundry Creditors, Loans, Members' Shares.
The carrying amourt is the fair value for each of these classes of financial instrument.

investments Held to Maturity
The fair value of these classes of financial instrunent is based on their maturity value. The fair value is the same as the carrying value,

TRANSACTIONS WITH RELATED PARTIES . .
The Credit Union charged a Management Fee of $6.000 (30 Sepiember 2005 $8,000) for administration services provided 10 the Auckland District Manchester Unily
Friendly Society.

The value of relatad party debts written off or forgiven as at 31 March 2008 amounted to 50 {20 September 2005 $0).

Shares held by the Board of Directors or their dependents as at 31 March 2008 amounted 10 $86,648 (30 September 2005 $114.571).

Loans to the Board of Directors or their dependents as at 31 March 2006 amounted to $28,890 (30 September 2005 $29,368).

Inerest rates and repaymant terms on loans for related parties are the same a3 those for all other members,

SEGMENT INFORMATION
The Credit Union operates in the financiat services industry, with alt operations carried out solely within New Zealand.

CAPITAL COMMITMENT AND CONTINGENT LIABILITIES
There were no capital commitments or cantingent liabilties at 31 March 2006 (30 Seplember 2005 $0).

OPERATING LEASE COMMITMENTS

The Gredit Union executed a new lsase agresmant for pramises in Royal Oak, Auckland in March 2005, The lease is for one year with two rights of
renewal and will axpire m March 2008.

Expacted lease commitments under the non-cancelable operating lease are:

31 Mar 2006 30 Sep 2005
Payable next twelve months H 25243 % 12,035
Payable after twelve months 3 25243 § -
3 50,486 % 12.035

ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS

The Credit Union has started a project to assess the key differences in accounting policies betwesn NZ IFRS (Intemational Financial Reparting Standards) and current
NZ GAAP (Generally Accepted Accounting Practice) with a view to determining the impacts on the financial statements that are expected to arise on iransition. As an
analysis of the differences between exisling NZ GAAP and NZ IFRS has yet to be completed. the Directors are unable to refiably esumate the key differences in
accounting policies or quantify the impacts to the financial statements that are expected to arise on transition to IFRS.

The Credil Union will provide further information on the impacts of the transition in the financial stalernents for the year ended 30 September 2006.
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