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B Form RV2
RETIREMENT Form version | October 2019

COMPANIES OFFICE VILLAGES

www.retirementvillages.govt.nz | 0800 268 269

Post your completed form to: Registrar of Retirement Villages, Private Bag 92061, Victoria Street West, Auckland 1142

Annual return and certificate of registered documents

Sections 13(2) and 16, Retirement Villages Act 2003

Name of village

Registration number

Aroha Care Centre for the Elderly

2203231

Part 1 — Retirement village details

reet address of village:
[ 6 Cooper St

_: Taita
Lower Hutt
5011

2. Address of registered office of village:

This address must be a physical address in New Zealand and must not be a post office box or private bag address.

6 Cooper St
Taita

Lower Hutt
5011

3. Address for service of village:

This address must be a physical address in New Zealand and must not be a post office box or private bag address.

él 6 Cooper St
= 1ita
ower Hutt

Q|5011

4, Postal address of village:

6 Cooper St
Taita

Lower Hutt
5011

5. Email address for village:

6. Telephone number for village:

7. Fax number for village (optional):
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Name of village

Registration number

Page 2 of 4

Aroha Care Centre for the Elderly

2203231

Part 2 — Operator details

1. Name of operator:

Where there is more than one operator continue on a separate sheet and attach all pages to this annual return.

Taita Home Trust Board Incorporated

2. Company or other registration number (if any):

CC38819

3. New Zealand Business Number (if any):

4. Nature of operator:
For example — company, natural person

Trust

5. Address of registered office of operator:

This address must be a physical address in New Zealand and must not be a post office box or private bag address.

6 Cooper St
Taita

Lower Hutt
5011

6. Address for service of operator: »
This address must be a physical address in New Zealand and must not be a post office box or private bag address.

6 Cooper St
Taita

7. Postal address of operator to which communications from the Registrar may be sent:

6 Cooper St
Taita

Lower Hutt
5011

8. Email address of operator:

9. Telephone number of operator:

10. Fax number of operator (optional):

AN
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Name of village Registration number

Aroha Care Centre for the Elderly 2203231

Part 3 — Certificate of registered documents

 Taita Home Trust Board Incorporated

(Insert name of operator)

certify that

for:- Aroha Care Centre for the Elderly

(Insert name of the retirement village)

(‘ Each registered document is correct, current, and not likely to mislead or deceive any resident, intending resident, or the public.

( Documents to update the registered information are attached to the annual return form.
(Form RV3 — Change of circumstances must be completed for material changes). .

ﬂ/
Signed:

............................................................. F LT P PN

P i Lz i
Name of signatory: ’ */Q‘I(’{ C ‘2 {/\ N OV\]((.g
Dated: ‘ S / q/ %22

Part 4 — Checklist

To speed up registration, use this checklist to ensure you have included all of the information required.

Have you completed?
€ Ol Parts 1, 2 and 3 and have you signed the form (attach extra pages if applicable)

g’ave you attached?

i A copy of the audited financial statements that comply with section 35B of the Retirement Villages Act 2003 (the Act) or, as referred
to in section 35F of the Act, the audited financial statements that comply with subpart 3 of Part 7 of the Financial Markets Conduct
: Act 2013 or section 55 of the Financial Reporting Act 2013; and

A copy of the audited financial statements which comply with section 35C of the Retirement Villages Act 2003
(where applicable); and

The documents supporting any information on the register that has changed; and

A copy of the statutory supervisor’s certification addressed to the Registrar {(where applicable).

Contact details of person completing this form:

Name: Patrick Knowles

Address:
Taita
Lower Hutt
5011




Taita Home Trust Board Incorporated

Consolidated Financial Statements
for the year ended 31 March 2022

The Trustees are pleased to Present the 2022 Consolidated Annual Financial Statements

LS T

Andrew Gray Hughson

Loma Stuart Macapn
Trustee & Finance Comwnittee Chair

Trustee & Chairperson

For and on behalf of the Board f Trustees
Dated: ,22~ % 3 :2022
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Taita Home Trust Board Incorporated

Consolidated Financial Statements
FOR THE YEAR ENDED 31 March 2022

Directory

Board of Trustees

Registered Office
Nature of business

Charity Services - Department of Internal Affairs
Charitable Registration Number:

Independent Auditor

Bankers

Loma Stuart Macann - Chairperson
lan Stewart Avison

Graeme Andrew Beardsiey

Patricia Elizabeth Carter

Andrew Gray Hughson

Maureen Ruth Lamb

Rev Judith Lynn Russell

Richard Stevens

Christopher Upton

6 Cooper Street
Taita, Lower Hutt

Provision and maintenance of facilities, health services
and residential care for the benefit of elderly persons

CC38819

Grant Thomton New Zealand Audit Limited
215 Lambton Quay
Wellington

Bank of New Zealand (NZ) Limited




Taita Home Trust Board Incorporated

Entity Information
For the year ended 31 March 2022

Why we exist

Mission:
We aim to provide a warm caring Christian environment with quality care, and a sense of security.
We encourage the elderly to maintain their independence, being sensitive at all times to their cultural and spiritual beliefs.

E hoatu ana matou te aroha karaitiana | tenei kainga. Kia Pai ai to rotou noho. E ki ana matou kei nga kaumatua ano o ratou mana, kia maatau ki o ratou
tikanga me te whakapono,

Philosophy:
We believe each older person has a right to live in dignity and security with continual opportunities for the full development of their personality.

We encourage each person to be a contributing member of the community according to their capacity and desire.

E ki ana matou kia kaha te mau o te mana o nga kaumatua me te haere tonu o ratou ahuatanga. E tono ana matou kia kaha te atawhai a te tangata | runga

o tenei rohe.
Values Statement:
Christian values and loving care ensure all residents and patients are cared for with respect and dignity in the later years of their lives.

Te tumanako te whakapono me te aroha hei tiaki 1 nga turoro 1 nga tau e neke mai nei hei painga mo ngai ratou.

Translation: Courtesy of the Kaumaiua of the Koraunui Marae, Stokes Valfey

Description of Activities
The principal activity of the Group is fo operate the Aroha Care Centre for the Elderly. The Group also acts as the Village Operator of the

Aroha Retirement Village. The Group owns nine residential rentai properties.

The Aroha Care Centre for the Elderly, is a rest home. It has 24 Resthome beds, 35 hospital beds and 18 dual purpose beds (one a dedicated respite
bed). Duai purpose beds can be used for either resthome or hospital level care. The one dedicated respite bed is contracted to the District Health Board
and is funded for 52 weeks occupancy irrespective of admissions.

Providing residents with physical, mental and social opportunities by a rec'reaﬁon programme managed by qualified Diversional Therapists and the

availability of two vans for outings.
Aroha has a spacious Chapel which is available to all residents and famifies for religlous services. Aroha employs a Chaplin for ten hours per week for

group and individual visits.

Our outdoor areas are maintained for safe mobillsation, gardens are maintained to ensure our grounds and gardens are attractive, colourful and aromatic
for residents to enjoy.

Aroha was upgraded to a modern care specific built facility in 2012. Each room having its own ensuite.

Aroha Is a registered charitable entity located in the Hutt Valley.

Aroha Ratirement Village
The Aroha Retirement Village uses occupation right agreements (ORA's) to allow occupation for life.
The Trust has seven Villa's and two Flats.

Residential Rental Properties
Adjacent to the Land occupied by the Aroha complex, are ten residential rental properties, and one vacant section.
The Trust employs a residential rental company to manage any tenancy arrangements, and maintenance.

Both entities In the Group are registered charitable entities, and are located in the Hutt Valley, Wellington.
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Taita Home Trust Board Incorporated
STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSES
For the year ended 31 March 2022

Notes 2022 2021

Revenue from non-exchange transactions $ $
Subsidies 3,023,021 3,132,475
Donations and grants - 100
Total non exchange ravenue 3,023,021 3,132,575
Revenue from exchange transactions ‘
Fees 2,558,902 2,064,409
Rental income 5 211,670 182,850
Interest and dividends 17,216 ' 55,053
Levies 13,804 21,658
Village Occupation fees 17,532 27,358
Other income 44,603 182,592
Gain on revaluation of investment equities - 79,459
Gain on revaluation of investment property 10 2,373,545 2,145,000
Gains relating to occupation right agreements - -
Total exchange revenue 5,237,272 4,758,379
Total revenue 8,260,203 7,890,954
Expenses
Staff costs 3,740,206 3,572,504
Running costs 539,510 485,010
Catering 367,958 219,807
Depreciation 1 378,671 320,137
Maintenance costs 144,165 158,209
Administration costs 95,448 67,776
Overhead costs, Including legal, Insurance 176,335 163,853
Loss on revaluation of investments 20,275 -
Loss on transfer of occupation right agreements 74,250 60,161
Total operating expenditure 5,536,818 5,037,637
Operating surplus for the year 2,723,475 2,853,318
Other comprehensive revenue and expenses
Staff funds received 3,769 1,850
Staff and Hardship funds utilised (15,000) (5.964)
Gain on revaluation of property, plant and equipment - 1,871,967
Total other comprehensive ravenue and expenses (11,231) 1,867,853

2,712,244 4,721,171

Total comg' rehensive revenue and expenses for the year
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Taita Home Trust Board Incorporated

Consolidated Statement of Changes in Net Assets
For the year ended 31 March 2022

Accumulated Revenue and Equity Revaluation

Note Expense Reserves reserve Total equity
Opening Balance 1 April 2020 12,565,989 363,295 2,981,743 15,911,027
Operating surplus 2,853,318 . - 2,853,318
Funds Utilised - (5,964) - (5,964)
Equity Reserves - 1,850 - 1,850
Transfers (16,2386) 16,236 - -
Revaluations - - 1,871,967 1,871,967
Closlu balance 31 ugrch 2021 45,403,071 375,417 4,853,710 2°i532’1 97
Operating surplus 2,723,475 - - 2,723,475
Funds Utilised - (11,231) - (11,231)
Other reserve transfers 7,305 (7,305) - -
Revaluations - - (224,239) {224,239)
Closing balance 31 March 2022 18,133,851 356,881 4,629,471 23,120,202

Equity reserves include a Staff Reserve, a Hardship Reserve and the Retirement Village Reserve
The Hardship fund has been abolished during the period, and taken to revenue
Thesé financial statements should be read in conjunction with the noles fo the financle! statements.
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Taita Home Trust Board Incorporated

Consolidated Statement of Financial Position
As at 31 March 2022

2022 2021
Current assets Notes $ $
Cash and cash equivalents 7 339,411 1,693,008
Term Deposits 7 - 1,033,113
Prepayments 36,859 33,055
Trade and other receivables - exchange 8 239,747 224924
Trade and other receivables - non exchange 8 327,714 250,835
Inventory 742 574
044,474 3,235,509
Non-current assets
Investments 9 1,625,343 256,136
Investment property 10 9,680,000 6,505,000
Property, plant and equipment k] 12,961,258 13,206,936
Buildings Work in Progress 147,960 346,614
Intangible assets 1,050 1,050
24,415,611 20,314,736
Current liabilities
Trade, payables and entiiements 12 786,445 652,328
Villa Occupation Rights Liabllity 13 1,423,750 2,218,500
Deferred management fees 14 29,688 47,220
2,239,882 2,918,048
Non current liabilities
Borrowings 16 - -
Total liabllities 2,239,882 2,918,048
Net assets 23,120,202 20,632,197
Equity
Accumulated revenue and expenses 18,133,851 15,403,071
Property revaluation reserve 4,629,471 4,853,710
Equity reserves 356,881 375,417
Total equity 23,120,202 20,632,197
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Taita Home Trust Board Incorporated
Consolidated Statement of Cash Flows
For the year ended 31 March 2022

Notes 2022 2021

Cash flows from operating activities $ $

Fees and subsidies 5,474,398 5,219,518
Donation received / (paid) (1,300) 100
Other income 258,678 426,141
Payments to suppliers (4,932,010} {4,698,523)
Net cash flows from operating activities 799,766 047,237
Cash flows from investing activities

Purchase of investments (2,180,937) (809,973)
Purchase of property, plant and equipment (26,193) {117,947)
Proceeds from investment sales and maturities 1,033,113 1,491,482
Proceeds from equity sales - (99,137)
Net change from Occupation Right Agreements - -
(Payment)/Proceeds of Occupation Right Agreement deposits {869,000) (99,137)
Bulldings Work in progress (133,384) (287,971)
Interest and dividends received 33,038 68,243
Net cash flows from investing activities {2,153,363) 244,697
Cash flows from financing activities

Borrowings received / repaid - -
Net cash flows from financing activities - -
Net increase (decrease) In cash and cash equivalents (1,353,597) 1,191,934
Cash and cash eguivalents at the beginning of year 1,693,008 501,074

7 3 1,083,

Cash and cash eguivalents at the end of year

These financial staterments should be read in conjunction with the notes to the financial statements.
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Taita Home Trust Board Incorporated

Notes to the financial statements
For the year ended 31 March 2022

1 Reporting entity
The reporting enfity is the Taita Home Trust Board Incorporated (the "Trust”). The Trust is a charitable trust incorporated under the Charitable Trust
Act 1957, and is registered as a charitable entity under the Charities Act 2005. The Trust s a public benefit entity for the purposes of financial
reporting in accordance with the Financlal Reporting Act 2013. :

These Group financial staie'ments consolidate the Parent entity, being the Trust, and its subsidiary - Aroha Care Centre for the Elderly (the "Care
Centre"). The Care Centre is a charitable entity under the Charities Act 2005 and these financial statements are presented for the year ended 31
March 2022. ‘

The principal activities of the Group are to lease premises to the Aroha Care Centre for the Elderly and act as owner of the Aroha Refirement Village.
The group provides a caring Christian environment for the Care Centres residents. We encourage the elderly to maintain their independence, being
sensitive 1o cultural and spiritual beliefs.

2 Basis of preparation
(a) Statement of compliance
The consolidated financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand ("NZ GAAP*).
They comply with Public Benefit Entity International Public Sector Accounting Standards ("PBE IPSAS") and other applicable financial reporting
standards, as appropriate that have been authorised for use by the External Reporting Board for Not-For-Profit entities.

For the purpose of complying with NZ GAAP, the entity is a public benefit not-for-profit entity and is eligible to apply Tier 2 Not-For-Profit PBE IPSAS
on the basis that is does not have public accountability and it is not defined as large. Being tier two, the entity has taken advantage of applicable
Reduced Disclosure Regime ("RDR") disclosure concessilons (if any).

(b) Basis of consolidation
" The consolidated financial statements comprise the financial statements of the Trust and all entities over which the Trust has the power to control the
financial reporting and operating policies.

The purchase method is used to prepare consolidated financial statements, which involves adding together like terms of assets, liabilities, income and
expenses on a line-by-line basis. All significant inter-group balances are eliminated on consolidation of the financial performance, position and cash
flows of the Group.

The subsidiary has a 31 March 2022 balance date and consistent accounting policies have been applied.

(¢) Changes In accounting policies
There have been no material changes in accounting policies during the year. All policies have been applied on bases consistent with those used in
previous years,

(d) Basis of measurement
The financial statements have been prepared on a historical costs basis, except for land and buildings, investment properties and investments which
have been measured at fair value.

{e) Presentation and functional currency

The financial stalements are presented in New Zealand dollars, which Is the Group’s functional currency. They are presented to the nearest dollar.
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Taita Home Trust Board Incorporated

Notes to the financial statements
For the year ended 31 March 2022

() Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Where material, information on significant judgements,
estimates and assumptions is provided in the relevant accounting policy or provided in the relevant disclosure note.

The estimates and undsriying assumptions are based on historical experience and various other factors believed to be reasonable under the
circumstances. Estimates are subject to ongoing review and actual results may differ from these estimates. Revisions to accounting estimates are
recognised in the year in which the estimate is revised and in future years affected.

Judgments made in applying accounting policles that have had the most significant effects on the amounts recognised in the Group's financial

statements include deferred management fees, depreciation, valuation of property, plant and equipment, investment property and non listed
investments.
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Taita Home Trust Board Incorporated
Notes to the financial statements
For the year ended 31 March 2022

3 Summary of significant accounting policies

The accounting policies set out below have been applied consistently to all years presented in these financial statements.

(a) Revenue

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the Group and revenue can be reliably measured.
Revenue is measured at the fair value of consideration received, excluding sales taxes. The Group assesses its revenue arrangements against

specific criteria to determine if it is acting as the principal or agent in a revenue transaction. The following specific recognition criteria must be met
before revenue is recognised:

Revenue from non-exchange transactions
Non-exchange transactions are those where the Group receives an inflow of resources but provides no (or nominal) direct consideration in return.

Revenue from exchange transactions

Fees are private contributions made by residents. Fees are linked to the provision of quantifiable units of service and revenue Is recognised as the
Care Centre provides the service.

Subsidies

Residential Care Subsidies, ‘and other District Health Board and service pravider contract payments are linked to the provision of quantifiable units of
service and revenue is recognised as the Care Centre provides the service.

Donations and Volunteers

‘Donations are recognised as revenue upon receipt. Donations can be received from the general public and can be for a specific purpose or service.

Donations are recognised as revenue where possible, but may be held on the balance sheet if considered appropriate. Volunteer time has not been
given a financial value in these financial statements.

Interest income
Interest income is recognised as it accrues, using the effective interest method.

Rental income

Rental income is recognised in surpius or deficiton a straight line basis over the term of the lease. Lease incentives granted are recognised as an
integral part of the total rental income, over the term of the lease.

Dividend income
Dividend income is recognised on the date that the Group's rights to receive payments are established.

Rendering of services

Revenue from services rendered is recognised in the surplus or deficit in proportion to the stage of completion of the transaction at the reporting date.
The stage of completion is assessed by reference to proportion of time remaining under the original service agreement at the raporting date.
Amounts received in advance for services to be provided in future periods are recognised as a liability until such ime as the service is provided.
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Taita Home Trust Board Incorporated
Notes to the financial statements
For the year ended 31 March 2022

Other operating income

Other operating income comprises mainly of receipts from the supply of meals and recoveries of expenses. For meals supplied, the sale is
recognised when the meal is supplied and expenses recovered are recognised when the money has been received. The income recorded is the
gross amount.

(b) Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially ail the risks and rewards of ownership to the lessee. All

other leases are classified as operating leases.

Operating lease payments are recognised as an expense ona straight-line basis over the lease term, except where another systematic basis is more
representative of the time pattemn over which economic banefits from the leased assets are consumed.

{c) Borrowing costs
Borrowing costs relating fo a qualifying asset are capitalised as part of the cost of that asset. Borrowing costs that are not directly attributable to the

acquisition, construction or production of a qualifying asset are recognised in surplus or dsficit

{(d) Financial instruments .
Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of the financial instrument.

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or are waived, or the Group has
transfered its right to receive the contractual cash flows in a transaction in which substantially all the risks and rewards of ownership of the financial
asset are transferred or when the Group has transferred contral of the asset. The Group derecognises a financial liability when its contractual
obligations are discharged, cancelled or expire. .

Financial Assets
Financial assets within the scope of NFP PBE IPSAS 29 Financial Instruments: Recognition and Measurement are classified as fair value through
surplus or deficit, loans and receivables, held to maturity investments, or available for sale financial assets. The classifications of the financial assets

are determined at initial recognition.

The category determines subsequent measurement and whether any resulting income and expense is recognised in surplus or deficit or in other
comprehensive revenue and expenses. The Group's financial assets are classified as financial assets at fair value through surplus or deficit, held to
maturity or loans and receivables. The Group’s financial assets Include: cash and cash equivalents, short-term deposits, receivables from exchange
and non-exchange fransactions as well as investments in equities and mutual funds.

All financial assets except for those at fair value through surpius or deficit are subject to review for impairment at least at each reporting date.
Financlal assets are impaired when there is any objective evidencs that a financial asset or group of financial assets is impaired. Different criteria to
determine impairment are applied for each category of financial assets, which are described below.

Financial assets at fair value through surplus or deficit
Financial assets at fair value through surplus or deficit include financial assets that are either classified as held for trading or that meet certain
conditions and are designated at fair value through surplus or deficit upon initial recognition. The Group's investments in mutual funds and other

equities fall into this category of financial instruments.

Held to maturity financial assets
Held to maturity investments are investments with fixed or determinable payments and fixed maturities. Investments are classified as held-to-maturity

if the Group has the intention and ability o hold them until maturity. Listed bonds fall into this category.

Held to maturity investments are measured subsequently at amorfised cost using the effective interest rate method. if there is objective evidence the
investment is impaired, determined by reference to external credit ratings, the financial asset is measured at the present value of estimated future
cash flows. Any changes to the carrying amount of the investment, including impairment losses, are recognised in the surplus or deficit reported.
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Taita Home Trust Board Incorporated
Notes to the financial statements
For the year ended 31 March 2022

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. After initial
recognition, these are measured at amortised cost using the effective interest method, iess any impairment losses. The Group's cash and cash
equivalents, receivables from exchange transactions and receivables from non exchange fransactions fall into this category of financial instruments.,
Receivables with a short duration are not discounted.

Short term Investments
Short term investments comprise term deposits which have a term of greater than three months and therefere do not fall into the category of cash and
cash equivalents.

Impairment of financial assets

The Group assesses at the end of reporting date whether there is objective evidence that a financial asset or a group of financisl assets is impaired. A
financial asset or a group of financial assets is impalired and impairment losses are incurred if there is objective evidence of impairment as a result of
one or more events that occurred after the initial recognition of the asset (a *loss event”) and that loss event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets that can be reliably estimated.

For financial assets carried at amortised cost, if there is objective evidence that an impairment loss on loans and receivables caried at amortised cost
has been incurred, the amount of the loss is measured as the difference between the asset's carrying amount and the present value of the estimated
future cash flows discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is reduced through the use of a
provision account. The amount of the loss is recognised in the surplus or deficit for the reporting period.

in determining whether there is any objective evidence of impairment, the Group first assesses whether there is objective evidencs of impairment for
financial assets that are individually significant, and individually or collectively significant for financial assets that are not individually significant.

If the Group determines that there is no objective evidencs of lrhpairmsnt for an individually assessed financial asset, it includes the asset in a group
of financial asset with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is or continues to be recognised are not included in a collective assessment for impairment.

Impairment of financial assets (continued)

if in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the
impairment was recognised, the previously recognised impairment loss is reversed by adjusting the provision account. if the reversal results in the
carrying amount exceeding its amortised cost, the amount of the reversal is recognised in surplus or deficit.

Cash and cash equivalents

Cash and cash equivalents represent highly liquid investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value. This includes cash on hand, deposits held on call with banks, other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts.

Receivables ~

Receivables from exchange and non exchange transactions are measured at their cost less any impairment losses. An allowance for impairment is
established where there Is objective evidence the Group will not be able to collect all amounts due according to the original terms of the receivable.
Receivables with a short duration are not discounted.

Financial liabilities

The Group's financial liabilities include trade and other payables as well as borrowings. All financial liabilities are initially recognised at fair value (plus
transaction cost for financial liabilities not at fair value through surplus or deficit) and are measured subsequently at amortised cost using the effective
interest methed except for financial liabilities at fair value through surplus or deficit.

Trade and other payables
Trade and other payables are measured at amortised cost using the effective interest method.
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Taita Home Trust Board Incorporated
Notes to the financial statements
For the year ended 31 March 2022

{e)

(@)

(h}

Borrowings
Borrowings are initially recorded at fair value net of fransaction costs. After initial recognition all borrowings are measured at amortised cost.
Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settiement of the liability for at least 12 months after

the reporting date.

Employee entitiements
Employee benefits that the Group expect to be settled within 12 months of reporting date are measured at nominal value based on accrued

entitlements at current rate of pays. These include salaries and wages accrued up to the reporting date and annual leave eamed, but not yet taken at
the reporting date.

The Group recognises a liability and an expense for bonuses where they are contractually obliged or where there is a past practice that has created a
constructive obligation.

Provisions

A provision is recognised for a fiability when the seitiement amount or timing is uncertain; when there is a present legal or constructive obligation as a
result of a past event; it is probable that expsnditures will be required to settle the obligation.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable evidence available at the
reporting date, including the risks and uncertainties associated with the present obligation. All provisions are reviewed at each reporting date and

adjusted fo reflect the current best estimate.

Investment Property
Investment properties are properties held either to eam rental income or for capital appreciation or for both, but not for sale in the ordinary course of

business, for supply of goods or services or for administrative purposes. Investment properties are measured initially at cost, including transaction
costs.

Subsequent to initial recognition, investment properties are measured at fair value. Fair value is determined without any deductions for transaction
costs it may incur on sale or other dispasal. Any gain or losses arising from a change in the fair value of the investment property are recognised as a
surplus or deficit in the period that it is incurred. When the investment property becomes an owner-occupied property, the cost for subsequent
accounting Is its fair value at the date of the change in use.

When an owner-occupied property changes its use to an investment property, the property is remeasured to falr value and any gains arising on
remeasurement is recognised in surplus or deficit to the extent that it reverses a previous impairment loss on the specific property, with any remaining
gain recognised in other comprehensive revenue and expanse and presented in the asset revaluation reserve in equity.

Property, plant and equipment
Property, plant and equipment is measured at cost or revaluation, less accumulated depreciation and any impairment losses. Cost includes

expenditure that is directly attributable to the acquisition of the asset.

Additions
The cost of replacing part of an item of property, plant and equipment is recognised as an asset if, and only if, itis probable that future economic

benefits or service potential will flow to the Group and the cost of the item can be measured reliably.

In most instances, an item of property, plant and equipment is recognised at its cost. Where an asset is acquired at no cost, or for a nominal cost, it is
recognised at fair value at the acquisition date.
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Taita Home Trust Board Incorporated

Notes to the financial statements
For the year ended 31 March 2022

Disposais

When an item of property, plant or equipment is disposed of, the gain or loss recognised in the surplus or deficit is calculated as the difference
between the net sale proceeds and the carrying amount of the asset. .

Depreciation is charged on a straight line basis on all property, plant and equipment over the estimated useful life of the asset, except for land. Land is
not depreciated. Depraciation rates have been applied to each asset type of property, including plant, equipment, fumiture and buildings:

Buildings 30 - 60 years
Furniture and fittings 3-7years
Plant and machinery 5-15 years
Motor vehicles 5 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and are adjusted if there is a change in the expected
pattern of consumption of the future economic benefits or service potential embodied in the asset.

Revaluation

All properties used at the rest home, hospital, day centre, rental properties, and vilias are carried at revalued amounts and classified as property, plant
and equipment. These properties are held primarily to deliver social services and to meet the wider charitable objectives of the Group. Rental income
generated from these properties is considered incidental to this primary purpose. Following initial recognition at cost, land and buildings are carried at
re-valued amounts, which is the fair value at the date of the revaluation less any accumulated impairment losses. Fair value is reported less any costs
that would be necessary to sell the assets.

Fair value is determined by external professional valuers with sufficient experience with respect to both the location and the nature of the prbperty.
supported by market evidence. Independent valuations are performed with sufficient regularity to ensure that the carrying amount does not differ
materially from the asset's fair value at the reporting date.

Any revaluation surplus is recognised in other comprehensive income and credited to the property revaluation reserve in equity, unless the increase
relates to a revaluation decrease of the same asset previously recognised in the surplus or deficit.

Any revaluation deficit is recognised in other comprehensive income and credited to the property revaluation reserve in equity 1o the extent of the
revaluation reserve balance accumulated from previous year gains. When no revaluation reserve balance is available to offset a revaluation loss the
revaluation deficit is reported within the surplus or deficit for the year. Property revaluations are carried out every 3 to 5 years.

impairment

At each reporting date, the carrying amounts of tangible and any intangible assets are reviewed to determine whether there is any indication of
impairment. If any such indication exists for an asset, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss.

An impairment loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount. Impairment losses directly reduce the
carrying amount of assets and are recognised in the reported surplus or deficit.

The estimated recoverable amount of an asset is the greater of their fair value less costs fo sell and value in use. Value in use is determined by
estimating future cash flows from the use and ultimate disposal of the asset and discounting 1o their present value using a discount rate that reflects
current market rates and risks specific 1o the asset. For an asset that does not generate largely independent cash flows, the recoverable amount is
determined for the cash-generating unit to which the asset belongs.
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Taita Home Trust Board Incorporated

Notes to the financial statements
For the year ended 31 March 2022

An assessment Is made at each reporting date as to whether there is any indication that previously recognised impairment losses may no longer exist
or may have decreased. If such indicators exist, the Group estimates the asset's recoverable amount, to measure the reversal of any previous period
impairment charges. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreclation, had no impairment loss been recognised for the asset in prior years. Reversals of
impairment are recognised in the surplus or deficit.

(i) Occupation right agreement deposits
Occupation Right Agreements (ORAs) transfer to residents the right of occupancy of a retirement village unit for life, or until the resident terminates
the agreement. The original purchase price paid (the "advance”) under the ORA is repayabie to the resident on termination of the ORA and is
therefore recognised as a liability from receipt of the original purchase price, net of management fees. The ORA advance Is interest free and payable
on demand.
Amounts payable under ORAs are classified as financial instruments and are initiaily recognised at fair value. Subsequent to initial recognition ORAs
are carried at fair value. The occupancy advance is non interest bearing. The resident shares in the capital gain on resale or termination of the ORA
and therefore the ORA is carried at fair value, which is 85% of market value of the unit.

The advance is repayable follawing both termination of the ORA and settiement of a new ORA for the same retirement village unit (or a period of 9
calendar months following termination date, which ever is shorter).

The amount repayable under the ORAs is typically 85% of the market value of the unit on resale or termination by the resident (95% if terminated
within one year of entering into the agreement). The ORA liability is recognised at 85% of the market value at the balance date. The remaining 15% is
recognised as consideration paid for management of the unit by the Group, and is initially recognised as a liability, and recorded as deferred Villa
management fees.

Management fees in respect of retirement village units are recognised on a straight line basis over the period of service, being the expected life of the
ORA based on historical experience. Currently the estimated life of an ORA is 5 years based on industry averages.

(i) Income tax
Due to its charitable status, the Group is exempt from income tax.

(k) Goods and Services Tax (GST)

All amounts in these financial statements are shown exclusive of GST, except for recaivables and payables that are stated inclusive of GST.

The net amount of GST recoverable from, or payable to, the Inland Revenue Department (IRD) is included as part of receivables or payables in the
Statement of Financial Position.

(1) Nature and Purpose of Reserves

Retirement Village Reserve
This equity fund is a maintenance reserve. It was set up to hold operating surpluses generated by the Retirement Village. Funds can be used to pay
for refurbishment and maintenance costs relating to the Retirement Village.

Asset Revaluation Reserve

The asset revaluation reserve holds gains on revaluation of property, plant and equipment and investment property. Revaluation gains are recognised
in the asset revaluation reserve unless if they reverse revaluation losses on the same asset that were previously recognised in the income statement.
The reserve can be used to reverse subsequent revaluation losses for those assets whose revaluation gains were previously allocated to the
reserve.
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Taita Home Trust Board Incorporated

Notes to the financial statements

For the year ended 31 March 2022

4

Aroha Retirement Village

The Trust owns the villas and flats which comprise the operations of the Aroha Retirement Village (the "village™). The Trust acts as the owner and
operator of the Village and with the ownership of the land and buildings deals with the total management of the Village. All assets, liabilities, income

and expenses related to the operations of the Village are reported within the Trust's financial statements.

Summary of village operating surplus for the year

Income

Interest Income
Levies received

Villa Occupation fees

Expenses
Administration

Insurance & Valuation
Maintenance

Legal expenses

Villa Assoc fees

Village Operating surplus/(deficit)

Rental income
Molesworth Street rental income
Total

Overheads and administrative expenses
The following items make up a part of the surplusf(deficit) for the year:

Insurance
Rates

Auditors remuneration for audit of financial statements

Catering
Total

Cash and term deposits
Cash at bank and in hand
Call deposits

Term deposits

Total

2022 2021
$ $
3,112 1,570
5,950 21,658
8,766 27,358
17,828 50,586
7,200 8,155
4,423 9,217
13,110 15,348
- 1,230
400 400
25133 34,350
17,308) 16,236
211,670 182,850
211,670 182,850
106,942 94,878
33,805 34,525
26,910 28,750
367,958 219,807
535,705 377,960
288,903 201,525
60,508 1,401,483
- 1,033,113

Cash at bank earns varying interest rates based on daily deposit rates. Term deposits all mature within 12 months of balance date.
The BNZ has an all obligations unfimited interfocking company guarantee between Aroha and Taita. No arrangements to have this guarantee
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Taita Home Trust Board Incorporated

Notes to the financial statements
For the year ended 31 March 2022

2022 2021
8  Trade and other receivables $ H
Exchange transactions
Fees 132,566 101,921
Villa Receivables 107,182 104,070
Accrued interest - 18,934
Total 239,748 224,924
Non exchange transactions
Subsidies and contract revenue 327,714 250,835
Total 27, ,835

9 Investments

During the period, the Board mandated that Forsyth Barr formally become Taita's private portfolio management firm. Forsyth Barr holds a licence
issued by the Financial Markets Authority to provide financial advice services. An annual review is held to determine the Board's investment
objectives and the review includes asset allocation and portfofio risk type. Taita's portfolio type is described as ‘growth’. Our portfolio as at 31 March
22 included the following long term investments. .

Classified as: Non Current Assets $ $
Cash 356,020 -
Fixed Interest 261,251 -
Property 122,741 -
New Zealand Equities 282,524 256,136
Australian Equities 221,769 -
International Equities 381,039 -
New Zealand Fixed Interest Bonds -

Term Deposits - . -

Total I,E’ZS,S'IE ig“ 138
Investments

Classified as: Cunrent Assets $ $
None - -

10 investment Property

Opening balance 6,505,000 4,360,000

Additions 800,455 -

Revaluation gain/{loss) 2,374,545 2,145,000
9,660,000 [X

Investment properties comprise of ten properties that are rented out to third parties, and one vacant section. Investment properties are carried at fair
value, which has been determined based on a valuation performed by Steve Stokes ANZIV,SPINZ (2021; Steve Stokes (ANZIV, SPINZ) of Nathan
Stokaes & Associates, an independent accredited valuer as at 31 March 2022. The valuation conforms to New Zealand Valuation Standards, and was
arrived at using market evidence of prices pald for development land for a contiguous title holding totaling 6,324sqm.

The BNZ currently has a perfected security interest and registered mortgages over each property. There Is no lending in place as all mortgages have
been repaid. Amangements to the mortgages discharged have not yet been executed.
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Taita Home Trust Board Incorporated

Notes to the financlal statements
For the year ended 31 March 2022

1

Property, Plant and Equipment
Movements for asset types are as follows:

Fixed Asset Schedule

For the previous year ended 31 March 2021

Cost 31.3.20

Balance bought forward
Additions

Revaluations

Dispasals

Balance carried forward

Accm Depreciation 31.3.20
Balance bought forward
Depreclation charge
Disposals

Balance carvied forward

Net Book Value 31.3.20
Net Book Value 31.3.21

Fixed Asset Schedule

and

&

Plant &

For the year ended 31 March 2022

Cost31.3.21

Balance bought forward
Additions

Revaluations

Disposals

Balance carried forward

Accm Depreclation 31.3.21
Balance bought forward
Depreciation charge
Disposals

Balance carried forward

Net Book Value 31.3.21
Neet Book Value 31.3.22

= ' Total
tand Improvements Fittings Machine Vehicles ot
$ [ $ $ $ $

1,833,000 12,053,097 461,216 165,787 63,803 14,576,903
- 59,233 15,783 42,933 - 117,949
874,000 1,855,118 - - - 2,725,118
2,707,000 13,967,448 476,999 208,720 63,803 17,423,970
- 3,327,193 403,915 103,953 63,803 3,896,904
- 285,616 23,546 10,971 - 320,133
- 3,612,809 427,461 112,964 63,803 4,217,037
1,833,000 8,725,904 57,301 63,754 - 10,679,999
2,707,000 10,354,639 49,538 95,756 - 13,206,933

Land Bulldings & Furniture & Plant & Vehicles Total

improvements Fittings Machinery
$ $ $ $ $ $
2,707,000 13,967,448 476,999 208,720 63,803 17,423,870
. 332,633 12,001 12,761 . 357,395
58,000 (282,235) . - - (224,239)}

2,765,000 14,017,842 489,000 221,481 63,803 17,557,126
- 3,612,809 427,461 112,964 63,803 4,217,037
336,842 13,637 28,351 - 378,831
- 3,949,651 441,008 141,315 63,803 4,595,867
2,707,000 8,725,904 57,301 63,794 - 11,553,999
2,765,000 10,068,191 47,902 80,165 - 12,963,258
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Taita Home Trust Board Incorporated

Notes to the financial statements
For the year ended 31 March 2022

1"

12

13

14

Property, Plant and Equipment (Continued...)

t.and and building improvements are carried at fair value, which has been based on valuations performed by Steve Stokes ANZIV,SPINZ as at 31
March 2022. Valuations are performed every three years. The valuation, which conforms to New Zealand Valuation Standards, was arrived at by
reference to market evidence of recent transactions for similar properties.

Ultimate ownership of the Retirement Village villas and flats are subject to Occupation Right Agreements. Ownership remains with the Trust at all
times, so the ability to immediately sell the land and buildings is restricted until the Occupation Right Agreement is terminated.

Work in Progress reprasents the cost of capital works not completed at balance date. On completion of the work, and when it is probable that future
economic benefits will flow, it shall be accounted for as an asset, and transferred to property, plant, and equipment.

All owned properties subject to lease agreements are leased out under operating leases and are all canceliable by the tenant or the Trust within 12
months (2021: 12 months).

Trade and other payables 2022 2021

$ $
Trade payables from exchange transactions 264,049 135,058
Employee entitlements 473,756 464,037
GST 48,640 53,233
Total ! 652,328

Trade and other payables are non-interest bearing and normally settled on 30 day terms; therefore their carrying amount approximates their fair value.

Occupation right agreement deposits

Occupation Right Agreements (ORAs) transfer to residents the right of occupancy for a retirement village Villa while the occupant continues to be able
to live independently, or until the resident terminates the agresment.

The purchase price received from the occupant, less deeferred management fees are tepayable to the resident on termination of the ORA. The
purchase price, less deferred management fees are recagnised as a liability from receipt of the original purchase price, net of deferred management
fees. The ORA advance is interest free and payable on demand.

$
Opening balance 2,218,500 1,296,250
New ORA liabilities during the year - 223,125
Occupation Gains on terminated ORAs 74,250 857,154
Terminated ORA's during the year {869,000 158,029
Closing balanca 443, 2,218,
Deferred management fees

Villa deferred management fees are included in the original purchase price of the occupation right agreement. These fees are deducted from the
amount payable to the resident upon termination of the agreement (being 85% of the fair value at the termination date). On initial receipt of
consideration paid by the resident, a portion of the amount paid is allocated fo villa deferred management fees. The balance is recognised as income
over the average estimated life of current occupation right agreements.

Opening balance 47,220 35,203

Management fee taken to revenue (17,532) 12,017
Closing balance ; f
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Taita Home Trust Board Incorporated

Notes to the financial statements
For the Year Ended 31 March 2022

15 Categories of financial assets and liabilities

16

17

18

Financial assets . 2022 2021
$ $

Cash and cash equivalents 339,411 1,693,008
Term Deposits - 1,033,113
Receivables from exchange transactions 239,747 224,924
Receivables from non exchange transactions 327,714 250,835
1

) 3

Financlal assets at fair value through surplus or deficit

Investments 1,625,343 1,351,449
1,625, ,351,448

Financial liabilities

At amortised cost

Trade and other payables 786,445 599,095

Villa Occupation Right Liability 1,423,750 2,218,500

2,210,195 2,817,595

Capital commitments
There were no capital commitments at the end of the year (2021; nil).

Contingent assets and liabilities
There are no contingent assets at the reporting date (2021: Nit).

Related party transactions
The Group has a related party relationship with its Board Members, subsidiaries and other key management personnel. The Taita Home Trust Board
Goveming Body is the ultimate controlling party of the Group.

Transactions with related parties

The Trust has a related party relationship with the Aroha Care Centre for the Elderly (the "Care Centre"), a subsidiary of the Trust for financial
reporting purposes, The Trust maintains an oversight of the operation of the Care Centre and has the power to appoint all the Trustees to the Care
Centre Trust Board. The Taita Trust Board has given a letier of comfort that it would meet obligations to relating to Care Centre excess of liabilities
over assets. Transactions and balances between the Trust and the Care Centre are eliminated on consolidation.

ARL Lawyers act as solicitors for the Trust. The Trust has a related party relationship with ARL Lawyers as one Board member is a Partner at the
legal firm.

Transactions 2022 2021
Related Party Nature of transaction $ $
ARL Lawyers Legal fees 14,564 8,790
Key management personnel

The key management personnel, as defined by PBE IPSAS 20 Related Party Disclosures, are the members of the goveming body which is comprised
of the Board of Trustees, the Principal Nurse Manager, the Clinical Nurse Manager and the Finance Manager. No remuneration is paid to members of
the Board of Trustees, and no direct remuneration is paid to the management team by Taita. An inter entity administraton fee is paid by Taita to Archa
for management services, The aggregate remuneration of key management personne! and the number of individuals, determined on a full-ime
equivalent basis, receiving remuneration in Taita's wholley owned subsidiary The Aroha Care Centre for the Elderly is as follows:

Key management personnel compensation $ $
Total remuneration 409,392 381,641
Number of persons 3 3

Except as disclosed above there are no other related party transactions.
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Taita Home Trust Board Incorporated

Notes to the financial statements
For the Year Ended 31 March 2022
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20

Events after the reporting date
The Board of Trustees and management are not aware of any matters or circumstances since the end of the reporting period, not otherwise dealt with

Covid 19 Impact

The Covid19 pandemic has impacted the usual daily operations of Aroha, a wholly owned subsidiary of the Taita Homa Trust Board. During level 3
and 4 residents were in lockdown. Families and friends were restricted from visting. The financial impact has been low.

The Day Care centre has been closed periodically and the day care staff re-assigned to Aroha dutles,

There have been some delays in new resident admissions during the year resulting in some daily revenue reduction during the year. Some additional
expenditure on personal protective equipment has occured. Management believe there are no financial issues regarding financial viability, and all
operations and entities continue to operate as a going concem.
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Grant Thornton New Zealand Audit Limited

Independent Auditor’s Report L15, Grant Thormton House

215 Lambton Quay
PO Box 10712
Wellington 6143

T +64 4 474 8500
F +64 4 474 8509
www.grantthornton.co.nz

To the Trustees of Taita Home Trust Board Incorporated

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Taita Home Trust Board Incorporated (the “Trust”) and its controlled
entities (the “Group”) on pages 3 to 21 which comprise the consolidated statement of financial position as at 31 March 2022,
and the consolidated statement of comprehensive revenue and expense, consolidated statement of changes in net assets and
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at 31 March 2022 and its consolidated financial performance and consolidated cash flows for
the year then ended in accordance with Public Benefit Entity International Public Sector Accounting Standards (Not For Profit)
Reduced Disclosure Regime issued by the New Zealand Accounting Standards Board..

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)) issued by the New
Zealand Auditing and Assurance Standards Board. Our responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with Professional and Ethical Standard 1 International Code of Ethics for Assurance Practitioners
(including International Independence Standards) (New Zealand) issued by the New Zealand Auditing and Assurance
Standards Board, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. :

Other than in our capacity as auditor we have no relationship with, or interests in, the Group.
Trustees Responsibilities for the Consolidated Financial Statements

The Trustees are responsible on behalf of the Group for the preparation and fair presentation of these consolidated financial
statements in accordance with Public Benefit Entity International Public Sector Accounting Standards (Not for Profit) Reduced
Disclosure Regime issued by the New Zealand Accounting Standards Board, and for such internat control as those charged
with governance determine is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, Trustees on behalf of the Group are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Trustees either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance butis not a guarantee that an audit conducted in accordance with ISAs
(NZ) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

Chartered Accountants and Business Advisers
Member of Grant Thomton International Ltd.
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material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

A further description of the auditor's responsibilities for the audit of the consolidated financial statements is located on the
External Reporting Board's website at: httgs://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibiIities/audit—
report-7/ :

Restriction on use of our report

This report is made solely to the Group's Trustees. Our audit work has been undertaken so that we might state to the Group’s
Trustees, those matters which we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Group’s Trustees, as a body for
our audit work, for this report or for the opinion we have formed.

Grant Thornton New Zealand Audit Limited

Gonk Thamdon

Wellington
22 August 2022
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