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ALLIANCE GROUP CREDIT UNION

STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSE
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016 '

13 Months ended 30 12 Months ended

Septetiber 2016 31 Atgust 2015
Note . _
] $
Interest revenue 2 198,433 207,173
Otheér income 2 91,777 82,166
TOTAL INCOME 290,210 289,339
EXPENDITURE :
Interest expenditure 2 13,934 10,763
Loan impairment expenses 2 (4,698) -
Employee benefits 2 149,768 129,059
Depreciation 2 2,190 2,320
" Other expenditure 2 149,456 145,265
TOTAL EXPENDITURE 310,650 287,408
Total surplus/(deficit) for the period attributable (20,440) 1,931
to members
Total Comprehensive Revenue & Expense for the
period attributable to members (20,440) 1,931

The attached notes to the financial statements form piirt of ard should bo rsad in conjuntction with the fitenclal Statermedts
IBDO
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ALLIANCE GROUP CREDIT UNION

STATEMENT OF CHANGES IN NET ASSESTS / EQUITY
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

Accumulated Total Members
Note Revenue and expense Funds
$ -

Balance at 1 Septembet 2015 687,837 687,837
Total comprehensive revenue and expense for the period
Deficit-for the 13 month period (20,440) (20,440)
Balance at 30 Septeniber 2016 667,397 ._ 667,397 -
‘Balance at 1 September 2014 : 685,906 £85,906
Surplus for the 12 month period 1,931 _ 4,931
Total comprehensive Revenue and Expense for the year ' 1,931 ' 1,931
Balance at 31 August 2015 _ ' 687,837 687,837

The attachad niotes to the financlzi statements fori parl of and should b fead in corjunciion wilh the financial sgie
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ALLIANCE GROUP CREDIT UNION
STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2016

Note  30-3¢ép-16 31-Aug-13
MEMBERS' FUNDS "
Accumulated Revenue and Expense A 647,357 697,837
TOTAL MEMBERS' FUNDS : 667,397 687,847
ASSETS
Cashi and cash equivalents Sa 1,606,647 1,729,581
Short term Investments 5h 40,000 -
Trade and other receivables 6 13,632 15,659
Loans to members 78 900,187 B7,782
Plant & equipment 9 4,025 6,530
Capital notes 10 87,771 87,71
TOTAL ASSETS 2,652,262 2,711,323
_UABILITIES
Trade and other payables 1 90,275 66,932
Members’ deposits 12 1,934,590 1,956,553
TOTAL LIABRITIES 1,984,866 2,023,485
NET ASSETS 667,397 487,837

These nohaf Statements a nu(ulsed forissue by:

2%/nf 2006

&N‘ 29 il e

The aitached nbtas o the financial statewnents form pait ot aimd shiouk{ e readtn sonkunction with ihe fnarioéal sfalements.
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ALLIANCE GROUP CREDIT UNION

STATEMENT OF CASH FLOWS
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

Note 13 Months'ended

CASH FLOWS FROM OPERATING ACTIVITIES 2018

_ § $
Intefest received oi members loans 198,077 207,802
Fees.and commissions received 87,150 79,783
Interest received on bank and NZACU deposits
Other income 4,627 7,363
Interest paid (22,521) {10,605}
Payments to suppliers and 'gmplayees (304,278) (277,764)
Net movement in member deposits {22,057) 110,425
Net movement in member loans B {23,613) 15,687
Net cash (used in)/provided by operating activities 23 (82,615) 127,691
CASH FLOWS FROM INVESTING ACTIVITIES :
Purchase of plant and equipment ) {319) (2,046)
Proceeds from sale of plant.and equipment. ' ' '
Moverient in short terin investments ' (40,000)
Net cash provided by {used in) investing activities (40,319)  (2,046)
Total net increase in cadsh and tash equivatents held (122,934) 125,645
Cash and cash equivalents at the beginning of the period 1,729,581 1,603,936
Cash and cash equivalents at the end of the period 5a 1,606,647 1,729,581

i_}je attached notes to the finansial statements form paﬂ of and should be read ip conjurction with the ﬂnéﬁu' "

‘Page 4
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

Reporting Entity

Allianée Group Credit Union {theé Credit Union} is registered under the Friendly Societies and Credit Unions Act 1982, The Credit Unfon
is an FMC:Reporting Entity for the purposes of the Financial Markets Conduct Act 2013, The financial statements are general flrpose
ﬂrlanmal statements which have béen prepared in accordance with the Financial Reportmg Act 2013 and the Friendly Sociéties

and Credit Unions Act 1982. The Credit Union fs a public benefit entity.

The Credit Union is a Licensed Non-Bank Deposit Taker. its licence was approved by the Reserve Bank of New Zealand on
14 April 2015 under Section 14 of the Non-Bank Deposit Takers Act 2013,

Nature of Business
The purpose of a Credit Unioh is to promoté savings among its members.and to use those savings for their mutual benef:t

The Credit Unfon is restricted In its borrowings, and members contribute to the Credit Union, by way of share subseriptions. The
shares cannot be transferred or sold. Members are able to withdraw theit fundssubject to certain conditions, Thé Credit Unifon rakes
loans to menibers or invests funds on the members’ behalf. Intérest and other income aré received by the Cradit Unioh and interest is
pald to depositing members in the form of interest on shares.

As the Credit Union is providing a commiunity and social benefit, it is designated as a public benefit entity.

The Credit Union eperates predominantly in one industry, being the investment of its members’ funds. All operations are based
in New Zealand.

Transfer of Engagement

On the 31 May 2016 the members of the Credit Union voted at a Special General Meeting to transfer engagements to Steelsands Credit
Union (SCU), effective 30 September 2016. These financial statements are therefore preparad on a disestablishment basis for the 13
months ended 30 September 2016 as the prior year balance date was 31 August 2015.

Final Financial Statements and Comparatives

The Credit Unfon ceased all operations on 30 September 2016, and these financial statéments have been drawn up as of that date.
Statemnent of Financial Position balances have all subsequently been transferred over to SCU with these accounts containing amounts
immediately prior to transfer with there being noimpact on measurement of assets or liabilities on transfer. This results in these financial
statements being for the thirteen months in respect of the current year and for twelve manths for the comparatives to 30 September
2015,

Trust Deed

To meet the requirements of the Securities Act 1978 which has subsequently been repealed and reptaced with the Financial Reporting
Act 2013 a Trust Deed was eritered into on the 30 November 2001 between the Trustees of the Credit Union and Trustees Executors
Limited, Trustees Executors Limited as the Prudepntial Supervisor was appointed to act in the interests of the members of the

Credit Unign by monitoring the compliance by the Credit Union of itsobligations, its Rules, the Trust Deed and the Friendly Sotieties
and Credit Unions Act 1982. In addition, the Prudential Supervisor is under duty to exercise reasonable diligence to ascertain

whether theé Credit Union has:

(a) committed any breach of the Trust Deed or any of the conditions of issue of the shares; and

(b) sufficient assets to meet its obligations to members, as they fall due,

1. STATEMENT OF ACCOUNTING POLICIES

The following is a summary of the significant accounting policies adopted by the Credit Union in the preparation of the financial
statements. Except where stated, the accounting policies have been consistently applied to all peridds presented,

{a) Basis of Preparation
These financiat statements were authorised for issue by the Directors on 29 November 2016.

Thiese financial statements are required to be registered ta keep the prospectus current-and have been prepared insccordance with
New Zealand Generally Accepted Accounting Practice, {*NZ GAAP”}. They comply with Public Benefit Entity Accouniting Standards
(“PBE Standards”}, as appropriate for Tier 1 not-for-profit public benefit entities. These are the Credit Union's first '

financial statements umder PBE Staridards and PBE-FRS 46 First-time Adoption of PBE Standards by
Entities Previously Applying NZ IFRSs hias been coinplied with. For detail of the lmpact of adoption
of the PBE: Standards. please refer to Note (n).

IBDC
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

" The financial statements have been prepared on the disestablishinent basis. Accounting policies are selectedand
- apptied in a manner which ensures that the resulting financial information satisties the concepts of retevance and reliability, thereby
. ensuring that the substance of the underl.ying transactions or other events Is reported.

-Thapr'esentationai and functional currency is New Zealand dollars, rounded to thenearest dollar.

(b) Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly tiguid irwestments with
_ original maturities of threg maonths or less, and bank overdrafts repaysble on demand.

(c_:) Revenue
Interest Revenue
Interest is recognised In surplus or deficit using the effective interest rate method.

{d) Interest Expense
Interest expense
Interest on members' shares fs recognised as an expense irthe period that it relates to using the effective intérest method.

{e) Goods & Services Tax L _
The Credit Union is not registered for GST. Consedquently, GST is included in the amounts recognised as income; experises,
assets and {iabilities.

{f) Income Tax
- No amounts have been provided for.Income Tax as the Credit Union’s income from members is.exempt inder section CW 44 of the
Income Tax: Act 2007, Income derived other than from members, does not prodiuce a taxable profit.

(g) Plant and equipment

Plant and Equipmenf

Plant and equipment are measured at cost less accumulated depreciation and impairment: losses. Cost Thciudes expend:tufe that is
directly attributable to the acquisition of the asset.

Subsequent casts are fricluded 41 the assets carrying amount of recogrised as a separate asset as approriate; only whin it 35 brcbahle
that future economic benefits associated with the item will flow to the Credit Union and the cost of the itém can be measuréd reliahly.
All gther repairs and maintenance are charged to surptus or deficit during the financial period in which they are incurréd,

ﬁeprecianon
“The depreciable amount of all plant and equi pment is deprec:ated over their aseful lives to the Credit Union commencing from
thie tinie the asset is held ready for use.

Plant and equipment is depreciated on a straight-lifie basis.
A summary of theé tates used in the curreht'énd pt"Ibr period isf Computer Equipment 40%
The assets' residual values, depreciation miethods and usefui lives are: reviewed, and adjusted if appropriate, at each reporting date.

Gains and losses on disposals are determined b? comparing pmceeds with the carrying amount. These gains & losses are included in
surplus or deficit. .

(h) Inwainnent of Non Financial Assets
The cartying amounts of the Credit Unlon’s non-financi al assets arg rewewed at each reporting date to determine whethef theve is any
indication of irmpairment. If any such indication exists, then the asset’s recoverable aiount Is estimated.

“The recaverable amount of an asset or cash- ~generating unit is the greater of 1ts-value in use anid fts fair value less costs to sell. In
asse§5mg value fn use the' estimated future cash flows are discounted to théir present value using a pre-tax discoimt rate that reﬂecfs
current market assessmeznts of the tife value of morieyand the risks specific to the asset, For the purpase of impairiment testing, N
assets'are; groupéd together into -the smallest group of assets that gererate cash flows fram continuing use that are largely
independent of I:he cash flows of other assets or aroups of assets (“the cash-geénérating unit™).

IBDO
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL- STATEMENTS

FOR THE 12 MONTHS ENDED 30 SEPTEMBER 2016

The fecoverable afmount of an asset of cash-generating unit 1s the gredter of its value in use and its fair value less costs to sell; In
assessing vatue in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
urrent market assessiments of the time value o6f money and the Hsks shecific to thé asset. For the purpose of impairment testing,
assets are grouped together into the smallest graup of assets that generate cash flows from continuing use that are largely:
independent of the cash flows of other assets or groups of assets (“the cash-generating unit™).

An impaj rment lossis recognised # the carry'ing ar‘naunt o’f an asset or its cash generating unit exceeds its estimated rec'over‘able

allocate_d to reduce’ the carrymg_ amount of the assets n the umt (gruup of units) an a pro ratd basis,

Impairment losses recognised in prior periods are assessed at each reparting date for any indications that the loss has decreasedorno. -

longer exists. An impairment loss Is reversed if there has beena change in the estimates used to determine the recoverable amount,
An impairment loss is reversed only to the extent that the assets carrying amount does not exceed the carrying amount that would
have heen determined, net of depreciation if no impairment loss had been recognised.

() Employee Benefits

Liabilities for wages and salaries, including non monetary benefits, annual,long service leave and sick leave expected to be settled
within 12 months of the reporting date are recognised in other payables in respect of emplayees’ services up to the reporting date
and are measured at the amounts expected to be paid when the liabilities are settied on an undiscounted basis. Liabilities for
non-accumulating sick leave are recognised when the leave is taken and measured at the rates paid or payable,

(J) Financial Instruments Recognition

A financial instrument 1s recognised if the Credit Union becomes a party to the contractual provisions of the instrument.

Financial assets are derecognised if the Credit Union's contractual rights to the cash flows from the financlal assets expireé or if the
Credit Union transfers the financial assets to anpther party without retaining control or substantially all the risks and rewards of the
‘asset. Financial liabflities are derecognised if the Credit Union’s obligations specified in the contract expire or are discharged or
cancellad.

A financiat asset or liabilitiy are offest only when the Credit Union has a legally enforceable right to set off the recognised amounits
and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Financial instruments are initially measured at fair value plus directly attributable transaction costs. Subsequent to initial recognition
these instruments are measured as set out below.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable paymerits that are not quoted in an active
market and are stated at amartised cost using the effective interest rate method, less impairment allowance.

Avaitable-for-sale financial assets are normally carried at fair value in subsequent periods with changes in fair value recognised in
Other Comprehensive revenue and expense. However, as the Capital Notes are equity instruments that, do not have a quoted market
price in an active market and the fair value cannot be measured reliably, they are measured at cost price in terms of the exemption
in accouriting standard PBE IPSAS 29 (Financial Instruments - Recognition and Measurement) .

The Credit Union assesses at each reporting date, whether there is objective evidence that a financial asset or a group
of financial assets Is impaired. i any such evidence exists for available-for-sale finantial assets, the cumulative loss - measuréd
as the difference between the acquisition cost-and the current fair value, is recognised in surplus or deficit.

Dividend income from available-for-sale assets is separately recognised in surplus or deficit as part of other income when the Credit
Union's right to receive payments is established (ex-dividend date).

Deposits at Co-op Money NZ and Other Banks
Deposits at Co-op Money NZ and ather banks aie measured at amortised cost, using the efféctive interest method, less any
impairrient tosses.

Trade ¢nd Other Receiviables
Thesé afpoints répresent amounts dié for interest owing and other services p&rformed by the Credit Unjon prior to the end of the

financidl period which are ot received, The amounts are expécted to be received within a year of recognition. They are initially
recordéd at fair value plus directly attrlbutable transactlon costs and subsequently méasured at amortised cost:using the

effective friterest method, less impairment,
IBDO
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13'MONTHS‘END.ED 30 SEPTEMBER 2016

Loans to Mentbers

Loans to meitibers are loans which are han-derivative financial assets with fixed or determinable payments that are not quoted in

a0 activé market. They-are injtially recognised at fair vatue plus directly attributable transaction gosts and subsequently measured at
amortised cost, using the effective interest method, less allowance for impairment.

Financial tiabitities
Non-derivative financial liabilities are classified as other financial liabilities and measured at amortisad cost
using the effective interest rate method.

Members' Deposits

Members deposits are the members’ sharés fn the Credit Union. For the purpases of financial reporting, members‘ shares are
reécognised as debt’ instruments as they are éssentially savings accounts in nature.

They are recorded initially at fair value plus directly attribtitable transaction costs and subsequently measured at amortised cost,
using the effettive interést mithod. All payments of dividends on these shares aré recorded as interest payments

Interest o deposits is brought 5 account on an accrijal basis

Trade end Other Payables

These amounts represent liabilities for goods and services provided to the Credit: Unioh prior to the énd of the financial period which
are unpaid. The amounts are unsecured and are usually paid within 30 days; ‘Trade: payables are recognised initially at fair value plus
directly attributable transaction costs and subsequently measured at amortised cost using thé effective Titerest method.

{k) Impaftment - Loans & R_eg:eiva_bles_

The Credit Union considers evidence of Impairment for financial assets medsured at amortised cost (loans and receivables)
at hoth a specific asset and collective level;

All individually significant assets are assessed for specific impalraient. Those found not to be specu’zcally impat red are then collectively
asdessed for any impalrment that has Been incdrred but riot yet tdentified. '

Assets that are not individually significant are collectively assessed for impaimmeiit by grouping together assets with similar
risk- characteristics.

!n assessmg collective ampai rment the Group uses historical trends of the probablllty of default, the timing of recoveries and the
amount of loss incurred, adjusted for managernient’s judgement as to whethet curréit economic and credit l:onditmns dre such that the
actual tosses are likely to be greater or less than suggested by historical trends.

An impaifment loss i respect of & finanma! asset | measured at arriortised cost is: calculated as the difference between its carrying
amount-and the present value of the estimated future cash flows discounted at the asset’s original effective interest rate, Losses are
recogmsed in surplus or deficit-and ref lected in an allowdice account agai nst toans and receivables. Interest on

the 1mpalred asset continues to'be’ recogmsed

Wt;é‘n an event occurring after the':impairment. was récognised caiises the amount of impairiment loss tg decréase, the decreasein
impairment loss is reversed through surplus or deficit,

The variolis components of impaired assets are as fallows: '
Indmdualfy impaired {oans aré loans and: advances for whiich there is réasonable doubt that the Credit Union will be ahle to coliect

all amounts.of principal and interest in accordance with lhe terms of the agreement and for which an indmdual assessmeiit of
- {fpalrinent is made, - :

Cal!ecttvefy impadired loans -are loans and advances that ate friot indnndually assessed for which a rollective assessment of
impairment: is' mage based oh the length of time the loan is in arrears,

Restriictured [oans afe loans where the original contractual terms have been modified to. prnvide for concesstons of interest,
principal or repayment for.reasons related to financial difficuttias of the memher.

Assets goaquired through .tt;g _enfgrqgment of security are gssets acgufred in full or partial-settlement of a loan or siniilar
facility through the enfpreer'nent df security arrangements.

Past-due loans are loans or similar- facilities in arrears when a member has fa1led to rnake payment when contracmaily due
ch are not impaired Ioans 20 day past. due {oans.are loans which have not been operated by the member within its. key terms
- for:_ t least 90 days and which are fiot impaired loans . ‘ ‘ D 6

BDO WAIKATO




ALLIANCE GROUP CREDIT UNION -
NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

() Statement of Cash Flows
The Statement of Cash Flows is prépared Lising the diréct approach

Definitions of Terms Used jn the Statemenit of Cash ;
"Cash and Cash Equivalents 1ncludes coins aru:i rotes, demand deposs%s and other highly liquid investments readily convertible inte
«cash and includes at call borrowings such as ban¥ overdrafts, used by the organisation as part of their day-to-day cash management-. :
“Investing Activities” are those activitles relating 6 the acquisition arid disposal of current.and non-current invesmtents and '
any other non current assets,

"Finanicing Activities™ are those activities retating to changes the size and composition of the capital structure of the Credit Unfon.
"Operating Activities" include all transactions and other-eveénts that are not investing or financing activities.

Netting of Cash flows

Certain cash flows have been netted in arder to provide more meaningful disclosure as tany of the cash flows are recelved and
disbursed an behalf of members and reflect the activities of the members ratherthan those of the Credit Union:. These include
members loans and members’ shares.

{in) Critical Estimates, Judgements-and Assumptiotis in Applyingthe Accounting Folicles
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

All assets and labilities were examined by the Directars on the disestablishment basis to confirm they are the same as they would have
béen on a continuous basis.

{n) First time adoption of PBE Standards
PBE FRS 46 First-time adoption of PBE standards by entities previously applying NZIFRS.

The annual financial statements are the Credit Unfon’s first set of financial statements presented in accordance with
PBE Standards.

There are no adjustments in the financial statements resulting fram transition to PRE Standards.

Thie accounting policies adopted in the financial statements for the 13 months ended 30 September 2016 are cansistent with those of the
financial year ended 31 August 2015

Transition to PBE Standards has not had an impact on recognition and measurément of itéms recognised in the Statement.Of
Comprehensive Revenue and Expense And the Statement Of Financial Position

BDO WAIKATO




ALLIANCE GROUP CREDIT UNION.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016
2 INCOME AND EXPENDITURE

REVENUE _Note 2016 2015
Interest - Logns and Receivables . . s $
interest on Loans - 139,501 138,195
Interest on Co-0p Money NZ and Bank Deposits 58,617 68,690
Other Interest 315 188
Total interest Income : ] 198,433 207,173
Qther Income -
Fees : _ 78,381 69,721
Commissions 8,769 9,317
Other ncome 4,627 3,128
-Total Other Income ;% 7 7 SR 7T
TOTAL INCOME : : 290,210 - 289,339
EXPENDITURE |
Interest - Liabilities at amortised cost _ _
Interest on Mémbers Call Shares : 13,934 . 10,763
Total interest Expenditire ' 13,934 - 10,763
Other Expenditure
Auditor Remunération .
- External Audit of Financial Statements: 16,777 8,963
- Exteinal Audit of Directors Certificates and Prospectus _ 621 1,049
_ Directors' Expenses and Training ' 1,678 '
Donstions Made and Communfty Support _ - 150, _ -
Other Expenses ' : 130,230 . . 135,253
Total Other Expenditure - _ ' B 149,456 - 145,265
Loan impairment Expenses
Movement in Allowance for Impaired Loans B : (4,864) -
Bad Debts Wiitteh Off 166 -
Total impalrment Expenses _ - ‘8 -(4,698) -
bepreciation Expenditure .
Office Furnityre and Equipment : ) 9 2,190 2,320
Total Depreciation Expenditure ' 2,490 2,320
Total Depreciation and Amortisa tiﬁ:i o _ 2,490 0 2,320

3 INTEREST PAID - MEMBERS' DEPOSITS

Interest is paid to uepusitlng members. At times during the periad the Credit Union miay offer depositors special accounts
that have a pre-set interest rate, Interest rates applied to members deposits for the period were:

) o . ' 2.01.6 2015
$1 + Shares Accaunt : . . 0.00% 0.00%
$2 Off Season Account 0.00% 0.00%
$6'Loan Provider Account : E 0.00% 0.00%

ST Christmas Club ) C 3.00% - 3.00%

10
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

4 RESERVES
Resefves at 30 September 2016 . Total Members
Balance carried forward . &B7,837
Deficit for the periad - T (20,440)
Batance carried forward _ 667:397 |
The Reserve % to Total Assets I { 25.16%
Raserves at 31 August 2015 Total Members
Reserve
Balance brought forward 685,906
|5urptus for the period 1,931
Balance carried forward 687,837
The Reseive % to Total Assets | | 25.37%
Total Reserves

The Trust Deed requires that the total reserves, including accumulated révenue and expense, of the Credit Union amount to
at least 10% of the total assets of the Credit Union.

The Deposit Takers {Credit Ratings, Capital Ratios and Retated Party Exposures) Regulations 2010 requires that the Credit

Union must:

. maintain a minimum capital ratio of 10%. This ratio is to be calculated by measuring the Credit Union's capital against
specified weightings for credit, market and operationat risks that the Credit Union is exposed to in the course of its
business; and

+ Limit its aggregate related party exposures to no more than 15% of its capital. Related parties to the Credit Union
include directors, senior management and relatives of directors or senior managers

5a CASH AND CASH EQUIVALENTS Interest 2016 2015
Rates 5 $
Cash on hand and bank balances 0.07% 21,647 59,581
Deposits at Other Banks 3.10% 1,585,000 1,670,000

1,606,647 1,729,581

The deposits with Co-op Money NZ’s central banking facility are excess funds held by the Credit Union. Co-op Money NZ
rninimises its expasufe to credit risk by maintaining a diversified portfoliv with controls over maturity, counter party and
cancentration of Investment fisks. All cash and cash egqulvalents are curfent assets. The bank deposits mature within three

months.
5b SHORT TERM INVESTMENTS 2016 2015
Deposits at Co-op Money NZ 3.10% 40,000 .

40,000 -

Short term investments are bank deposits with a maturity between three months and one year.
Short term investments are current assets.

6 TRADE AND OTHER RECEIVABLES 2016 2015
5 $
Other réceivables 10,301 10,445
Prepaymeiits 2,831 5,214

13,632 15,659

Trade and other receivables are current assets and not impaired.

[BDO
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER_ 2016

7 LOANS TO MEMBERS

Loans are magde in accordance with the lending policy of the Credit Unfon and are repayable on dernand in situations of default.
An allowajice for impaifinent has been made at the-end of the reporting penod Bad loans are written off against the allowance

for Impairingént;
(a) Loans to members comprise: B 2016 2015

' 3 3
Heijthiér Past Due nor impaired ' 807,472 767,367
Past dué but not impairéd ' 92,676 116,473
mpatred loans ' 14,074 6,841
Gross Loans 914,222 890,681
Less: - | 3 :
Allowarice for impafrment collectively 14,035 - 18,899
Net - | 900,187 871,782
(b} Ciedit quality - Security dissection
Setured by members' shares - : 449328 459,30

449’;. 328 459,321

ltis 1mpractica1 to provide 2 valuation of the security held against loans due to the large number of -assets to be valued to
arrfve at the armount. .

!r_;t_erést rates for loans are disclosed in Nate 20 {d).

(¢) Credit quality - Concentration of loans ' ' 2016 2015
H Loans to individual or related groups of members which exceed 10% of member _
funds in ageregate : Nit ' Nit
(i) Loans to. ‘members are concentrated to 1ndividuals emplayed by Alliance 5 N
Group Ltd _ 100% 100%
{¥1) Loans to members are concentrated solely in New Zealand.and prificipally _ _ N
within the ¢ommon bond of the Credit Union; _ 100% 100%
(d) Current 396,754 399,990
Non Current _ 517,465 . 490,692
914,219 B50,682

IBDO
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

8 IMPAIRMENT OF LOANS AND ADVANCES
-Key assumptions in determmmg the aliowance for impdirment
In the first instance, the likely impairment is-calcolated an an individual basis taking iitto accounit the likely impairment toss
on loans whicly have not mafitalned toan Fepayments in accordance with the loan contract, or where there is other evidence of
patential impairment such as industriat restructtring, job losses or ecofomic ¢ircumstances,

Thereaftet the Credit Uriion makes & collective assessment of the potential impairment using the lengthof time the luan
isin arrears and the historical losses arising in past years. Givén the refatively small number of impaired loans, the
circuriistances may vary for-each loan over time resulting in higher or lower impairment: [osses, An estimate j§ based on

the period of impairment.
Period of Impairment % of Balance
31 idays to 90 days 0%
91 days to 180 days 40%
181 days to 270 days 60%
271 days to 365 days 20%
Over 365 days’ 100%
Unastthorised Savings overdrafts 100%
This allowance is clistked to historical write offs and an additional allowance is made if necessary.
{a) Impairmept Expense 2016 2015
- $
Altowances for impairment - decrease in the year {4,864) .
Bad loans written off as expense in the year 166 -
(4v698) -
(b} impairment of Loans Other Total
Individuatly
Impalred loans
Loans Individually Impaired 5 5
Cairying amount at 1 September 2015 6,841 6,841
Addition to class 7,233 7,233
Written off < .
Deletions from class - -
Carrying amount at 30 September 2016 14,074 14,074
Individual Impairment Allowance
Carrying amount at 1 September 2015 18,899 18,899
Addition to class - .
‘Written off . .
Deletions from class (4,864) {4,864)
Carrying amount at 30 September 2016 ) 14,033 14,035
Net Loans at 30 September 2016 39 19
Other Total
Individually
Impaired loans
Loans Individually Impaired 5 $
Carrying amount at 1 September 2014 14,645 14,645
Addition to class - -
Written off . .
Deletions from class (7,804) {7,804)
Carrying amount at 31 August 2015 6,841 6,841
Individual Impalrmerit Allowance
Carrying amount at 1 September 2014 18,899 18,899
Addition to class : -
Written of f 5 -
Deletions from class _ - -
Carrying dmount at 31 August 2015 13,899 18,399
Net Loansat 31 August 2015 - 3 - | (12,058) (12,058)
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ALLIANCE GROUP CREDIT UNICN
NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016
9 PLANT AND EQUIPMENT

Computer Equipment
Atcost, _
Accumulated depreciation

Totol Plant & Eqtiipraent

fa) Movements in Carrying Ameunts

2016 2015
$ -
16,870 25,412
{12,845} {18,881}
4,025 ] 6}:531
4,025 6,530

Reconciliations of the-carrying amounts of each class of plant and equipment between the beginning and end of -

the clirrent financial year are set out below:

2016

Balance at Beginning of Petiod
Additions

bisposals .

Depréciation Expense

Carryiig amount at Period End
015 _
Balance at Beginning of Petiod
Additions

Depreciation Expense
Carrying amourit at Period End

{b} Impairment Losses

Computer Total
Equipmient _
s s
6,530 6,530
319 319
{634) 634)
(2,190) (2,190) .
55 4075
6,804 6,804
2,046 2,046
(2,320) (2.320)
6,530 6,530

There was no impairment loss in respect of plant and equipment.

10 CAPITAL NOTES

Co-0p Moriey NZ Capital Notés are classified as “avaftable for sate” financial assets and are IsSued by Co-op Money NZ's

Business Seryices Division as Trust Base Capital Notes (Capitat Notes}, These feprasent manies invested with Co-op Money NZ

Blusiness Services Division Trust and rank equally and without priority or preference among themselves. The Gapital Netes
rank gfter créditors in the event of the winding up of Co-op Moriey NZ Business Services Division Trust, Capital Notes may

anly bie sold or transferred to anothier Cradit Union that Is a member of Co-op Manéy NZ Business Services Division Trust and
with consent-of the Co-op Moriey NZ Business Services Division Trust Board of Directors. Thére fsno-active market forthese.
sécurities which have no guaranteed rate of retirn. The.Credit Union has measured cap:tai notes at cost under the: exemption

of PRE IPSAS 79

Dividends are payable on a siX-monthly basis subject to the proﬁtabrhty of r.o-op Money NZ Business Services Division Trust..

Co-0p Mdney NZ Capital Notes are nor cirrent assets.

The Credit Union's investment ‘in these Base Capitat Notes enabies Co-ap Money NZ to Provide thé Credit Union with
essential sefvices such as the core-operating system, & centrai bank and "tréasury” flum:l:ion1 debit card facitities and

inisirance products.

ébfop ‘Money NZ Base Capital Notes at cost

2016 2015
s $
87,771 87,111
87,771 BT, 771
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

11 TRADE AND OTHER PAYABLES - 2016 2013
. Trade Payables - 42,695 44,187
Sundry Creditors and Accrued Expenses _ 2,238 8,691
Employee Entitlements 11,739
[ACCESSCARD £t ACCESSDEBIT Settfement _ 5342 - 2,313
: 50,275 66,930

Trade payables generally have terins of 30 days and are interést free, Trade payables of & short-term duration are not
discounted, :

12 MEMBERS' DEPOSITS

_ 2014 2015
Call Shares: . : $ $
Everyday Savings Accounts, 703,004 782,287
Loan Provider Account 736,691 754,813
Christmas Club _ 494 805 419,453
Total Call Shares 1,934,590 1,956,553
Interest rates on members shares are disclosed in Note 3.
13 COMMITMENTS
{a) Lease commitments
There are no lease commitments as at 30 September 2016 {2015 & Nil ).
There are no other commitments at 30 September 2016 (2015 : Nil).
14 STANDBY BORROWING FACILITIES
The Credit Union has a gross borrowing facility with Co-op Money NZ of;
Approved Current . Net
Facility Borrowing Available

2016 $ § §
Overdraft 15,000 - 15,000
Standby Facility - - -

__ 15,000 - 15,000
2018
Overdraft 15,000 - 15,000
Stand by Facility . - e

15.020 - = 15,000

Currently the unused overdraft facility is for $15,000 (2015, 515,000). The interest rate is 9.04% p.a. and the pénalty
rate fs 14.10% p.a. There are no material terms of use,

15 CONTINGENT LIABILITIES

There are no material contintient liabilities not provided for in the financial statements (2015: Nil).

18
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS |
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016
16 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES _
The board had endorsed a policy of complianee and risk managerent to suit the risk profile of the Credit Union.

Key risk management policies encompassed in the overall risk management framework include:
- market Risk and Hedging Policy management

- Credit risk management

- Liguidity risk management

- Capital adequacy management

Thé Credit Union has undertaken the following strategies to minimise the risks arising from financial instruments:
Market Risk _____
books

The Credit Unfon is exposed to interest rate risk arising from changes in market interest rates.

“The policy of the Credit Union to mariage the risk is to maintain a balanged "on biook” strategy by ensuring the net interest
rate gaps between members loans and members shiares are not excessive.

The policy of the Credit Uriich 15 not to undeftake derivatives tg niatch the interaest rate risks. The Credit Unions exposure to
interést rate risk is set out in Note 18 which details the contractual Interest rate risk profile.

The following tables sumimarise the sensitivity of the Credit Union's assets and financial liabilities to 1% movement In
interést rate fisk on the Credit Union's financial position and results,

The Board 'and Managernent consider that given the relatively stable nature of the New Zealand financiat environment a
1% movement In interest Fate Fisk is within prudential guidelines,

2016 - Interest Rate Risk . 2015 - Interest Rate Risk.

“1% 1% ' _ 1% #1%
Profit & Profit & Carrying Profit & :
Amount  Equity Edquity Amount Equity _ Equity
_ ] 5 $ $
Financlal Assets
Cash deposits at Co:op Money NZ
afid other Banks 1,625,000 (30,346) 30,348 1,670,000 {19,359) 19,359
Loan to Membeis 914,227 {8,957) 8,957 890,681 {8,905} 8,905
-39,303 39,303 28,264 28,204
Financial Liabilities
Members' deposits 1,956,553 {17,051) 17,051 1,956,553 {15,771 15,771
Total Increase / {Decrease)  {56,354) 56,354 (44,015 44,035

The Credit Union perfarms sensitivity analysts to measure mirket risk exposures, The method used in deterimining the
‘sensitivity was to evaluate the profit based on the timing of the interest repricing between the members' loans arid members’
depasits for the next 12 months. In doing the caleutation the assumptions applied were that:
- The interest rate t:hange woutd be applied over the loan products and term deposlts
- The rate change would be as at the begining of the 12-month period and rio 6ther rate chahges would be &ffective during
the period
- The terin deéposits would atl réprice tg the new ifiterast rate at the term imaturity, or be replaced by deéposit with similar
teims and rates appticable
- all loans would be repaid in accerdance with the current contractual repayment terins
- The value ard mix of call savings 1o term deposits would change to réflect ptanned busitiess forecasts
- The value and mix of. pérsonal loans to mortgage loans will be unchangded

Theré has been no qhange t the Credit Unjon's éxplsiire to miarket risk or’ the way the Credit Union manages and measures
‘market risk in the' reporting pefiod, .

IBDO
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ALLIANCE GROUP CREDIT UNION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

16 FINANCIAL RISK MANAGEMENT OBJECTIVES AND. POLICIES Continued

Credit Risk - Lodns

Credit risk 15 the risk that the othér party to a findnciat instrument will fail to dlscharge their abligation resulting in the Credit
Union incurring a financial toss. This: usiially oceurs whin debtors fail to setite theu’ ‘obligations.owing to the. .entity.

There i5 no coricentration af credit risk with réspect to loans and receivables.as the Credit Union has a large number:of
customers dispersed in argas of employmignt. The credit.policy is that loans: an_d investrents ate only made to members that
are cradit worthy

The Credit Union has established policies or procedures over the:

- Credit assessment and approval of loans and facititles covering acceptable risk assessment and security requiremen'ts

- Lifnits of exposure over the value to individual borrowers, fioh-mortdatie secured koans, and concentrations to geographlc
and {ndustry groups considered at high risk of default

- Reasbessing and review of the credit exposures o loans and facilities

- Establishing appropriate provisions to recognise the impairment of loans

- Dbt récovery procedures

- Review of comipliance with the above policies

Regular reviews of compliance are conducted as part of the internal audit scope.

The risk of losses from the loans undertaken is primarily reduced by the nature and quality of the. security taken.

“The Credit Union has a concentration in the retail lending for members who comprise employees and family at NZ Steel Ltd,
Refining NZ and NZME Ltd, with a concentration of members and activity in Waluku, Pukeiohe, Marsden Pofnt

and in the Auckland area for Wilson & Horton members . This concentration s considered acceptable on the basls

that the Credit Union was formed to service these members, and the employment cancentration is not exclusive. Should
members leave the industry the loans continue and other employment opportunities are available to the members to facititate
the repayment of loans.

Daily reports monitor the loan repayments to detect delays in repayments and recovery action is undertaken after 7 days if
not rectified, For loans where repayments are doubtful, external consultants maybe engaged to conduct recovery actionh once
the toan is over 30 days in arrears, The exposures to losses arise predominantly in the non-secure persohal lcans and facilities.
The significant accounting judgements related to the determination of the provision for impairment of loans are set out in
Note 8.

Credit Risk - Deposits at Cao-op Money NZ and Other Banks

Credit risk 1s the rizk that the other party to a financial instriyment will fail to discharge their nbhgation resulting In the Credit
Unfon incurring a financial loss. This usually occurs when debtors fail to settle their obligations owing to the Credit Union.

There is a concentration of credit risk with respect to investment receivables with the placement of investments in Co-op Money
NZ and other registered banks. The credit poticy is that investments are only made to institutions that are c¢reditworthy,

The risk of losses from the deposits undertaken is reduced by the nature and quality of the independent rating of the
investee and the limits to concentration on one entity.

The board policy s to maintain investments in Co-op Money NZ, an asseciatipn set up to support member-Credit Unions.
Any other investments must be with New Zealand-registered Banks who have credit ratings.

The trading banks used have ratings of AA- (Westpac) and A+ (Kiwibank) issued by Standard & Poors.
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- ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

16 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES Continued

quurdlty Risk

Liquidity risk is the risk that the Credit Union may encounter difficulties raising funds to meet commitments associated with
financial instruments, e.g. borrowing repayiments. [t is the policy of the Board of Directors that the Credit Union maintains
adequate cash reserves and cammitted credit facilities so as to meet the member withdrawal demands when requested.

The Credit Union manages liquidity risk by

- Lontinuously monitaring forecast and actual daily cash flows

-'Reviewing the maturity proffles of financial assets and liabilities _ o

~ Maintaining adequate reserves, liquidity support faciities and reserve borrowing facilities

The Credit Union has 3 standby bnrrowing facitity with Co-op Money NZ to provide suppert, if necessary, at shiort potlce.

The Credit Union's policyis to maintain at ledst 8% of total assets as liquid assets capable of bemg converted to cash within 7
days. The ratio is checked:daily, Shoutd the liquidity ratio fall below this level, the mahagement and board are to address the
matter and ensure that the liquid fords are obtained from rew deposits or borrowing facilities ava:lable

‘The maturity profite of the financial 1iabi_£,1 ties, based on the contractual repayment terms are set out:specifically in Note 18,

The Credit Uniion has a financial covenant to ensure that the liquidity coverage ratio shall not fall below 1.2 at ady time wheré:
Liquidity Coverage Ratio mieans in respect of the imimediatety follawing manth, the ratio ofs
L -+ LR + 5C
e
L means Liguid Assets
LR means expected lodn receivahtes within that manth :
. 5C means expected gross sharé contributions within that mionth; and
SR means expected gross share redemptions within that month.

The terms used in this covenant, and the calculatiens under this covenant, arein accardance with the terms of the
_ Deposit Takers {Credit Ratings, Capital Ratms, and Related Party Exposure) Regulations. 2010,

Cap!tal Manaeement

' The Credit Urilan is regulated under the Friendly Societies and Credit Unions Act 1982. There is a statutory requirement over
‘the minimum reserves required to be maintained. in addition the Credit Union operates under a trust deed which requires the
minimum reserves to be held by the Credit Unfon to be 10% of totat assets, The Credit Union reserves, as the end of the
feporting period, is stated in Note 4,

The Credit Union's capital is determined as follows:

Tier 1 ) 2016 2015

Retained earrﬂngs & other income reserves. ' T 667,397 | 687,837
Tnta[ resewes o _' : 867, 397 637 337

To tnatiage the Crecht Uniiai's capital, which can be affected by excéssive growth and by changes in totat assets, the Credit .
Union TEViews. the- capital adequacy ratip monthly and mnnitors majur moyements {in the asset levels. Policies have been
implernented to requlre réporting to r.he board and the tfusteé if the capital ratio falls below 10%, Further, an annual capital
buidget projection of the capital level i maintained anndally to address how strategic decisions or trends may impact on the
capital level, . .
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ALLIANCE GROUP CREDIT UNION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

17  MATURITY PROFII_.'_E OF FINANCIAL ASSETS AND LIABILITIES

Monetary assets and [iabilitles hiave differing maturity profites depending on the contractual term, and in the case of loans, the
repayment ampunt.and frequency. The associated table shows the periad in which dfffefent marietary assets arid liabitities held will
mature-and be eligible for refiegotiation of withdrawal, In the.case of lpans, the table shows the pefiod over which the principat
outstandina will be repaid based on the remaining period to the repayment date assuming contractual repayments are maintained.
For term loans the above dissection is based upon contractual conditions of each loan being strictty complied with and is subject ta
change i the e'vent that ¢lFrent repayment conditions are varied. Future Interest Retetvable and Future interest Payable
represent the gipecied futurg intarest cashfiows arising from the contractual obligations of the underlying monetary assets and
liabilities respectively This maturity prefile 15 based pn the expected miaturities based on ‘the transfer of engagenient to SUC not
chaniging the hature of thé assets and liabilitles,

Within T 378 §-12 2 Over§ -

2016 On Call Month  |1-3 Montha] Months: | Months | 1-2yedirs |  yaars yoars - N6 Maturity “Total
Mprmaryﬂsm

Racelvable

Cash & Bank 21,847 . - - - - - - E 21,847
Deéiposits at NZACU - | 1,585,000 | 40,000 . - - - - . 1,625,000
Trade and other o
recalvables 13,632 - - - - - - - - 13,632
Loans to mambers ‘. 34805 | 68,776 | 101,333 | 191,750 308,516 | 208,049 - - 914,219
Derivatives - - - - - - - - -
Capital Notas - - - T - - - - ar. 7 87,771
Futura [nterast

Receivable - 11,229 | 21,480 20044 | 45066 | 546731 20,202 - - 183,694
Total Monetary 35,279 | 1,631,124 | 130,256 | 130,377 | 238,716 | 363,180 | 229,161 - 87,711 2,845,863
Assets Recolvable

Within 1 3-8 8-12 25 Ovar§

2016 Cn Cail Month__ |1-3 Months| Months | Months |1-2 years] years years No Maturity Total
Monetary Liabilittes

Payabie

Trads and cther

payablas - 60,275 - - - = - - - 50,275
Members Deposits | 1,834,580 - - - - - - - - 1,834,690
Shist-term

borowings - - - - . - - - - -
Future Interest

Peyable - - - - - - - - - -
Total Monetary 1.934,500 50,275 - - - - - - - 1,984,865
Liabliities Payable

CR 3-8 §-12 5 Over 5 ]
On Call Month  |1-3 Months| Months | Months | 1-2 years [years years No Maturity Tatal
2015 Manetary

Assels Raceivabla

Cash & Bank 59,681 - - . - - - - - 59,581
Depiélts at NZACU - | 490,000 {1,180,000 - - - - - - 1,670,000
Trade and other

racsivables 15,658 - . - - - - . - 15,659
Loans to members - 34,364 | 68818 102,588 | 194,122 | 302,585 | 188,107 890,682
Derivativas - -l - - - - - - - -
Capital Notes - -1 - - - . - - 87,771 87,771
Future Interast

Receivable - 10,926 | 20,877 28112 | 44,987 | 50,807 | 16,901 - - 172710
Tots! Morietary 75,240 | 535,200 | 1,269,785 | 130,699 | 239,109 | 353,492 | 205,008 - 87,1 2,896,403
Assets Receivablo

) Within 1 3 3-6 6-12 ‘25 Over§
On Cali Month [ Months | Months | 1.2 yoars|  yesrs years No Maturity Total
2015 Monetary ’ '

Liahilifies Payable
“Yrade and uther .

payablas . - 56,033 - - - -1 - - - 66,933
Menbers Depose | 1,956,553 . - - - -] . - - 1.866:553
Sherttim ) :

botiwings . . - - . - - - . .
Futurg Interest : : . ' . .

Payabie TS N 3 : N
Total Monetary | 1,950,553 | 66,933 = : . - . - ' .

Liabilities Payable | .. . ) . p 4
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

18 INTEREST RATE RISK

The Credit Union's exposure fo:interest rate risk, Which is: the.rigk that a financial instrument's value will flisctuate: 2s a result of changes. In market
Interest rates and the. effective weighted. average interest rate on cldsses of financial assels and finencial liabliities, is s follows:

" Repricing period at 30 September 2016

Floating Fixed Intarest Rate Maturing it _ Norvinterast  |Set.six.monthly in Total Weightad average
Initerest raté : sensitive wrrears effective intarest
Oto3menths | 3tb6months] 6 to 12 months 1102 years: 2106 years Over 5 years. rete’

2016 12015 | 2016 | 2015) 2016 |2015| 2016 | 2015 | 2016 | 2015 | 2018 | 2095 | 2018 | 2015 | 2018 | 2015 | 2016 | 2015 | 2018 | 201 _

$000 | $000] $'000 _|.$'000] $'000 | $000) $'060 | $000. | $000 | $000 j $000 | $0OD | $'000 | U0 ) $'000 | $000 | §080. | 5000 | $000 | §000 | 2016 | 2015
Monetary Assets ' . . .
Cash & Bank 22| B0 . . . o] B0 0.07%[ 0.04%
| Deposits at NZACU - 1,588| 1.670 40 ' ‘ ) 1,625] 16700  24%| 43%
Trade & other receivables _ ' ' , [T 6] 14 16 ol | na
Loans tomembers q04] 103]  101] 103 192 194 309 308 209 188 ' 915; 89T 14.9%] 14.9%
Capitat Notas ' : 88, 88 B8] 83 A7% 66%
Total Monstary Assets 22| 8 1,888[-1,773]  14%] 103 192 104 309 ‘303 200f 488 0 1 14 16| &8 88 2,684 2795
|Monetary Liabitities ' _ . .
Deposits : 1,935| 1.957 . - 1,935) 1,957 1% 1%
Otherpayablas : N | S0 67 50 £7 nfap _nfa.
Total Mongtary Listillitids _ 1,935} 1,957 o o 9 of o o 0 0 9 of s0f 67 0 of 1988 2024

* Tha weighted. avarage effective-intorést rate’ hias bean ¢alculated on the interest sensitiva financial instriments:in éach.category. N/A -'Not Applicabie.

{a) Capital notes do-not have-any pre determined rate of interest. Interest fs payable on-a sixmonthly basls in arrears:subject to the profitability of the NZACU Businaess Services Division Trust, The last interest

payment was 4.68%. (2015; 6.63% per annum),
IBDO
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016
19 OTHER CREDIT RISKS '
(@) Maximum Credit Risk E:(posure
The Credit Uriion’s maximiim credit risk éxposure, without taking into-account the value of any cpllateral of ather security, in

the event othier parties ajl to perform their obligations undgr financia_i instriments in relation t_c each class of recognised
financtal assét, is the carrying armount of those assets as Indicated in the Statement of Financial Pasition.

&) Con:entrations of Credit Risk

The Credit Union minimises concefitrations of credit risk i in relation to loans by undertaklng transactions with a large number
of customers, Credit risk is curréntly managed in accordance with the Prudential Standards to réduce the Credit Union's
exposure to potential failure of counterparties to meet ‘their obligations tnder the contract or airangement.,

(¢} Large Counterparties _ _ )
The Credit Union has exposure to counter-parties as follows: Number of Counter-parties
: Assets Liabilities
Greater than 100% of equity . 1 ' .
Between 90% and 100% of equity - .
Between 80% and 90% of equity .
Between 70% and 80% of equity - -
Betwaen 60% and 70% of equity - .
Between 50% and 60% of equity - -
Between 40% and 50% of equity - : .
Betweer 30% and 40% of equity - -
Betweéen 20% and 30% of equity - -
Between 10% and 20% of equity - -

{d) Loans to Members

Loans can only be made to Credit Unfon members. Loan interest rates range from 5.49 -14% p.a.

(31 August 2015 5.49 - 14% p.a,). The Credit Union has a lending paticy that requires various levels and typés of security for
loans and includes that a portion of loans may be secured over the borrowing members shares, The Friendly Societies and
Credit Unlons Act 1982 limits the risk of any one member and provides, along with the loan agreement that any and atl shares
might be Used 1o offset an individual loan to the limit of their liability.

2016 2015
The proportion of loans with fepayments in arrears in excess of three months is: 2.73% 2.80%
Other than loans, there are no other monetary assets in arrears.

_ Mths Mths

The monthly repayments on the loans for the past period represent an average loan of : 25 26
Loans are tor varying terms but the standard loan contract includeés an “on demand” clause.

2016 2015
The proportion of loans owed in aggregate by the debtors who owe the six largest amounts 1s: 11.69% 8.71%

There are no other monetary asset receivables that exceed the individual value of these six largest loans.

The Credit Union does nat offer an overdraft facility.

20 CONCENTRATION OF FUNDING

The Credit Union's source of funiding is members' deposits, Accordingly, the funding is c0ncent|_'ated'_in and limited to the area
of the 'common bond' and consaquently the Credit Union funding {s almost exclusively from individuals residing within
southland area and its sateilite towns.

The Credit Unfon also has an industrial tancéntration of funding from employees and families of Alliance Group Limited,
The-funding from members is retorded as Members' Shares in the Statement of Financial Position.

IBDO
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ALLIANCE GROUP CREDIT UNION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

21 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value has been determined on the basis 6f the presént value of expected future cash flows under the terms and
conditions of wach financial asset and financial liability. Signiffcant assumptionis used in the determining the cash flows are
that the cashi tlidws will be consistent with the coritracted cash tlows under the respective contracts. The intormation is only
relevant to circumstances at balance date and will vary depending on the contractual rates applied to each asset.and Habitity,
relative to market rates and conditions at ths time. No assefs helg are regulaﬂy traded by the Credit Union.

2046 2015

FINANCIAL ASSETS Fair Value Cariying Valug  Varlance i Fair Value Carrying Velue Variance

$ $ $ $ $ S
Loans and receivables '
Cash & Bank . ' 1,406,647 1,606,647 - : 59,581 59,581
Short term investments 40,000 40,000 - 1,670,000 1,670,000 .
Trade & other receivables 13,632 13,632 : 15,650 15559 -
Loans to members - 00,187 900,187 s 871,782 871,782 -
Available for sale financial assets - T
Capital Notes 1A 8777t - 87,77 LOBLIM -
Total Financtal Assets 2,648,287 2,648,237 . 2,704,793 2,704,793 .
EINANCIAL LIABILITIES.
Qther financial lHabilities _ ‘
Trade & ather payables 50,275 50276 . - 66,932 66,932 5
Shotrt-term bofrowings - ' . . T .
Deposits from members - 1,934,590 L19345% . - 1,956,553 1,956,553 -
Total Financia.l Liabitfties 1,984,565 9 ,;935.,365 . _ 2,073,484 2,023,484

Where required as a result of the transfer of engagement, fair value’ has | been determined a3 the amgurit that SCU is prepared to
accept as the value of assets and liabilities at the time of transfer

22 DISCLOSURES ON DIRECTORS AND OTHER KEY MANAGEMENT PERSONNEL

Key management persons are those persons having authdrity and responsibility for planning, directing-and controlling the
activities of the Credit Union, directly or ihdirectly, incliding any directir (whether executivi or othefwise) of that
entity. Control is the power to govern the financial and pperating poli;;ies of an entity so as to obtain benefits from its
activities.

Key management persons {KMP) has been taken to comprise t.he 7 Directors {2015. &) and 1 (2015¢ 1) members of the
- executive management reipofisiblé for the day-to-day financial:and operattonal management of- the Credit Unian,

Connected Parti esare defined as the immediate refatives Of Directors and Exe;utwe Management.

The aggrégate campensatlon of key management persors dunng the yedr comprismg ameunts paid or payable or

provided for-was as follows
016 - 2015
Directors - Qther KMP Directors Other KMP
$ $- 5 $
(a} short:term employee benefits . _ 63,198 ' 58,639
{5} post-employment ber\ef\ts ‘
Kiwisaver . ; N
Total - , 63,198 0 i 58,629

In the above table, remuneration shown as short-term benefits means. (where applicable) wages, salaries, pald anriual
leave and sick leave, profit—shaﬁng arid bonuses, value of fringe behafits received, but excludes out-of-pocket expense

Teimburserarits, _

Directors’ and Key management peisons' héldings at reporting date are: 2016 2015
‘Owing. to Directors (Shares) : ' ' 44,110 16,326
Dwing from Directors {Loans) : : 31,948 9,204
Owing to Connected Parties {Shares) " ' 40,985 37,690
0wing from Confected Parties {Loans) _ _' ; 795 10,092

The Credit Union deals with Dwectcrs,‘l'rustees, Key management persofis and con nected parties on the same terms

and conditicns applied to all members. _

BDO WAIKATO.

all loans are repayable upon demand
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ALLIANCE GROUP CREDIT UNION
NOTES TO THE FINANCIAL STATEME_NTS-
FOR THE 13 MONTHS ENDED 30 SEPTEMBER 2016

23 RECONCILIATION OF CASH FLOW FROM 'QPERATENG ACTIVITIES WITH OPERATING SURPLUS
a ' 2016 2015
. $ ' 3
Surplus for the Period (10,440) 1,932
Non-Cash Items j
Depreciation 2,190 2,320
Arortisation _ , j -
Gain/Loss onsale of Property Plant and Equipment . .
Alfowance for Lodn Impairment (4,864) -
Bad Debts ' 166 .
o (2.508) 2,370
Changes in Assets and Liabilities
Movements-in Trade & Other Recelyables 2,027 1,341
Moverments in Trade Payables & Other Accrals {16,023) {4,014)
Net movement in Member Loans (23,613) 15,687
Net movement in Member Shares 122,057} 110,425
Net Cash Provided by/(Used in) Operating Activities (82,615) 127,691

24 CREDIT RATING EXEMPTION

Fram 1 March 2010, the Reserve Bank of New Zealand Act 1989 required every depdsit taker (unless otherwise exemptad),
including Credit Uniohs, to have a current rating of its creditworthiness given by an approved rating agency.

The Credit Union is not required to obtain a credit rating as it operates under the exetnption contained in the Deposit Takers
{Credit Ratings Minimum Threshold) Exemption Notice 2016, The creditworthiness of the Credit Union s therefore not rated by
an approved rating agency under the above Act. The Exemption Notice applies to the Credit Union because it has liabilities

of less than $20 millioh in the exemption year and it would be unduly onerous and burdensome for the Credit Union to

comply with the requirements to have a credit rating.

The exemption is conditional on the Credit Unlon providing to the Reserve Bank, annually prior to March in each year,
a statement from the directors of the Credit Union that the Credit Unfon meets the requirements of the exemption and
that the Credit Union will be operating on the basis of the exemption for that forthcaming year.

25 EVENTS OCCURING AFTER REPORTING DATE
Transfer of Engagements ~ Steelsands Credit Unfon

As of 10th August 2016 members of Alliance Credit Union have voted to a transfer of engagement to Steelsands Credit Union
which has agreed to accept the transfer. The formal movement of members will occur as at 30th Septeraber 2016 following

registration of the transfer by the Registrar of Friendly Societies and Credit Unions.

As a result all assets and liabilities are classified as current, being the value transferred to Credit Union Steelsands on

30 September 2016. There was no impact on measurement of assets or liabilities on transfer,

There are no known events subséquent to 30 September 2016 which would have a material impact on these financial statements

(2015: NiL).
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INDEPENDENT AUDITOR'S REPORT L.._......

To the Members of Alliance Group Credit Union _
BDO WAIKATO

Report on the Financial Statements

We have audited the financial statements of Alliance Group Credit Union ("the credit union”), which comprise the
statement of financial position as at 30 September 2016, the statement of comprehensive revenue and expense,
‘statement of changes in net assets/equity and statement of cash flows for the 13 months then ended, and a
summary of significant accounting policies and other explanatory information,

This report is made solely to the credit union's members, as a body, in accordance with sectlon 124(b) of the
Friendly Societies and Credit Unions Act 1982. Our audit has been undertaken so that we might state to the
members those matters we are required to state tothem in ari auditor's repott and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the credit union
and the credit union’s members as a body, for our audit work, for this report, or for the opinion we have formed.

The Respcmsibllity of the Directors for the Financial Statements

The Directors’ are responsible on behalf 6f the credit union for the preparation and fair presentation of financial
statements in accordance with Public Benefit Entity Standards issued in New Zealand by the New Zealand
Accounting Standards Board and for such internal control as the Directors determine is necessary to enable the
preparation of fmahc:la'l statements that are free from material misstatement, whether due to fraud or error.

Auditor’s ResponSIblhty

Our responSIbt lity is to express an opinion on these financial statements based on our audlt We conducted our
audit in accordance with International Standards on Auditing {New Zealand), Thase standards require that we
comply with ethical reqwrements and plan and perfarm the audit to obtain reasoriable assurance about whether
the. fmanc;al statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s ]udgement including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or érror. In making those risk assessments,
the auditor considers internal cohtrol relevant to the entity’s preparation and fair preséntation of the financial
statements in order to design audit procedures that are appropnate in the circumstances, but not for the purpose of
expressing an opinioh on the &ffectiveness of the entity’s internal control. An audit also includes evaluating the -
appropnateness of accounting poliaes used and the reasonableness of accounting estimates made by management,
as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtamed is suffiment and appropnate to prowde a basis for our audit
opinion, _

Other than in our capacity as auditor we have no relationship'v%it_h, or interests in, Aliiance Grdup Credit Union,

Oprnion

Group Credit Umon as at 30 September 2016, and its fmancxal perfonnance and its cash flows for the 13 months then
ended in accordance with Public Benefit Entity Standards. -

Other Matter

audttor who expressed an unrmodified opmmn on thOSE stabements oné November 201 5,

" BDO Walkato
29 November 201 6

Hamilton
New Zealand




